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COMMENTS 

20 Years GATT 

Not only a Jubilee 

T h e  24th GATT session,  l as t ing  from N o v e m b e r  9 to 
24 in Geneva ,  co inc ided  wi th  the  20th b i r t hday  of this  
organisa t ion .  On Oc tober  30, 1947, the  Genera l  Agree-  
men t  on Tariffs and  Trade  was signed.  Since thdt  
day, GATT has  made  a cons iderab le  con t r ibu t ion  
towards  r ega rd ing  na t iona l  t rade  pol icy  p rob lems  no 
longer  from a pure ly  na t iona l i s t  view,  bu t  from tha t  
of the  common  in te res t  of the  m e m b e r  na t ions  to 
abol ish  tariff  ba r r i e r s  to world trade.  GATT's  act ivi-  
t ies conce rn ing  t rade  pol icy  have,  however ,  by  no 
means  been  te rminated ,  and the  24th sess ion was not  
on ly  a jubi lee .  A b o v e  all the  deve lop ing  count r ies  
po in ted  to the  fact tha t  from 1953-66 world  t rade  
wi th  indus t r ia l  goods rose by  240 per  cent ;  however ,  
world  t rade  wi th  farm products ,  be ing  v i ta l  for the i r  
exports ,  on ly  by  86 pe r  cent.  No doubt,  the  Kennedy  
Round could not  comply  wi th  all wishes  of the  de- 
ve lop ing  countr ies .  But i t  had  more  a d v a n t a g e o u s  
resul ts  for them than  the i r  spokesmen  admit.  In 
future,  t he re  will  be cons iderab le  poss ib i l i t ies  for 
them, as some indus t r ia l  products ,  for which tariff  
r educ t ions  were  agreed  upon  in the  K e n n e d y  Round, 
can  soon be  expor ted  b y  the  young  nat ions ,  too. In 
addit ion,  GATT dec la red  its wi l l ingness  to employ  
its t rade  cen t re  e v e n  more  for the  p romot ion  of ex- 
por ts  of deve lop ing  countr ies .  

It would  h a v e  been  unrea l i s t ic  to an t i c ipa te  new 
in i t i a t ives  for fu r ther  tariff  r educ t ion  rounds  from 
the  GATT sess ion  jus t  f inished.  In Geneva ,  mere ly  
p r e p a r a t o r y  works  could be  in t roduced,  in order  to 
enab le  new t rade  pol icy  negot ia t ions .  It must,  how- 
ever ,  be  avoided,  as some de lega tes  emphas ised ,  tha t  
for shee r  p r e p a r a t o r y  inves t iga t ions  and  s tudies  the  
l ibera l i sa t ion  of wor ld  t rade  is neglected,  kr. 

EEC 

The "Right Price" for Farm Products 

T h e  Min i s te r s  of Agr icu l tu re  of the  six EEC m e m b e r  
s ta tes  h a v e  agreed,  la te  in October ,  1967, on in- 
c reased  common  pr ices  for farm produc ts  to be  
charged in 1968. They  dec ided  to ra ise  the  pr ices  for 
beef  catt le,  calves,  rye,  bar ley ,  maize, rice, and  
ol ive  oil b y  b e t w e e n  2.4 and  4.75 per  cent.  This pr ice  
lift poses  af resh  the  ques t ion  which price m a y  be 
the " r ight  price".  The rules  and  regula t ions  govern -  
ing the  m a r k e t  for farm produc ts  in  the  EEC se rve  
the  purpose  to keep  EEC prices  on a leve l  a b o v e  
the  pr ices  in the  world  markets .  EEC count r ies  ira- 

pose  v a r y i n g  equa l i sa t ion  lev ies  upon  impor ted  
foodstuffs as a coun te r -ba l ance  vis-a-vis  the  wor ld  
marke t  pr ices  tha t  are  " u n r e a s o n a b l y  l ow ' ,  and  these  
a re  also in tended  to e l imina te  the  d i s tu rbances  
c rea ted  by  dumping  expor t s  des igned  to get  rid of 
fore ign farm surpluses.  

N o b o d y  will  d e n y  tha t  g o v e r n m e n t  suppor t  of expor ts  
has  con t r ibu ted  to the  decl ine  in wor ld  m a r k e t  prices.  
However ,  c o n s e r v a t i v e  estim.ates of exper t s  assess 
the  ex t en t  of these  ar t i f icial  pr ice cuts  at  b e t w e e n  
f ive and  ten pe r  cent, and not  at  b e t w e e n  th i r ty  
and fifty per  cent,  as the  ra tes  at  which equa l i sa t ion  
levies  are  ra ised might  lead one  to be l ieve .  

In foodstuffs,  the  European  Economic C o m m u n i t y  
has  la rgely  become  self-sufficient  and, of some com- 
modities,  it has  even  s ta r ted  to accumula te  export -  
able  surpluses.  This means,  however ,  t ha t  agreed  
marked  regula t ions  will be  t h r o w n  out  of gear  be- 
cause, as soon as impor ts  cease,  i t  will  be  imposs ib le  
to suppor t  the in te rna l  pr ice  leve l  t h rough  mak ing  
impor ts  ( through equa l i sa t ion  levies)  more  expens ive .  
It  r emains  to be  seen  w h e t h e r  the  EEC will  no t  
be  compelled,  in the  long  term, to fol low wor ld  
m a r k e t  pr ices  tha t  are  " u n r e a s o n a b l y  l ow ' ,  under  
p ressure  of i ts  own  farm p roduc t ion  "explos ion" .  re. 

Added Value Tax 

New Export Boom? 

From J a n u a r y  1, 1968, the  G e r m a n  t u r n o v e r  tax, 
h i the r to  levied  on  gross t rade  prices,  wil l  be  re- 
p laced  by  the Added  Va lue  Tax. The  change is 
h igh ly  s igni f icant  in te rms of t rade  policy,  as it will  
not  on ly  affect the  en t i re  economic  p rocess  ins ide  
the  Federa l  Republic  of G e r m a n y  but  also its fore ign 
trade.  

In mos t  countr ies ,  it is usual  to wa ive  na t iona l  turn-  
ove r  taxes  on  goods in tended  for export ,  because  the  
coun t ry  impor t ing  these  goods levies  a cor responding  
tax on its imports.  Up to now the  wa iv ing  of such 
taxes  was car r ied  out  by  s imply  not  sub jec t ing  the  
ind iv idua l  expor t  to t u rnove r  tax, and  in addi t ion  b y  
pay ing  a subs idy  to the  expor te r ,  g raded  accord ing  
to global  a ssumpt ions  abou t  the  amoun t  of t u rnove r  
tax c o n t a i , e d  in the  p roduc t  manu fac tu r ed  for ex- 
port  purposes ,  t h rough  the  t axed  raw mate r i a l s  and  
in te rmed ia te  produc ts  en t e r ing  its product ion .  Under  
the  new sys tem of Added  Va lue  Tax, goods ear-  
marked  for expor t  r emain  tax-free,  and tax  con- 
t a ined  in the  goods and se rv ices  t ha t  h a v e  en te red  
its manufac tu re  can be  p rec i se ly  assessed  and  re- 
funded.  This  means  tha t  the  p roduc t  in ques t ion  will 
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