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COMMENTS 

Rhodesia 

The Fourth Satellite State 

An amicab le  s e t t l emen t  of the  confl ict  b e t w e e n  the  
UK and  Rhodes ia  is g rowing  more  and  more  unl ike ly .  
The  futi le ta lks  in  December  h a v e  ce r t a in ly  not  b e e n  
the  las t  a t t empt  at  negot ia t ions ,  bu t  ne i t he r  side seems 
to d isp lay  a s t rong  in te res t  in  mak ing  mutua l  accommo-  
da t ion  easier .  This  m e a n s  t ha t  the  Smith  g o v e r n m e n t  
appea r s  to h a v e  imposed  its ow n  concep t ion  of a 
whi t e  Rhodes ia  upon  the  world,  a t  leas t  for the  t ime 

being.  

The re  can  b e  no  doub t  t ha t  the  wor ldwide  embargo  
d e m a n d e d  b y  the  UN Gene ra l  A s s e m b l y  has  h i t  the  
Rhodes ian  econom y  badly.  But e v e n  af ter  h a v i n g  
b e e n  cut  off f rom t he  outs ide  world,  Rhodes ia ' s  econ- 
omy is sti l l  far  f rom approach ing  b r e a k i n g  point .  

No mat t e r  w h e t h e r  the  fu ture  s ta te  of Rhodes ia  will  
be  u n d e r  wh i t e  or u n d e r  black dominat ion ,  it will  
a lways  d e p e n d  h e a v i l y  on  South  Af r i can  aid for 
keep ing  its e conom y  running,  or for rev i ta l i s ing  it. 
Economic p ressu res  which  h a v e  been  exe r t ed  ove r  the  
las t  two yea r s  b y  t he  UN h a v e  b r o u g h l  Rhodes ia  
e v e n  more  c lose ly  to the  s ide of the  Republ ic  t h a n  
eve r  before.  South  Afr ica  is t he  on ly  deve loped  coun-  
t ry  on  t he  Af r i can  con t inen t  wi th  a h igh  degree  of 
indus t r ia l i sa t ion ,  and  it  a l r eady  opera tes  a cus toms 
u n i o n  wi th  the  former  Bri t ish p ro tec to ra t e s  of Lesotho,  
Botswana,  and  Swazi land.  It n o w  looks  as t hough  
Rhodes ia  migh t  b e c o m e  its four th  "sa te l l i te  s ta te" ,  
which depends  economica l ly  on  the  South  Af r i can  
Republic .  The  South  Af r i can  g o v e r n m e n t  has  w o r k e d  
out  comple te ly  real is t ic  p lans  for se t t ing  up a c o m m o n  
m a r k e t  t oge the r  wi th  t he  n e i g h b o u r i n g  states.  This  
c o m m o n  m a r k e t  is to consist ,  apa r t  f rom South  Afr ica  
itself, of t he  t e r r i to r ies  a l r eady  named,  bu t  pe rhaps  
also of Zambia ,  Malawi,  Mozambique ,  and  Angola .  
Rhodes ia ' s  economic  s t ruggles  will  ce r t a in ly  accel-  
e ra te  the  pace  of such d e v e l o p m e n t s  great ly ,  and  from 
them will  e v e n t u a l l y  b e  b o r n  a power fu l  economic  

empi re  led b y  Sou th  Africa.  ri. 

Chile 

The Fight for Reforms 

If a g iven  g o v e r n m e n t  wan t s  to sweep  a w a y  old- 
e n g r a i n e d  w e a k n e s s e s  f rom its na t iona l  e conom y  and  
to reach the  t a rge t s  of its economic  pol icy  b y  quick 
shor tcuts ,  i t  mus t  b e  in  a n  o v e r w h e l m i n g l y  s t rong 
pos i t ion  of power.  The  t rad i t iona l  ins tab i l i ty  of home  

affairs  in  South  A m e r i c a n  republ ics  m a k e s  i t  diff icult  
for a n y  g o v e r n m e n t  to bu i ld  up  such a posi t ion,  and  
it is no t  to b e  expec t ed  e i the r  t ha t  Sou th  A m e r i c a n s  
will, in  t ime, lose  the i r  pol i t ica l  vola t i l i ty .  Economic  
re forms  ca r r i ed  ou t  in  any  d e v e l o p i n g  c o u n t r y  ine-  
v i t ab ly  d i sc r imina te  aga ins t  one  or a n o t h e r  s t r a tum 
of t h e  popula t ion .  S ince  all  t he  South  A m e r i c a n  s ta tes  
are  deve lop ing  countr ies ,  th is  makes  t h e m  b y  im- 
pl icat ion,  sub jec t  to pol i t ical  unres t .  This  goes  far  
to exp la in  w h y  mi l i t a ry  j un ta s  h a v e  seized the  power  
of g o v e r n m e n t  in  so m a n y  of them. 

Pres iden t  Eduardo Frei ' s  cab ine t  in  Chi le  is one  of 
the  r a re  democra t i c  and  s tab le  g o v e r n m e n t s  in  South  
America ,  and  for a long time, it was  also a r e l a t ive ly  
s t rong  gove rnmen t ,  w i thou t  need ing  mi l i t a ry  support .  
But Chi le  is a good example  for i l lus t ra t ing  the  fact  
t ha t  economic  a i lments  affect ing the  c o m m u n i t y  t end  
to u n d e r m i n e  the  founda t ions  of a democracy,  which 
it had  t aken  s t renuous  efforts to set  up. 

Chi le ' s  g o v e r n m e n t  is compel led  to cut  publ ic  ex-  
penses  d ras t ica l ly  if i t  wan t s  to deal  successfu l ly  
wi th  the  coun t ry ' s  economic  ills. The  g o v e r n m e n t  has  
t a k e n  new  and  s t ronge r  powers  to ca r ry  on  the  neces-  
sa ry  f ight  aga ins t  the  s teep  r ise  in  p r i ces - - foods tu f f s  
a lone  became  more  expens ive  by  abou t  20 per  cent  
du r ing  1967--but  its s teps p rovoke  pro tes t s  by  all 
par t s  of the  popula t ion .  The  resu l t  has  b e e n  tha t  
P res iden t  Frei ' s  g o v e r n m e n t  h a d  to con ten t  wi th  muda 
inc reased  difficult ies on the  home  front  recent ly .  This 
causes  less  t h a n  opt imal  ef f ic iency in the  use  of the  
ava i l ab l e  funds, and  it  forces o the r  agencies ,  e.g. the  
In t e rna t iona l  M o n e t a r y  Fund, to i nc rease  its addi t ion-  
al aid, in  o rder  to w e a k e n  the  ac t iv i t ies  of Frei 's  
pol i t ical  opponents ,  wti. 

Italy 

Development Aid in Europe 

I t a l y  is one  of the  few European  coun t r i es  on  whose  
t e r r i t o ry  t h e r e  a re  sti l l  a reas  in n e e d  of d e v e l o p m e n t  
aid. It is the  a im of the  Cassa  pe r  il Mezzogiorno  to 
ass is t  in  deve lop ing  the  South  I ta l ian  economy,  so as 
to enab le  i t  to d raw leve l  wi th  the  nor th  and  t he  
cen t re  of t he  count ry .  One  of the  foremost  m e a s u r e s  
~es igned  to se rve  the  indus t r i a l i sa t ion  of the  r eg ion  
was the  1965 Law No. 717. Under  th is  s tatute ,  30 pe r  
cent  of all  manufac tu r ing  orders  i ssued  b y  the  Sta te  
mus t  b e  p laced  wi th  South  I ta l ian  indus t ry .  This  ru le  
s eemed  to be  the  more  promis ing  as the  sha re  of the  
publ ic  sec tor  in  indus t ry  is v e r y  h igh  in I ta ly--- the 
foremost  r ep r e sen t a t i ve s  of Sta te  pa r t i c ipa t ion  tn the  
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