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COMMENTS 

UNIDO 

Coordination of Development Aid 

For years  a l r eady  the  indus t r ia l  na t ions  h a v e  been  
s t r iv ing  to ass is t  the  deve lop ing  count r ies  in the  re- 
hab i l i t a t ion  of the i r  economies .  They  are  doing this  
by  expand ing  the i r  t rade  wi th  young  nat ions ,  by  pro- 
mot ing  indus t r ia l  p ro jec t s  and  by  genera l  f inancia l  
aid. The resul ts  of these  wel l -meant ,  bu t  f requen t ly  
r a the r  ca re less ly  p repa red  e n d e a v o u r s  occas iona l ly  
seem qui te  g ro tesque :  Bagdad for ins tance  got  a mod- 
ern  r a i lway  s t a t ion  a l t hough  a ra i lway- l ine  did not  
exist ,  Mossul  a sugar- fac tory ,  lacking, however ,  any  
supply  of sugar-beets .  In N i n e v e h  a un ive r s i ty  for 
20,000 s tuden t s  was  b u i l t - - b u t  professors  were  not  
avai lable .  And,  finally,  the  new s t a t e - thea te r  in 
I s tanbul  p r o v e d  to be  of l i t t le  va lue  as no actors  
and  ar t is ts  could be  found. 

Such examples  of d e v e l o p m e n t  aid wi thou t  any  co- 
o rd ina t ion  are  suff ic ient ly  known.  

The  Uni t ed  Nat ions  Indust r ia l  Deve lopmen t  Organisa-  
t ion  (UNIDO) in tends  to change this  s i tuat ion.  Its 
A t h e n s  bus iness  mee t ing  in December ,  l as t ing  for 
th ree  weeks,  will  t ry  to s t r a igh ten  out  d e v e l o p m e n t  
aid in  the  indus t r ia l  sphere.  This  new a t t empt  to work  
out  a wor ldwide  p r o g r a m m e  for the  indus t r i a l i sa t ion  
of the  d e v e l o p i n g  count r ies  is de se rv ing  of our  con- 
s idera t ion  and  support .  The  UNIDO-Conference  at  
which all UN members  as wel l  as the  compe ten t  
bodies  of OECD, UN and the  In t e rna t iona l  Bank for 
Recons t ruc t ion  and  Deve lopmen t  (World Bank} should  
at tend,  might  form the  p ro logue  to an  e f fec t ive  co- 
o rd ina t ion  of d e v e l o p m e n t  a i d - - p r o v i d e d  tha t  this  
new a t t empt  does not  get  stuck in dec l ama to ry  
speeches  and  wordy  confronta t ions .  

It shou ld  be  rea l i sed  tha t  the  l imi ted aid measures  of 
the indus t r ia l  donor  count r ies  can  on ly  then  be  ap- 
pl ied mos t  usefully,  .if t hey  are coord ina ted  sens ib ly  
and  ad jus t ed  to the economic  and  social  condi t ions  
of the  r ece iv ing  countr ies ,  re. 

AMC 

New Justification for Protection 

The 70th Mee t i ng  of tke  A m e r i c a n  Min ing  Congress  
{AMC) took  p lace  in D e n v e r  in mid-Sep tember  and  
once  more  se ized the  oppor tun i ty  to emphas i se  its 
d i sapprova l  of i n t e rna t iona l  commodi ty  agreements .  
In the  op in ion  of the  Congress ,  such ag reemen t s  
b e t w e e n  gove rnmen t s ,  which migh t  amount  to a 
ce r t a in  cont ro l  of producers ,  are  con t ra ry  to the  

principle of non-involvement and are not in the in- 
terests of the US economy. 

In rejecting state intervention, however, the Congress 

is less than logical. It is simultaneously demanding 

the introduction in the USA of "flexible quantitative 

import restrictions or temporary levies on imports 

which could be applied when required to maintain an 

orderly and remunerative market". In addition, there 

are on AMC's list of desiderata, tariffs for those 

products into which the respective metals and minerals 
are processed. 

The basis for these demands really appears somewhat 

strange; the assurance that these 'restraints' "would 

have a stabilising effect on trade and investment 

policies of foreign industries and governments" is 

not convincing. The unfortunate experiment with the 

split copper market ought to have shown sufficient- 

ly clearly that relative price stability on a partial 

market has little to do with stabilising the overall 

market. 

To reject international commodity agreements, whilst 

justifying protection for a significant sector of the 

American economy because of its 'stabilising effect', 
could easily strain too far the confidence of devel- 

oping countries, which rely to a great extent upon 

exports of these raw materials. Robert Hendricks, 

President of the Canadian company, Cominco Ltd., 

went as far as to say at the AMC Congress: "The 

very word 'protection' implies that the protected in- 

dustry is inefficient and cannot stand up to open 

competition." sto. 

Latin American Integration 

Common Market Further Off? 

The Confe rence  at  Asunc ion  (held from Aug. 28 to 
Sep. 1, 1967} was unab le  to b r e a t h e  any  f resh life 
into the  p lan  to form a Common  M a r k e t  for all Latin 
Amer i ca  by  1985. But h o w e v e r  d i sappo in ted  one  may  
be abou t  the  lack of p rogress  in these  negot ia t ions ,  
it shou ld  not  be  forgot ten  tha t  the re  are  cons ide rab le  
obs tac les  in the  way  of the  p l anned  in tegra t ion ;  it 
will t ake  t ime and, a b o v e  all, pa t i ence  for the  par t -  
ners  to ove rcome  these  obstacles .  

The Latin America Free Trade Association (ALALC), 

which has been in existence for 5 years, is still not 

as integrated as the two years older Central Ameri- 
can Common Market (MCCA). During the planned 

transitional period, it has been possible to achieve 
a large degree of harmonisation in the external tariffs 

of MCCA members (Costa Rice, Guatemala, Honduras, 

El Salvador, Nicaragua), whereas the ALALC countries 
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are  still nego t i a t ing  on  mutua l  concess ions  to be made  
and  are  sti l l  pos tpon ing  nego t i a t ions  on  a common 
ex te rna l  tariff. Be tween  1961 and  1966, t rade b e t w e e n  
MCCA s ta tes  has  more  t han  doub led  and  t rade  wi th  
th i rd  count r ies  rose 20 pe r  cent  ove r  the  same period,  
whe reas  ALALC members '  t r ade  has  not  expanded  
nea r ly  as much. 

The  economic  and  social  d i f ferences  b e t w e e n  coun-  
tr ies are  much less in the  MCCA than  in ALALC, in 
which there  are, on  the  one  hand,  ce r ta in  small  coun- 
t r ies  wi th  a r e l a t ive ly  low degree  of deve l opmen t  
(Bolivia, Ecuador,  Paraguay) ,  w ho  wan t  the i r  prod-  
ucts  to be  f ree  of all tariffs, and, on the other,  la rge  
count r ies  which are  r e l a t ive ly  deve loped  indus t r ia l ly  
(Argent ina,  Brazil, Mexico),  which are  r a the r  scepti-  
cal abou t  the idea of a Common Marke t .  Finally,  the  
count r ies  wi th  too small  a domest ic  marke t  form 
a n o t h e r  group (Chile, Colombia,  Peru, Venezuela)  and  
these  would  rea l ly  prefer  to c rea te  the i r  own  uCom- 
man  M a r k e t  u wi th in  the  jo in t  market .  

Exist ing d i sc repanc ies  in the  economic  s t ructure ,  leve l  
of product ion,  purchas ing power,  m o n e t a r y  and  taxa-  
t ion sys tems and  the  insuff ic ient  t r anspor t  ne tworks  
will be difficult  and  s low to remove,  li. 

German Exports 

Engineers to the Fore 

T h e  la rges t  sha re  of W e s t  G e r m a n y ' s  expor ts  is 
composed  of de l iver ies  of i n v e s t m e n t  goods affect ing 
the  g rowth  of the  domest ic  economy.  Apa r t  from 
qual i ty  and  prices,  these  expor ts  depend  to a grea t  
ex ten t  upon  oppor tun i t i e s  for f inancing.  It is not  
ra re  for the  G e r m a n  expor t  t r ade  to compla in  about  
what ,  in its eyes, is insuff ic ient  s t a t e  suppor t  vis-a-vis  
i n t e rna t iona l  pract ice .  Orders  h a v e  often had  to be  
a b a n d o n e d  because  it was  imposs ib le  to accept  the  
condi t ions  imposed  b y  clients.  

A t  a confe rence  in Bad Godesberg,  the  V e r e i n  Be- 
r a t ende r  Ingen ieure  (Associa t ion of Consu l t an t  En- 
gineers)  r ecen t ly  put  forward  s imilar  a rguments .  The 
Assoc ia t ion  po in ted  out  tha t  on ly  5-10 per  cent  of 
the  to ta l  ac t iv i ty  of consu l t an t  eng ineers  is pe r fo rmed  
abroad.  The  s i tua t ion  is qui te  different  in Britain, 
w h e r e  the  ra t io  is 100 : 75. In the  op in ion  of the  
Associa t ion ,  o n e r eason  for this  lack of work ab road  
for eng ineers  is tha t  the  expor t  of serv ices  by  con- 
su l t ing  eng inee r s  is not  cove red  b y  HERMES under  
the  s ta te  expor t  credi t  i n su rance  scheme. For this  
reason,  the  G e r m a n  s ta te  shou ld  cons ider  w h e t h e r  
it should,  in future,  engage  in g u a r a n t e e s  for consul t -  
ing, s ince consu l t ancy  a b r o a d  b y  G e r m a n  eng ineers  
br ings  in its wake  expor t  orders  for the  economy.  

The  smal l  scale  of fore ign bus iness  for consu l t ing  
eng inee r s  is also due to the  fact  tha t  the  medium- 
sized and  la rger  firms in Wes t  G e r m a n y  a n y h o w  
h a v e  the i r  own  eng inee r ing  d iv is ions  which p repa re  
po ten t i a l  orders  in the i r  own  depar tments .  For this  
specia l  ac t iv i ty  firms do no t  get  cove r  from the  
Federa l  Gove rnmen t .  In this  context ,  the proposa l  

made  b y  the  Engineers '  Assoc ia t ion  has  ce r ta in  th ings  
in its favour,  for it would  open  up the  way  for sen- 
s ible  supp lemen ta t ion  of, and /o r  co-opera t ion  with, 
i ndependen t  consu l t ing  eng ineers  and  industry .  Even 
though  expor t  orders  do not  follow di rec t ly  upon  
such consu l t ancy  work,  the  g rea t e r  vo lume  of know-  
how t r ansmi t t ed  to deve lop ing  count r ies  would be, 
in  itself, a sens ib le  aid to the i r  deve lopment .  

Finally,  jus t  because  consul t ing  engineers  would be 
conf ron ted  wi th  new technical  problems in the i r  ac- 
t iv i ty  abroad,  this  would  p romote  technological  and  
economic  progress  in Wes t  Germany .  schi 

Exhibitions 

Poland in Hamburg 
The first  Polish Trade  Exhibi t ion  is held from 30th 
Oc tober  to 5th N o v e m b e r  in Hamburg ;  it is the  
l a rges t  funct ion  of this  type  to h a v e  b e e n  he ld  on 
G e r m a n  ter r i tory .  The  h igh l igh t  is the  "Made in 
Poland" show, which gives an  overa l l  pe r spec t ive  
of wha t  expor ts  Poland can  offer. 

W i t h  this  exhibi t ion,  Poland  has  t aken  one  more  
p romis ing  s tep towards  ga in ing  en t ry  into the  marke t s  
of W e s t e r n  indus t r ia l  states.  Poland  a l r eady  showed  
itself  more  p rogress ive  than  the  o ther  COMECON 
count r ies  when,  in order  to increase  sales oppor tuni-  
t ies for its consumer  goods, it dec ided to go in for 
adver t i s ing  and  commiss ioned  a G e r m a n  agency  to 
adve r t i s e  the  coun t ry ' s  products .  There  a re  still con- 
s iderab le  obs tac les  in the  way  of expand ing  Poland ' s  
trade.  The ma in  reason  for the  l imited t rade  is less 
Poland ' s  lack of des i re  to expor t  than  its ex t r eme ly  
uni la te ra l  expor t  s t ructure .  For 90 per  cent  of de- 
l iver ies  to Wes t  G e r m a n y  are still raw mater ia l s  and  
foodstuffs and  las t  yea r  the  total  va lue  of these  was 
DM 500 million. But the  EEC a r r a n g e m e n t s  m a k e  it 
v e r y  difficult  to impor t  such goods. Thus  Poland is 
conce rned  in Hamburg  to demons t r a t e  the  b road  di- 
ve rs i f i ca t ion  of goods on offer and  to inves t iga te  
fu r ther  sales  oppor tuni t ies .  In format ion  can  be  col- 
lec ted  abou t  the  G e r m a n  market ,  the  en t r ep reneu r s '  
and  consumers '  wishes  inves t iga t ed  wi th  regard  to 
pr ice  and  qua l i ty  and  ind ica t ions  for the  future  orien-  
t a t ion  of expor t  p roduc t ion  t a k e n  home. In addit ion,  
"Made  in Poland"  canno t  on ly  g ive  informat ion  to 
G e r m a n  consumers  and  en t repreneurs ,  but  m a y  point  
out  the  oppor tun i t i e s  for increas ing  imports  and  
g rea t e r  co-operat ion.  The exh ib i t ion  will also a l low 
Germans  to find out  abou t  marke t s  in Poland. Wi th  
this  double  function,  the  t rade  exh ib i t ion  will ful- 
fill its bas ic  t a rge t  of expand ing  t rade  b e t w e e n  the 
two countr ies .  On ly  if bo th  pa r tne r s  h a v e  g rea te r  
expor t  oppor tun i t i es  can  t rade be expanded  on  a 
p e r m a n e n t  basis.  

W i t h o u t  a doubt,  the Polish Trade  Exhibi t ion is 
more  than  an  exper iment .  A n  inc reas ing  n u m b e r  of 
Eas tern  bloc count r ies  are  in t e res t ed  in expand in  9 
the i r  expor ts  to the  p romis ing  W e s t e r n  markets .  They  
will  soon  h a v e  to follow Poland 's  example,  regard-  
less of politics,  ke. 
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