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Index Numbers of World Market Prices of Foodstuffs and Industrial Raw Materials 

Index and commodity group 
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year .  A n  e n h a n c e d  upward  t rend  
of pr ices  is no t  ye t  to be  ant i -  
cipated.  Thus  in 1968 consumpt ion  
in rea l  t e rms  will  expand  s l ight ly  
also in the  Federa l  Republ ic  ( +  0.5 
pe r  cent) and  no t i ceab ly  more  so 
in Bri ta in ( +  2.5 per  cent} than  in 

Raw Material Markets 
Further Decline of Rubber Prices 

The Middle  East  wa r  en ta i led  a 
r e l a t ive ly  s tab le  p r ice  t e n d e n c y  in 
the  i n t e rna t iona l  r u b b e r  marke t .  
In  August ,  however ,  a new  depres-  
s ion of pr ices  se t  in again,  which 
was  on ly  t empora r i ly  s topped b y  
a M a l a y s i a n  pr ice  suppor t ing  
measure .  At  present ,  pr ices  at  the  
London and  New York exchanges  
wi th  14 5/8 d/lb and  18.2 c/Ib, re- 
spect ively ,  for the  s t andard  qua l i ty  
h a v e  reached the  lowes t  level  
s ince  the  war.  

A fur ther  r ise in world  produc-  
t ion and  the  decl ine  of consump-  
tion, l as t ing  unt i l  recent ly ,  mus t  
be  b lamed  for the  pr ice  p ressu re  
in  the  na tu r a l  r u b b e r  marke t .  But 
different  specia l  inf luences ,  which 

unde r  normal  c i rcumstances  would  

h a v e  caused an  u p w a r d  t rend  of 

prices,  had  no effect. So, the  cut  of 

the  A m e r i c a n  stockpile sales  from 

120,000 lgt  to 70,000 Igt per  annum, 

1967. A h igher  inc rease  is to be  
expec ted  in F rance  ( +  4 pe r  cent),  
whi le  in I ta ly  {+ 6 per  cent) it 
will be  the  h ighes t  one  again.  In 
W e s t e r n  Europe as a whole  p r iva t e  
consumpt ion  should  grow b y  abou t  
3 per  cent  in real  terms. 

the  t e rmina t ion  of the  s t r ikes  in 
the  f ive b igges t  US ty re  f irms and  
in the  au tomot ive  indus t ry  as wel l  
as the  war  in Nigeria,  whe re  af ter  
all 70,000 lgt  rubbe r  come from 
per  annum, had  no inf luence  on  
the  pr ice  dev e l o p men t  in the  rub- 
ber  market .  

Also the  a t t empt  of the  Malay-  
s ian g o v e r n m e n t  to ma in t a in  rub- 
ber  pr ices  by  buy ing  up h ad  no 
cons tan t  success,  as th is  measu re  
was  not  suppor ted  b y  o ther  p r o -  
ducer  countr ies .  So e.g. Indones ia  
de l ive red  cons iderab le  quan t i t i e s  
to Kuala  Lumpur and  Singapore ,  
which t h e n - - a p a r t  from the  o w n  
p r o d u c t i o n - - w o u l d  h a v e  had  to be  
bough t  up, too. 

For 1967, an  inc rease  in pro- 
duct ion  of na tu ra l  rubber  by  st ight-  
Iy more  t han  4 per  cen t  to ap- 
p rox ima te ly  2.5 mil l ion lgt is anti-  
cipated. The consumpt ion  r ise  of 

3 per  cent,  as compared  wi th  t h e  
p reced ing  year ,  as was  fo rmer ly  
es t imated  by  the  In t e rna t i ona l  
Rubber  S tudy  Group,  will, how- 
ever,  no t  be  reached.  A dec l ine  
in consumpt ion  b y  p r o b a b l y  1 to 2 
per  cent  to 2.49 mil l ion lgt  mus t  
r a t h e r  be  expected ,  so t h a t - - c o n -  
s ider ing  70,000 lgt s tockpile re-  
l e a s e s - - t h e r e  wil l  be  a s ta t is t ica l  
ove r supp ly  of app rox ima te ly  80,000 
lgt. As a resu l t  of th is  con t r a ry  
d e v e l o p m e n t  of p roduc t ion  and  
consumpt ion ,  pa r t i cu la r ly  in the  
p roduce r  countr ies ,  a s t rong  g r o w t h  

of stocks has  set  in. 

In connec t ion  wi th  the  cycl ica l  

upswing  in the  W e s t e r n  indus t r ia l  

nat ions ,  r u b b e r  consumpt ion  will  

r ise  aga in  dur ing  the  nex t  months .  

But h igher  r u b b e r  pr ices  c a n n o t  

be an t i c ipa ted  in the  nea r  future,  
above  all as Ma lays i a  will  m a k e  
efforts  to get  rid of the  stocks hav-  

ing accumula ted  by  backings. 
Moreover ,  espec ia l ly  Indones ia  is 

supposed to in tens i fy  i ts p roduc-  
tion, in  o rder  to tu rn  the  restr ic-  

t ion of p roduc t ion  dec reed  by  

Malays i a  to i ts advan tage .  O t h e r  

impor t an t  p roduce r  countr ies ,  how-  

ever,  ag ree  wi th  h4alays ia  t h a t  

pr ices  in  the  na tu ra l  r u b b e r  mar-  

ke t  mus t  b e  s tabi l i sed  b y  means  

of an  in t e rna t iona l  r egu la t ion  
agreement .  
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