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Index Numbers of World Market Prices of Foodstuffs and Industrial Raw Materials 
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Index compiled by the Hamburg Institute 

employment,  which par t icular ly  in 
Wes t  Germany and Britain is de- 
clining, while  in Italy it is ex- 
panding vigorously.  

The increase of the average  
Wes t  European living standard 
will  slow down in 1967 as the 
fourth year  in succession. In this 
connect ion a comparison within 
the scope of the world economy is 
revealing.  Whi le  in the ear ly  sixties 
the West  European per capita con- 
sumption in terms of real va lue  

Raw Material Markets 

Rubber Prices RelaUvely Stable 

After the end of the war  in the 
Near  East prices in the inter- 
national rubber markets  did n o t - -  
like most other  commodity p r i ces - -  
fall to that low level  registered 
before the outbreak of the crisis. 
This re la t ive ly  stable price tenden- 
cy is mainly  a result  of the fact 
that at the London Exchange rubber 
for immediate  supply has become 
short, because of rubber del iver ies  
from Malaysia  being delayed due 
to the blockade of the Suez Canal. 
Moreover ,  the US stockpile au- 
thorit ies recent ly  decided to reduce 
their  rubber releases  drastically. 
In comparison with the previous 

year  rubber is, however ,  still 

t oday- - in  spite of the noticeable 

recovery---quoted at considerably 

for International Economics. 

increased considerably faster than 
in the United States, from 1964 to 
1966 an annual growth by scarcely 
3 % in Western  Europe was to be 
compared with an increase by 
4 % in the USA. In the aggregate  
the advantage of the USA has 

hardly decreased also relat ively.  

This shows that the rise in the 

standard of l iving is not limited by 

an imaginary degree of saturation, 
but is decisively determined by 

economic policy. 

lower  prices, as the supply and 
demand ratio had a steadily grow- 
ing unfavourable  effect for the 
processors until the outbreak of 
the crisis. 

Granted, as against 1965 the con- 
sumption of natural  rubber in- 
creased by 5.8 % to 2.510 million 
lgt in 1966, but during the year  
the consumption growth decreased 
constantly.  The dull production in 
the Western  motor-car  industries 
and the beginning reduction of 
rubber stocks on the processors '  
side finally effected a s tagnation 
and since autumn 1966 a decl ine of 
supply. Wor ld  consumption e.g. in 
January/February this year was 
about 4.7 0/o below the previous 
year's level. Under these circum- 

stances the forecast  of the Inter- 
nat ional  Rubber Study Group ex- 

pect ing rubber consumption to 

increase by approx. 3 ~ to 2.580 
million lgt in 1967 has to be regard- 
ed cautiously. For hi therto there 
are no signs of a rev iva l  in the 
motorcar  business. 

But even  if world consumpt ion- -  
as is expec ted- - shou ld  increase, in 
1967 near ly  a balancing be tween  
consumption and production must 
be reckoned on. Due to rubber 
cul t ivat ion being encouraged by 
many  producer  countries, in 1967 
an increase of world production by 
not less than 7 % to approx. 
2.565 mill ion lgt is calculated on. 
Together  with the stockpile re- 
leases reduced to 70,000 lgt  the 
total  offer in 1967 would thus ex- 
ceed consumption with 55,000 lgt 
much more even than in the pre- 
vious year.  

In v i ew of the---seen as a w h o l e - -  
s teady tendency towards over- 
supply in the rubber market  prices 
should consequent ly  fall again 
during the year.  But the delay in 
del iver ies  as an impact of the 
blockade of the Suez Canal for the 
time being should have  a price 
supporting influence. Perhaps pro- 
cessors will  temporar i ly  be stimu- 
lated to effect provident  purchases, 
par t icular ly as during the last few 
months they  have  kept  their  stod~s 
as small as possible. 
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