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I N T E G R A T I O N  

Britain and the Common Market 
by Professor Dr Andreas Pred6hl, The German Overseas Institute, Hamburg 

W h a t e v e r  mot ives  Gene ra l  de Gaul le  m a y  h a v e  
to block Bri ta in ' s  jo in ing  EEC, the  economic  rea- 

sons g iven  tha t  the  Bri t ish econom y  be  no t  ma tu re  
enough  for the  Common  Market ,  bu t  mus t  r ecove r  
first, are  bas ica l ly  wrong.  Qui te  the  cont rary ,  the  
Bri t ish economy  would recover  jus t  because  of its 
admiss ion  into EEC. The  pos t -war  chain of ba l ance  of 
paymen t s  t roubles  is a b o v e  all  g iv ing express ion  to 
Bri ta in 's  obso le te  regional  in t eg ra t ion  into the  wor ld  
economy.  The Bri t ish economy is ce r ta in ly  not  up-to- 
da te  in some sectors,  bu t  by  no means  in all of them. 
In some fields i t  is even  exemplary .  But w h e r e  i t  is 
an t iquated ,  this  backwardness  would be  ove rcome  
most  eas i ly  t h rough  jo in ing  the  Common Marke t .  

The Bri t ish economy is a m e m b e r  of tha t  c losely  
l inked  European  indus t r ia l  nuc leus  which ex t ends  

from the  Mid lands  far  into  Cent ra l  Europe. W h e n  the  

gold s t anda rd  dominated., th is  indus t r ia l  nuc leus  was  

in t eg ra t ed  in i tself  and  into the  w h o l e  of the  wor ld  
economy  b y  the  mechanism of compet i t ion.  The  

Bri t ish par t -nuc leus ,  however ,  was  l inked  more  s t rong-  

ly  wi th  regions  outs ide  Europe,  pa r t i cu la r ly  the  Com- 

monwea l th ,  t han  the  con t inen ta l  par t -nuclei .  W h e n  
dur ing  the  wor ld-wide  depress ion  of 1931 the  inter-  

na t iona l  au tomat i sm of the  wor ld  econom y  col lapsed 

and  the  governments"  au tonomous  economic  and  mone-  

t a ry  pol icies  tore  up the  European  indus t r ia l  nucleus,  
Germany ,  loca ted  on  the  Cont inent ,  fled into bi la ter-  

alism, whi l e  Bri ta in took  refuge  wi th  the  Common-  
wea l th  b y  means  of the  Ot tawa-agreement s .  Both 
solut ions  were  inspi red  b y  shee r  necess i ty .  No th ing  
but  the  European  pol i t ico-economical  i n t eg ra t ion  could 
offer a genu ine  so lu t ion  re s to r ing  to the  European  
indust r ia l  nuc leus  tha t  pos i t ion  which the  A m e r i c a n  

and  Sovie t  indus t r ia l  agg lomera t ions  loca ted  in the  
vas t  t e r r i to r ies  of the i r  s ta tes  h a d  n e v e r  lost. 

Bri tain hes i t a t ed  too long  to jo in  the  European  eco-  
nomic in teg ra t ion  .and first  t r ied  to get  a long  w i th  
o ld-fashioned free t rade  solutions,  t ha t  EEC could 
n e v e r  h a v e  accepted.  On ly  pol i t ico-economica l  in te-  
g ra t ion  c rea tes  an  en t i t y  on  par  wi th  the  A m e r i c a n  
and  Sovie t  ones. Ne i the r  EFTA no r  the  Common-  
wea l th  offer a subs t i tu te  for it. Both conf ine  t hem-  
se lves  to tariff policies,  bo th  are i nadequa t e  reg iona l  
formations.  The  Commonwea l th  member s  are more  or 
less t end ing  towards  o ther  indus t r ia l  centres ,  t he  
Brit ish indus t r ia l  nuc leus  be ing  too smal l  for offer ing 
a subst i tute .  The same appl ies  to EFTA, most  of w h o s e  
m e m b e r  count r ies  are  more  c losely  l inked  wi th  t he  
con t inen ta l  indus t r ia l  nuc leus  than  wi th  the  Bri t ish 
one. Bri ta in has  been  a lways  depend ing  on  free  t r a d e  
wi th  the  whole  world,  and  the  r e tu rn  to free t rade  on  
a wor ld-wide  scale  leads  via  reg iona l  in tegra t ion .  
This has  been  made  c lear  aga in  b y  the  K e n n e d y  
Round. In this  connec t ion  it need  not  be  p r o v e n  t h a t  
Bri tain 's  jo in ing  EEC is no t  less  impor t an t  to t h e  
Common M a r k e t  of the  S i x - - e c o n o m i c a l l y  also to 
F r a n c e - - t h a n  to England.  

Even  if we canno t  help  endur ing  French opposi t ion,  
we should  no t  accep t  the  economic  reasoning .  R a t h e r  
should  the  pol i t ical  reasons  be  exposed.  These,  too, 
are not  insuperable .  Poli t ics is powerfu l  bu t  no t  al-  
mighty ;  if poli t ics  inf r inges  upon  economics  too much, 
economics  will  call  it to order.  In pa r t i cu la r  i f - - a s  in 
our  case--- the economic  forces a re  s t rong  but  the  
pol i t ical  ones  weak.  How long the  exogeneous ,  poli t i -  
cal forces wil l  keep  the  endogenous ,  economic  ones  in 
check is na tu r a l l y  no t  to be  an t ic ipa ted .  In the  long  
run  t hey  will  be  unab le  to do so. 
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