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Economic Commitment and Co-operation 

C o - o p e r a t i o n  b e t w e e n  G e r m a n  
firms and  the  young  Af r i can  econ- 
omies has  so far y ie lded  l i t t le  
in the  way  of pos i t ive  exper ience .  
EEC is now in its t e n t h  year,  
bu t  it was  on ly  in 1963 tha t  the  
Yaound~ A g r e e m e n t  b r ough t  Afri-  
can  economies  wi th in  the  d i rec t  
sphe re  of EEC's economic  in- 
t e res t  and  tha t  of t he  Federa l  
Republic.  So far, expe r i ence  g leaned  
from this  shor t  pe r iod  of co-opera-  
t ion b e t w e e n  the  Af r i can  econo- 
mies  and  the  p r iva t e  sec tor  of the 
G e r m a n  e c o n o m y  has  b e e n  fair ly 
inconclus ive .  There  h a v e  been  not  
incons iderab le  in i t ia l  p rob lems  of 
t ransi t ion,  which m a y  not  reoccur  
in  the  fu ture  to  qui te  the  same 
extent .  This p resen t s  a no t  unat -  
t rac t ive  chal lenge for Germans  to 
s ta te  the i r  v i ews  abou t  the  pract i -  
cal effects of this  co-operat ion,  
s ince  the  Wes t  G e r m a n  economy 
is no t  b u r d e n e d  wi th  an  Af r i can  
past.  

The Level and Development 
ot Exports 

The purpose  of the  Yaound~ Agree-  
men t  was  to a d v a n c e  social,  eco- 
nomic and  cu l tura l  p rogress  in 
Af r i can  countr ies .  It is qui te  ex-  
pl ici t  abou t  how this  is to be  done:  
co-opera t ion  b e t w e e n  m e m b e r  
s ta tes  on  a basis  of abso lu te  
equal i ty ,  b a s e d  on  the  pr inc ip les  
of the  Uni t ed  Nations,  ex tens ion  
of t rade  and  in t e rna t iona l  com- 
merce  and  the  indus t r i a l i sa t ion  and  
d ivers i f i ca t ion  of the  economies  of 
the  assoc ia te  states.  This  Agree-  
men t  is a imed  at  conso l ida t ing  the  
economic  equi l ib r ium of t he  Afri- 
can  s ta tes  and  at  p romot ing  not  

on ly  the i r  economic  but  also the i r  

pol i t ica l  i ndependence .  The re  are  

no di f ferences  of op in ion  on  this  

score. The Federa l  Republ ic  takes  

accoun t  of this  in va r ious  ways,  

for i n s t ance  t h rough  its b i - la tera l  

and  mul t i - la te ra l  f inancia l  commit-  

merits. The  Federa l  Republ ic  con- 
t r ibu ted  200 mi l l ion  un i t s  to EEC's 
first  Deve lopmen t  Fund, which dis- 

posed  of 581 mil l ion accoun t ing  

units ,  i.e., 34.4~ to the  second  
Fund, which is still running,  W e s t  
G e r m a n y  con t r ibu ted  246 mil l ion 
units.  

However ,  G e r m a n y ' s  share  of 
orders  s tands  in i nve r se  ra t io  to 
its con t r ibu t ion  to the  two Devel-  
opmen t  Funds. Hi ther to ,  G e r m a n  
firms h a v e  r ece ived  no more  t han  
10~ of orders  emana t ing  from 
Afr i can  states.  Even  admi t t ing  in 
pr inc ip le  the  moral  ob l iga t ion  to 
con t r ibu te  to the  economic  and  
social  b e t t e r m e n t  of the  Yaound~ 
states,  the  di f ference b e t w e e n  the  
funds  con t r ibu ted  and  the  n u m b e r  
of orders  still  poses  a problem.  
This might  eas i ly  h a v e  a nega t i ve  
inf luence  upon  the  r ead iness  of 
G e r m a n  e n t r e p r e n e u r s  to inves t  
the i r  own capital ,  as opposed  to 
inves tment~  f inanced  by  the  Fund, 
in Afr ican  states.  This  is qui te  
ev iden t  f rom deve lopmen t s  to date :  
at  the  end  of 1965, of a to ta l  of 
DM 7,800 mil l ion inves t ed  p r i v a t e- 
l y  abroad,  on ly  DM 366 mil l ion 
was inves ted  in the  assoc ia te  
states,  compared  wi th  DM 1,272 
mil l ion (14~ of the  total  of Ger- 
man  p u b I i c d e v e l o p m e n t  aid to 
Af r i can  countr ies .  The  re la t ion  
b e t w e e n  pure ly  commerc ia l  con- 
tacts  and  the  amoun t  of inves t -  
men t  is also unsa t i s fac tory .  G e r m a n  
i n v e s t m e n t  in the  Af r i can  s ta tes  
is on ly  one  th i rd  of the  amoun t  
of t r ade  wi th  these  countr ies .  

Trade  b e t w e e n  EEC count r ies  and  
deve lop ing  count r ies  has,  on  the  
whole,  g rown  much more  s lowly 
t h a n  has  EEC's t r ade  wi th  in- 
dus t r ia l  countr ies .  W h i l s t  EEC's 
impor ts  from indus t r ia l  count r ies  
inc reased  b y  9 0 %  b e t w e e n  1958 
and  1965, imports  from deve lop ing  
count r ies  rose  on ly  b y  54 %. 
Ove r  a comparab le  period,  i.e. from 
1959 to 1965, EEC impor ts  from the  
Yaound~ s ta tes  rose b y  on ly  34 ~ 
a ma jo r  par t  of these  w e n t  to 
the  Federa l  Republic.  Dur ing the  
same period,  G e r m a n y  s t epped  up  
its impor ts  from Af r i can  count r ies  
by  820/0 to DM 640 mill ion.  In 
compar i son  wi th  to ta l  G e r m a n  im- 

ports---DM 70,400 mi l l ion  in 1965 
- - t h e  sha re  of the  Yaound~ s ta tes  
still  appea r s  modest .  

W e s t  G e r m a n y ' s  fore ign t rade  
wi th  deve lop ing  count r ies  ove r  the  
las t  I0 yea r s  showed  a deficit  of 
abou t  DM 15,000 mill ion.  Be tween  
1958 and  1965, G e r m a n  t rade  wi th  
the  Yaound~ s ta tes  rose  by  
25% for impor ts  into Germany ,  
whi ls t  G e r m a n  expor t s  increased  
on ly  b y  16~ so that  West  
G e r m a n y  was  con t inu ing  to 
m a k e  fore ign exchange  ava i l ab le  to 
these  countr ies .  Admit ted ly ,  t rade  
b e t w e e n  W e s t  G e r m a n y  and  the  
Af r i can  s ta tes  can  be  ex t ended  
only to a l imi ted degree,  p rov ided  
there  is no dras t ic  change in the  
t rade  s t ructure .  The  d e m a n d  for 
raw mater ia l s  r ises  more  s lowly 
t han  tha t  for f in ished products .  
Moreover ,  w i th  inc reas ing  indus-  
t r ia l i sa t ion  the  re la t ive  p ropor t ion  
of r aw mate r i a l s  d iminishes .  In vas t  
a reas  syn the t i c s  are  d isp lac ing  the  
t r ad i t iona l  r aw mater ia ls ,  whi l s t  
p roducer s  of the  la t te r  h a v e  not  
been  able  to subs t i tu te  for this  
loss of expor t  trade.  

This  is not  a case of "wicked 
capi ta l i s t  p r a c t i c e s ' ,  bu t  of an  
i nhe ren t  economic  mechan i sm 
g o v e r n e d  by  the  op t imum combi-  
na t ion  of p roduc t ion  factors.  This  
lowers  the  d e m a n d  for raw 
mate r i a l s  and  also leads  to raw 
mate r i a l s  be ing  rep laced  b y  cheaper  
and  of ten more  eff ic ient  subs t i tu tes .  
The  reasons  for this  are  pu re ly  
economic  ones  and  n o t - - a s  of ten 
t hough t  in deve lop ing  c o u n t r i e s - -  
ideological  ones.  

Elimination of Unilateral 
Economic Structures 

If the  assoc ia te  Af r i can  s ta tes  
and  M a d a g a s c a r  wish  to ex t end  
the i r  expor t  t r ade  w i th  EEC, it is 
the re fo re  in the i r  in te res t s  to adap t  
the i r  own  economic  s t ruc tu res  to 
these  new  condi t ions  and  not  to 
cl ing to ou t -da ted  and  un i l a t e ra l  
colonia l  a t t i tudes .  The  ma in  r e a s o n  
for the  dec is ion  made  on  the  18th 
May, 1966, b y  the  Counci l  of As- 
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soc ia te  Sta tes  in  T a n a n a r i v e  was 
to achieve  f inancia l  and  technical  
co-ord ina t ion  b e t w e e n  F.EC and  the  
Yaound~ s ta tes  an d  d ivers i f i ca t ion  
of the  Af r i can  economies .  

It is p roposed  to achieve  this  
by  b road ing  the  r a n g e  of agri-  
cu l tu ra l  and  indus t r i a l  product ion ,  
deve lop ing  the  min ing  industr ies ,  
c r ea t i ng  be t t e r  indus t r ia l  proces-  
s ion  condi t ions  and  a con t inued  
i m p r o v e m e n t  of services .  A~t the  
same  t ime it is in t ended  to achieve 
improvemen t s  in the  social  s t ruc-  
tu re  and  infras t ructure .  

These  a ims were  c lear ly  re- 
cognised  and  fo rmula ted  but  the i r  
rea l i sa t ion  is f raught  wi th  diffi- 
cult ies.  But, as a rule, the  s imples t  
factors  for rea l i s ing  this  assoc ia t ion  
b e t w e e n  the  Afr ican  s ta tes  and  the 
EEC are  still  lacking. 

Criticism of EEC Policy 

Recent ly  some tough  cr i t ic ism 
of the  prac t ica l  aspects  of this 
a ssoc ia t ion  has  b e e n  made  in 
ce r t a in  Af r i can  states.  This is 
d i rec ted  ma in ly  aga ins t  European  
r e l u c t a n c e - - o r  w h a t  looks  to these  
s ta tes  l ike  r e l u c t a n c e - - t o  impor t  
sa t i s fac tory  quan t i t i e s  of Af r ican  
goods  and  also aga ins t  the  appa ren t  
inab i l i ty  on the  par t  of Europeans  
to apprec ia t e  Af r i can  economic,  
social  and  pol i t ica l  in teres ts .  It 
mus t  be bo rne  in mind,  however ,  
t ha t  w h e n  the  Cus toms Union  
comes  into force on  1st July ,  1968, 
the  assoc ia te  s ta tes  wil l  be  able  to 
expor t  to EEC w i t h o u t  tariff  or 
quo ta  res t r ic t ions .  By contras t ,  the  
u  s ta tes  will  be  a l lowed 
to r e t a in  the i r  a u t o n o m o u s  tariffs 
and  quo ta  res t r ic t ions .  This  .is 
jus t i f ied  b y  the i r  need  for secur i ty  
a n d  p ro tec t ion  bu t  n e v e r t h e l e s s  
cons t i tu tes  a d i s a d v a n t a g e  for the  
EEC m e m b e r  states.  At  present ,  
two th i rds  of the  r e v e n u e  of the  
Yaound~ s ta tes  cu r ren t ly  der ives  
f rom cus toms dut ies  so tha t  e v e n  
a g radua l  r educ t ion  of cus toms 
ba r r i e r s  would  en ta i l  ser ious  fiscal, 
s t ruc tu ra l  and  pol i t ica l  p rob lems  
which could  not  b e  en te r ta ined ,  
e v e n  h a v i n g  regard  to EEC inter-  
ests.  

The  mos t  h e a t e d  d iscuss ion  
cen t res  on  the  p r inc ip le  of gua ran-  
teed  marke t s  for domest ic  goods 
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d e m a n d e d  b y  the  Yaound~ states,  
bu t  so far r e j ec ted  b y  EEC coun- 
tries. This  applies,  a b o v e  all, to 
the  expor t  of coffee, tea  and  
~obacco. F rance  has  so far abso rbed  
the  ma jo r  p ropor t ion  of Af r i can  
expor t s  because  of its t rad i t iona l  
t ies  wi th  tha t  area.  But dur ing  t h e  
las t  6 years  France ' s  share  in the  
Yaound~ s ta tes '  expor ts  to Europe 
has  fa l len from 53 per  cen t  to 
48 pe r  cent,  w h e r e a s  the  corre-  
sponding  sha re  of expor ts  has  r i sen  
from 60 per  cent  (in 1959) to 68 per  
cent  (in 1965). The  opposi te  is t rue 
of re la t ions  b e t w e e n W e s t  Ge rmany  
and  the  18 s ta tes  and  this  has  led 
to a r e l a t ive ly  r is ing cu rve  of 
impor ts  compared  wi th  only  minor  
increases  in exports .  Forget t ing  for 
the  m o m e n t  t h i s - - b y  no means  
u n f a v o u r a b l e - - d e v e l o p m e n t  in the  
foreign t rade  of bo th  economies ,  
the  Yaound~ s ta tes  shou ld  not  
ove r look  the  fact tha t  the i r  expor ts  
to Wes t  G e r m a n y  consis t  p r imar i ly  
of consumer  goods which are  sub- 
j,eet to r e l a t ive ly  h igh  ra tes  of 
duty.  In 1966, to ta l  G e r m a n  r e v e n u e  
from t axa t ion  was DM 64,800 
mil l ion and  of this  DM 4,900 
mil l ion de r ived  from dut ies  on 
tobacco  and  more  t h a n  DM 1,000 
mil l ion from those  on coffee and  
tea. 

W h e r e  foreign t rade  is on a 
wor ldwide  basis,  sales  gua ran t ee s  
for ind iv idual  count r ies  are  not  to 
be r e c o m m e n d e d  as a n  eff icient  
ins t rument .  On the  cont rary ,  the  
members  of an  economic  com- 
muni ty  should  adap t  to p resen t  
and fu ture  m a r k e t  requi rements .  
The compara t ive  cost  a d v a n t a g e s  
en joyed  by  the  Yaound~ count r ies  
and  the  ample  supply  of goods for 
which t he re  is a n  ac tua l  or po ten t i a l  
d e m a n d  in indus t r ia l i sed  count r ies  
calls for aggress ive  m a r k e t i n g  
methods.  

Promising Joint Projects 

In compar i son  wi th  France,  
Belgium and  Italy,  the  Federa l  
Republ ic  has  on ly  a l imi ted amoun t  
of expe r i ence  of re la t ions  wi th  
Af r i can  s ta tes  but,  neve r the les s ,  
Ge rman  indus t ry  has  r ecen t ly  
u n d e r t a k e n  a ser ies  of in te res t ing  
exper iments ,  in the  course  of which 
a cons ide rab le  n u m b e r  of jo in t  
p ro jec t s  were  developed,  u t i l i s ing  

expe r i ences  made  by  o ther  in- 
dust r ia l  nat ions .  The  a im of such 
p ro j ec t s  was  to p rov ide  Af r i can  
count r ies  wi th  p roduc t ive  equip-  
men t  t a i lo rmade  to the  require-  
men t s  of a par t i cu la r  country .  Thus  
the  "Euram-Fish"  e s t ab l i shmen t  in 
Geneva ,  which is suppor ted  by  
G e r m a n  and  o ther  firms, de l ivers  
comple te  ins ta l la t ions  for catching 
and  p rocess ing  fish, bo th  for 
domest ic  consumpt ion  and  for 
export .  Euram-Fish aims at  the  
max imum explo i ta t ion  of ex is t ing  
fish stock and a ra t iona l  conve r s ion  
of the  catch by  crea t ing  a produc-  
t ion chain beg inn ing  wi th  the 
de l ive ry  of the  vesse ls  and  leading,  
v ia  the  ins ta l la t ion  of freezing- 
units,  to the  o rgan i sa t ion  of r eady  
marke t s  by  associa ted  importers .  
Such projec ts  are  prof i table  for 

bo th  par tners ,  as can  be seen  from 
the  fact tha t  of a to ta l  t onnage  
of 571,000 caught  in 1964 by  the  
assoc ia te  states,  only  an  infinitesi-  
mal  amount  reached a fur ther  s tage 
of product ion.  

A fur ther  impor tan t  factor  in the 
future  deve lopmen t  of Afr ican  
count r ies  lies in the  sys temat ic  
open ing  up of the i r  minera l  re- 
sources.  Since the  economic  poten-  
tial is of ten unknown,  ex tens ive  
local research is often neces sa ry  
before  p roduc t ion  can  begin.  It is 
in the  in te res t s  of the  deve lop ing  

count r ies  to consul t  i n d e p e n d e n t  
agencies  which h a v e  no persona l  
in teres t  in the exploi ta t ion.  Of a 
total  of 48 repor ts  submi t ted  re- 
cent ly  by  Pried. Krupp, for in- 
s tance,  only  6 led to de l iver ies  
from tha t  firm. 

In this  context ,  the re  ar ises  a 
fur ther  ques t ion  which has  been  
sadly  neglec ted  in recen t  years .  
A deve lop ing  coun t ry  gene ra l ly  
finds i tself  a t  t he  v e r y  lowest  
rung  of indus t r ia l  development .  
Its popu la t ion  is ne i the r  men ta l ly  
nor  psychical ly  equipped to deal  
wi th  the  technical,  social  and eco- 
nomic  p rob lems  which ar ise  wi th  
indust r ia l i sa t ion .  Never the less ,  bo th  
publ ic  and  pri,cate d e v e l o p m e n t  
aid h.as of ten b e h a v e d  in the  pas t  
as if the  foundat ions  had  a l r eady  

been  laid for indus t r ia l  deve lop-  
meat .  The most  modern  ins ta l la-  
t i o n s - e v e n  b y  European  s tand-  
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a r d s - - w e r e  set  up in u t t e r ly  un- 

p r epa red  surroundings .  The Euro- 
p e a n  exper t s  a n d  technic ians  re- 
spons ib le  for the i r  eff icient  oper-  
a t ion  l ived the i r  own life, h a v i n g  
no con tac t  wi th  the  ind igenous  
populat ion,  for whom such in- 
s ta l la t ions  r ep r e sen t ed  a leap over  
severa l  centur ies .  The  inev i t ab le  
compl ica t ions  which fol lowed h a v e  
often d i sc red i t ed  bo th  the  manu-  
fac turers  of such p l an t  ,and oper-  
a t ing  technicians.  Such diff icul t ies  
could h a v e  b e e n  avo ided  if pr ior  
indus t r ia l  s tudies  had  inves t i ga t ed  
local  social  s t ruc tu res  and  infra-  
s t ruc tu res  and  if t eams  of exper t s  
had  b e e n  more  carefu l ly  se lec ted  
and  br iefed  for the i r  task. Indust r ia l  
count r ies  should,  in the i r  ow n  
interes ts ,  b e w a r e  of pe rpe tua t ing  
the shor tcomings  of the i r  own 
social  h i s t o ry  in the  new  Afr ican  
states.  G e r m a n  d e v e l o p m e n t  aid 
appears  to h a v e  rea l i sed  the  sig- 
n i f icance  of such prob lems  of re- 
cent  years .  

The  smal l  sca le  upon  which 
G e r m a n  indus t ry  has  pa r t i c ipa ted  
h i the r to  in p ro jec t s  in  Afr ican  
assoc ia te  s ta tes  is also connec ted  
wi th  the  way  funds h a v e  been  
d is t r ibu ted  b y  Deve lopmen t  Funds.  
So far, the  ma in  emphas i s  of the  
Funds '  d e v e l o p m e n t  aid has  b e e n  
upon  improv ing  in f ras t ruc tu res  and  
modern i s ing  agricul ture .  The  cur- 
r en t  second Fund al lots  on ly  10 % 
to indust r ia l  p ro jec t s  and  15 % to 
studies,  compared  wi th  75 ~ to 
cons t ruc t ion  and  in f ras t ruc tu re  proj-  
ects. Half  the  l a t t e r  was  a l loca ted  
to pro jec t s  wi th  a va lue  of less 
t han  DM 8 million. It is obv ious  
tha t  in such cases local  firms, or 
firms wel l -acqua in ted  wi th  the  
Afr ican  menta l i ty ,  pa r t i cu la r ly  those  
f rom former  mother -count r ies ,  h a v e  
a d i s t inc t  advan tage .  W h i l s t  it 
would not  do to exagge ra t e  the  
n u m b e r  of cases whe re  German  
firms were  de l ibe ra te ly  and  ef- 

f ec t ive ly  excluded,  such cases  are  

b y  no  m e a n s  unknown.  Clearly,  

the Counci l  was  not  u n a w a r e  of 

this, as can  be  seen  from its de- 

cis ion of 6th June ,  1967, re la t ing  

to "The i m p r o v e m e n t  of com- 

pe t i t ive  condi t ions  in p ro jec t s  

f inanced  b y  the  European  Develop-  
men t  Fund".  

The Future Commitment of German 
Private Enterprise 

If, by investment, we under- 

stand technical and economic ac- 

tivity in the sense of establishing 

branches or acquiring participations, 

then the scope in African countries 

is indeed limited. The reasons for 

th is  are  wel l -known:  pol i t ica l  
insecur i ty ,  economic  a n d  f inancia l  
risks,  lack of knowledge  of specif ic  
economic  a n d  pol i t ical  factors,  
lack of qual i f ied manpower ,  t rans-  
port  and  m a r k e t  problems,  lack of 

exper t  m a n a g e m e n t  we l l -ve rsed  in 
reg iona l  condi t ions ,  etc. This  is 
w h y  bo th  " inves tors"  and  the  
count r ies  w h e r e  " inves tmen t s "  are  
made  p lace  g rea te r  emphas i s  upon 
inves tmen t s  of a co-opera t ive  
na ture .  It migh t  the re fore  be  pref- 
erable  to speak  of "commi tment"  
r a t h e r  t h a n  " inves tment" .  

The p resen t  va lue  of G e r m a n  
capi ta l  i n v e s t m e n t  in  deve lop ing  
count r ies  s t ands  at  abou t  DM 400 
mill ion.  Afr ica  t akes  th i rd  p l a c e - -  
af ter  Europe and  the  U S A - - i n  
G e r m a n  commi tmen t s  .abroad. W e  
m a y  assume an  annua l  r ise  in the  
f inancia l  commi tmen t  in Af r i can  
s ta tes  of the  order  of abou t  DM 
12 million. Of to ta l  fore ign t rade  
wi th  the  Yaoundfi count r ies  to the  
t une  of DM 1,200 million, one  th i rd  
is conce rned  wi th  capi ta l  inves t -  
ment .  Seen th rough  Af r i can  eyes,  
however ,  the  abso lu te  f igure for 
such i n v e s t m e n t  is no t  a satis- 
fac tory  one. Before  cons ider ing  
how to inc rease  such commitments ,  
i t  would  be  wel l  to examine  the  
causes  of the  G e r m a n  economy ' s  
pas t  r e luc tance  a n d  how far these  
could be  e l iminated  in the  future.  

Hi ther to ,  the  reasons  for which 
G e r m a n  inves to r s  h a v e  b e e n  re-  
luc tan t  to i n v e s t  in the  Yaound6 
s ta tes  h a v e  b e e n  t rad i t iona l  ones. 
Ties b e t w e e n  the  former  French 
and  Belgian  colonies  and  the t r  
mothe r -coun t r i e s  h a v e  b e e n  so 

s t rong tha t  it would  h a v e  been  in 

the  in te res t s  of ne i the r  to cut  this  

"umbi l ica l  cord".  For  decades ,  
Afr ican  economies  h a v e  been  di- 

rec ted  at  supp ly ing  the  needs  of 
those  count r ies  to which t hey  ex- 

por t ed  r aw  mate r ia l s  and  food- 
stuffs. 

For  these  and  o ther  reasons ,  
German  e n t r e p r e n e u r s  were  ill- 

acqua in t ed  w i th  the  men ta l i t y  and  
cus toms of the  now assoc ia ted  
Afr ican  s tates;  this  is pa r t i cu la r ly  
t rue  of the  l a rge  n u m b e r  of med ium 
and  small -s ized G e r m a n  firms, for 
whom a n y  commi tmen t  in  t he  
Yaound6 s ta tes  would h a v e  en t a i l ed  
unpredictable--- -because u n k n o w n - -  
risks. 

Moreover ,  commi tmen t s  under -  
t aken  b y  G e r m a n  p r i va t e  en t e r -  
pr i se  h a v e  h a d  to be  graf ted  on  to 
the  economic  s t ruc tu res  of asso-  
c ia te  s tates,  so tha t  t hey  h a d  to 
become  a lmos t  an  in tegra l  pa r t  of 
long- te rm s t ruc tu ra l  deve lopmen t .  
So far  the  p ic ture  was  not  v e r y  
c lear  here.  Those  sec tors  of the  
G e r m a n  e c o n o m y  which migh t  b e  
mos t  i n t e re s t ed  in i n v e s t m e n t - -  
the  chemical  and  a u t o m o t i v e  indus-  
tries, cons t ruc t ion  firms and  t he  
i n v e s t m e n t  i n d u s t r y - - w o u l d  have  
found on ly  a v e r y  l imi ted scope  
for i n v e s t m e n t  u n d e r  the  p r e s e n t  
f r amework  of the  Yaound6  s tates .  
Ma in ly  those  indus t r i e s  we re  con-  
cerned,  which also in the  Federa l  
Republ ic  consis t  of a mul t i tude  of 
med ium ,and smal l  en terpr i ses ,  for  
which a commi tmen t  ab road  wou ld  
en ta i l  t he  a b o v e - m e n t i o n e d  risks.  

T h e r e  a re  n u m e r o u s  o the r  rea-  
sons  w h y  access  to  t he  a s soc ia t ed  
s ta tes  has  b e e n  m a d e  more  diffi- 
cult  for  G e r m a n  firms in the  past.  
In  ce r t a in  cases,  p ro j ec t s  for 
e s t ab l i sh ing  cemen t  works,  t h e  
o rgan i sa t ion  of r ive r  shipping,  
p rospec t ion  for and  explo i ta t ion  of 
minera l s  and  m a n y  s imilar  proj-  
ects  h a v e  me t  wi th  r e s i s t ance  f rom 
es tab l i shed  firms a n d  those  pro-  
tec ted  b y  the  fo rmer  mothe r -coun-  
try. Frequent ly ,  inv i t a t ions  to ten-  
de r  for p ro jec t s  suppor t ed  b y  
g o v e r n m e n t s  or b y  the  Deve lop-  
m e n t  Fund  were  i ssued wi th  a 
pa r t i cu la r  suppl ie r  in  mind,  s e  
t ha t  the  G e r m a n  compe t i to r  n e v e r  
s tood a chance,  A la rge  p a r t  of 
these  ini t ia l  d i f f icul t ies  of asso-  
c ia t ion  h a v e  n o w  b e e n  ove rcome .  
The  dec i s ion  of the  Council ,  men -  
t ioned  ,above, shou ld  be  a f u r t he r  
s tep forward.  It  is ce r t a in ly  sa t i s -  
f ac to ry  t ha t  i n s t ances  of p rac t i ca l  
co-opera t ion  b e t w e e n  G e r m a n  f i rms  
and  those  in o the r  EEC count r i es  

262 INTERECONOMICS, No. 10, 1967 



h a v e  recen t ly  increased,  so tha t  
G e r m a n  firms will  f ind it  eas ie r  to 
dec ide  to u n d e r t a k e  commi tmen t s  

in Afr ican  countr ies .  

Thus, in future, we may  expec t  
g r ea t e r  commi tments  by  German  
indus t ry  in deve lop ing  countr ies .  
I n v e s t m e n t  in h igh ly  indus t r ia l i sed  
count r ies  grows cons t an t ly  more  
cos t ly  and  the  i n v e s t m e n t  co- 
ef f ic ient  is r is ing progress ive ly .  In 

these  c i rcumstances ,  Ge rman  firms 

would do wel l  to inform them- 

se lves  abou t  oppor tun i t i e s  for prof- 

i tab le  i n v e s t m e n t  in  deve lop ing  
countr ies .  

Co-operation between EEC Member,States 

It is ind i spensab le  for G e r m a n  

p r i va t e  indus t ry  which is inter-  

e s t ed  in fu ture  commi tmen t s  to 

h a v e  a k n o w l e d g e  of long- te rm 

economic  p lans  in  Africa.  The  

p r iva t e  sec tor  of G e r m a n  indus t ry  

wil l  have  to be  guided,  in the  first  

place,  by  cons ide ra t ions  of prof- 

i tabi l i ty  and  growth  prospects ;  bu t  

it will ce r t a in ly  not  be  able  to ig- 
nore  the  necess i ty  of insur ing  
agains t  pol i t ical  risks.  

In the  long run, it will not  be  
helpful  to the  economies  of the 
assoc ia te  s ta tes  and  Madagasca r  
nor  to p r iva t e  German  firms to 
en te r  into commi tments  whe re  
there  is no long- te rm rec iprocal  
a r rangement .  The a im of all inves t -  
men t  or o ther  ac t iv i ty  u n d e r t a k e n  
by  G e r m a n  firms should therefore  
he  to promote  the  expor t  capac i ty  
of Afr ican  states,  even  when  there  
is no gua ran t eed  market .  The  main  
t a rge t  of co-opera t ion  b e t w e e n  the  
German  economy and  the  Afr ican  
s ta tes  should  be  to open  up the  
G e r m a n  marke t  to Afr ican  exports .  

So tha t  bo th  sides shal l  gain a 

p roper  unde r s t and ing  of co-oper- 

at ion,  m a n y  more Af r i can  manage r s  

and  technic ians  should  be  t ra ined  

in German  firms and inst i tutes.  It 

wouht  appea r  even  more  impor t an t  

tha t  t r a in ing  cent res  be  es tab l i shed  

in the Afr ican  s ta tes  themselves ,  

f inanced by  p r iva t e  industry .  Ger-  
man  indus t ry  can  help he re  wi th  
its wide  ,and fruitful exper ience .  

German  consu l t ancy  groups  should 
p lay  an  inc reas ing  role, in future, 

in medium- te rm s t ruc tura l  p l ann ing  
in the Afr ican  states.  In future  
G e r m a n  indus t ry  wil l  h a v e  to con- 
cen t ra t e  i nc reas ing ly  upon  those  
pro jec t s  which h a v e  the g rea tes t  
s igni f icance  for the  Afr ican  econ-  
omy and the re  will h a v e  to be  a 
r ea s se s smen t  of priori t ies .  The 
d ivers i f ica t ion  which was one of 
the  aims of the  Yaound6 Agree-  
m e n t  shou ld  be achieved in two 
ways:  by  the  e l imina t ion  of uni-  
la tera l  economic  s t ruc tures  and 
the  t e rmina t ion  of s t r ings  connec ted  
wi th  foreign trade.  

By pool ing  the i r  technical  and  
economic  know-how,  it should  be  
possible,  in future, for EEC coun- 
t r ies  to p lan  more  jo in t  p ro jec t s  
and  to p romote  co-opera t ion  be- 
tween  firms in the  var ious  m e m b e r  
countr ies .  

Professor Dr Karl.Heinz Sohn, Essen 
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