
Meyer, Ernst

Article  —  Digitized Version

Britain’s joining the EEC promotes growth

Intereconomics

Suggested Citation: Meyer, Ernst (1967) : Britain’s joining the EEC promotes growth, Intereconomics,
ISSN 0020-5346, Verlag Weltarchiv, Hamburg, Vol. 02, Iss. 8, pp. 205-208,
https://doi.org/10.1007/BF02930530

This Version is available at:
https://hdl.handle.net/10419/137780

Standard-Nutzungsbedingungen:

Die Dokumente auf EconStor dürfen zu eigenen wissenschaftlichen
Zwecken und zum Privatgebrauch gespeichert und kopiert werden.

Sie dürfen die Dokumente nicht für öffentliche oder kommerzielle
Zwecke vervielfältigen, öffentlich ausstellen, öffentlich zugänglich
machen, vertreiben oder anderweitig nutzen.

Sofern die Verfasser die Dokumente unter Open-Content-Lizenzen
(insbesondere CC-Lizenzen) zur Verfügung gestellt haben sollten,
gelten abweichend von diesen Nutzungsbedingungen die in der dort
genannten Lizenz gewährten Nutzungsrechte.

Terms of use:

Documents in EconStor may be saved and copied for your personal
and scholarly purposes.

You are not to copy documents for public or commercial purposes, to
exhibit the documents publicly, to make them publicly available on the
internet, or to distribute or otherwise use the documents in public.

If the documents have been made available under an Open Content
Licence (especially Creative Commons Licences), you may exercise
further usage rights as specified in the indicated licence.

https://www.econstor.eu/
https://www.zbw.eu/
http://www.zbw.eu/
https://doi.org/10.1007/BF02930530%0A
https://hdl.handle.net/10419/137780
https://www.econstor.eu/
https://www.leibniz-gemeinschaft.de/


G R E A T  B R I T A I N  

Britain's Joining the EEC Promotes Growth 
By Ernst Meyer, Hamburg 

F our years  after the failure of the first negotiat ions 
on joining the Common Market,  on May 11, 1967, 

the British Government  again ran, de an application for 
the  country 's  admission to the Es Parl iament 's  
unequivocal  major i ty  authorising the Government  to 
embark  upon these negotiat ions a~rd the fact that  
there  a re  no "ifs ~ attached to this "application are an 
express ion of a twofold acknowledgement:  1. Britain 
as part  of the Wes t  European industrial  centre  in the 
long run cannot  find a t rue compensat ion for a closer 
integrat ion with  the European focal countries ei ther  
in its tradit ional  relat ions with the Commonweal th  or 
in the "emergency  societies" as e.g. EFTA. 2. Today 
the success arrd with that the at t ract ion of the EEC 
are greater than ever before. 

This attractive power must work particularly on a 

country like Britain that--on the average of the post- 

war years-- experienced but a very small growth. 

The unsatisfactory growth rate is a consequence of an 

economic policy known as "stop-and-go policy", to 

which the Government was forced since growth was 

domestically orientated. Whenever as a result of an 

increase in domestic demand a process of expansion 

had set in, contractive measures had to be taken after 

a certain period. For the country's imports rose more 

than proportionally in consequence of grown incomes. 

Moreover they led to balance of payments deficits 

which the country could not afford in the long run, 

in view of its currency reserves being completely 

insufficient in proport ion to its short- term foreign 
liabilities. The check to demand largely  obtained 
in each instance, through monetary  measures,  s lowed 
down the deve lopment  of imports. Apar t  from this 
s lowing down of demand the inflow of short- term 
foreign assets as effected by high domestic rates of 
interest  ted after  some t ime to an easing of the 
balance of payments.  At  the same time, however ,  the 
restr ict ive measures  had an adverse  effect on invest-  
ment  act ivi t ies and thus on growth. The smaller 
growth rate, however ,  brought  about  insufficient im- 
p rovement  of product iv i ty  and weakened  the country 's  
expor t  posit ion in later  periods. 

The at tempt to reach a t ransi t ion from a domest ical ly  
or ientated to an  export  or ientated growth would be  a 

chance to break through this vicious circle. For, in 

case  the growth impulse came from abroad this would  
have  two posi t ive  consequences:  First, high foreign 
demaud would lead to increasing investments  in the 

field of exports  and thus improve the country 's  export  
chances in the long run. Second, in the course of a 
process of expansion the hitherto unavoidable  balance 
of payments  deficits would  not  recur  anymore,  because  
rising imports would  be balanced by higher  exports.  
An ever  recurring interruption of growth for balance 
of payments  reasons could be avoided this way. As in 
the long run an uninterrupted growth means also a 
faster one, and a higher  growth rate is accompanied 
by more vigorous advances  in productivi ty,  this 
development  would f inally lead to an improvement  of 
compet i t iveness  in the export  markets,  too. 

Jo in ing  the EEC would offer Britain a chance of 
obtaining this t ransi t ion to export  orientated growth, 
i.e. of s imul taneously  real is ing the solution of the 
balance of payments  problem and an increase of 
the growth rate. First, however ,  some problems have  
to be solved that such an accession to the Common 
Market  would  raise for the country at least  under  
short-term aspects. 

Even before the part ies  concerned have  entered into 
the actual negotiations,  it may  be stated that Britain's 
initial pos i t ion- -apar t  from the pol i t ical ly  mot iva ted  
opposition of France- - i s  weaker  today than it was in 
1961. Thus the solution of the agricultural  problems 
appears to be considerably more difficult, since in the 
meant ime the EEC established its agrarian market  
regulations. In addit ion the l iberalisation of capital 
movements  as init iated in the meantime within the 
Common Market  is raising additional problems for 
Britain's balance of payments  position, which since the 
negotiat ions on joining the EEC has deter iora ted 
anyway.  Only  the difficulties regarding the Common- 
weal th relations decreased.  

The Solution of the Commonwealth Problem 

The post-war development  of trade within the Common- 
wealth, that today is of much smaller importance to 
both sides than it still was ten years  ago, is corrobo- 
rating the fact that the solution of this complex of 
problems should be much easier  today than at former 
negotiat ions on joining. In consequence  of this develop-  
ment  the Commonweal th  countries a re  looking more  
eager ly  for new supply and sales markets.  This is to 
be observed  clear ly  e.g. by  Austral ia 's  or ientat ion 
towards Japan  and the United States, and Canada's  
eve r  growing integrat ion with the United States. Other  
states, as for instance Nigeria,  some East Afr ican 
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countries or also India, are applying for association 
with the EEC. This development  might make Britain's 
accession to the EEC easier. However ,  it must not  be 
ignored that a possibly abrupt discont inuance of 
traditional trade relations in the short run would 
involve  considerable  export  losses for those concerned. 
This is val id part icularly for countries with a one- 
sided export  structure. 

For Britain the loss of its Commonweal th  preferences 
should have  less serious effects. At least the country 
might put up with this loss all the better as by way 
of compensat ion Britain would obtain preferences in 
a much more v igorous ly  expanding market.  Moreover ,  
price increases as a result  of more expens ive  raw 
material  and food imports should be balanced by 
cheaper imports of finished products from the Common 
Market. 

The disadvantages  arising for the Commonweal th  
countries from Britain's joining the EBC do not 
pr imari ly consist  in a loss of all preferences  their  
products are hitherto en joying  in the British market.  
What  matters more is the fact that in future on the 
British market  they will be discriminated vis-&-vis the 
other  EEC countries by means of the common external  
tariff. This external  tariff does not  affect all Common- 
weal th countries to the same extent.  It applies in 
par t icular  to the producers in the so-called low-price 
countries (Hongkong, India), whose future exports  
will be limited addit ionally by import quotas  as fixed 
by the EEC. Temperate  zone countries (Australia, New 
Zealand) with agrar ian exports  will also sustain losses. 
If no special arrangements  are agreed on, future 
agricul tural  exports  from these countries will  hardly  
be possible anymore  due  to the EEC import levies.  
Finally in the Common Market  some Commonweal th  
countries in Africa and the Caribbean area are dis- 
criminated vis-A-vis the former French colonies associ- 
ated with the EEC. In order to solve this problem the 
agreement  a l ready obtained in former negotiat ions 
could be used as a start ing-point for an association 
of these countries, too. ProposaIs for a solution of the 
other  groups of problems have also been made in 
former negotiations.  The separat ion effect of Britain's 
joining the EEC would be already considerably allevi- 
a ted for most of the Commonweal th  countries, if 
t ransit ional  periods of sufficient length would be 
fixed, at the end of which Britain would then have  to 
apply the new external  tariff of the EEC also to its 
imports from Commonweal th  members. During these 
in tervening periods of between five and seven years  
(according to countries and products) these countries 
would have  a chance to divers i fy  their  export  supplies 
or to look for new markets.  Str ict ly speaking only 
the handling of the low-price countries '  exports  of 
finished products, that are  l imited by EEC import 
quotas, would  remain problematic.  The same applies 
to the agricultural  exports  of New Zealand which 
make up 75 ~ of the country 's  total export,  and of 
which Britain alone is buying 50 %. It is quite  obvious 
that in this part icular  case a long-term sales guarantee  
would have  to be agreed on. A possible solution of the 

difficulties as regards finished goods exports  of low- 
price countries would be obtained by fixing sufficient 
large tariff quotas. 

The Burden Resulting from the Acceptance of the EEC 
Agrarian Policy 

If the abandoning of the Commonweal th  system of 
preferences  means an incomparably  smaller loss for 
Britain than it does for its former partners,  on the 
other  hand, the addit ional  burden accruing to the 
country by the acceptance of the EEC farming pol icy 
is considerably heavier .  Apar t  from the a l ready 
mentioned difficulties for some countries '  agricultural  
exports, the adoption of the  Common Agricul tural  
Policy (CAP), would  have  in the main three 
consequences  for Britain: 

VA a change of the present  system of agrarian sub- 
sidies and therefore rising food prices, 

[~ an al terat ion of the agricultural  producers '  income 
situation, 

[~ an addit ional  burden on the balance of payments  
as a consequence  of more expens ive  food imports 
and of direct payments  to the European Agricul tura l  
Guarantee  and Guidance Fund (FEOGA). 

All these difficulties had become vis ible  a l ready in 
former negotiat ions on Britain's membership.  At  that 
time, however ,  their  extent  could not ye t  be per- 
ceived, since then the EEC had not ye t  passed its 
agrarian market  regulat ions and thus the Common 
Market  prices of individual  products had not been 
fixed yet. Meanwhile,  however ,  it is possible to state 
to what  extent  consumers and producers  as well  as 
the balance of payments  will  be involved.  

According to est imates made by the British Govern-  
ment a transit ional  period of three to f ive years  would 
suffice in order to avoid a sudden increase in the cost 
of l iving and a general  wage  raise, if the present  
agricultural  prices in the EEC and the world market  
are taken as a basis. But it remains uncertain how much 
the British future budget  will be burdened by pay- 
ments to FEOGA, .as independent  of the l evy  pay-  
ments further direct budgetary contributions to the 
Fund may  be demanded of any member  in order to 
carry  through intervent ions into the market  and 
measures  for structural  improvements .  Two factors 
should essent ia l ly  determine the extent  of direct pay-  
ments from the British budget to the Agricul tural  
Fund 1: The Fund's vo lume  of expendi ture  and the 
degree of self-sufficiency that the EEC will  achieve in 
the agricultural  sphere. 

It is obvious that in the negotiat ions on joining the 
Common Market  Britain will  urge s t rongly  for keep- 
ing these payments  as low as possible, all  the more as 
owing to its being a net  importer  of farm products the 
country would rece ive  but v e r y  low drawbacks out 
of the Fund. However ,  the chances that  the Six will  
comply with this wish should be v e r y  small indeed. 

I T . K .  W a r 1 e y ,  A g r i c u l t u r e :  The  Cost  of J o i n i n g  the Com- 
mon Market. European Series No. 3, London 1967, p. 44 seqq. 
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A chance of improvement will only exist when the 
EEC agricultural prices will be revised, and Britain 
--possibly as a member--may then advocate the 
lowest prices possible. 

According to the different estimates, the British 
agricultural producers will, on balance, not sustain 
losses worth mentioning by CAP. In future they will 
not be subsidised by the taxpayer anymore, who so 
far paid them the difference between world market 
prices and guaranteed internal prices (1963: s 250 
million) but directly by the consumer. Nevertheless 
the new agrarian price system will differently affect 
production and costs and thus the development of 
incomes in the individual spheres of farming. The 
relatively high BEC price of grain will probably en- 
courage production in this field. At the same time in- 
creased costs of feeding stuffs will impair those proces- 
sing branches of farming which have a particularly 
high proportion of fodder costs, as they will hardly 
succeed in passing on these higher costs to the con- 
sumer. With the exception of beef production the 
whole processing industry whould therefore ex- 
perience a set-back. Thus for British farming a new 
agricultural policy will involve a number of adjust- 
ment problems and structural changes. The fact that 
the EEC agrarian price system envisages fixed prices 
for certain products only, while British farming policy 
provides guaranteed prices for a wider range of 
agricultural products, involves for individual groups 
of British farmers an additional uncertainty about the 
development of their incomes. As a consequence of 
this differing set-up of both systems, considerable in- 
come fluctuations might possibly result for some 
agricultural producers in Britain. An agreement on a 
transitional period seems therefore to be necessary in 
order to avoid hardships caused by this process of 
adjustment. 

LiberalisaUon of Capital Movements 

Another problem is raised by the prospective ttevelop- 
ment of the balance of payments as a result of the 
liberalisation of capital movements. As is well known, 
Art. 67 of the EEC Treaty provides for the progressive 
dismantling of restrictions on movements of capital 
among member countries. To Britain this would mean 
that it would have to revoke, at least vis-fi-vis the 
Six, its rigid exchange controls limiting capital move- 
ments with countries outside the sterling area. What 
would be the presumptive consequences of a liber- 
alisation of capital transactions with EEC? If we adhere 
to the usual classification of foreign investments by 
portfolio investments and direct investments, the 
following may be stated: As long as Britain's interest 
rates are above those in the other EEC countries and 
as long as the country succeeds in effectively opposing 
devaluation rumours, it should be possible to avoid a 
net outflow of capital to the Six, stemming from port- 
folio investments. However, the UK faces the difficulty 
that the EEC countries did not only liberalise capital 
movements among themselves but also vis-fi-vis third 
countries. This fact might bring about the Manger that 

after the removal of foreign exchange controls 
vis-a-vis the Common Market, British capital might 
flow to the United States via the Continent. 

It is quite certain that as regards direct investments 
a net capital outflow will take place--although 
probably on short-term only. For, on the one hand, 
British industry has a certain pent-up demand for 
foreign investments in the EEC, and, on the other, at 
present the average growth rate is still higher in the 
Common Market than in Britain, so that via capital 
export an increase of the marginal efficiency of 
capital would be obtainable for British industry. 
With regard to these tendencies towards an outflow 
of capital the British Government, however, presumes 
that as a consequence of joining the EEC, foreign 
investments in Britain would increase again. Partic- 
ularly it is hoped that Britain will again attract a 
bigger share of American investment abroad z. In this 
connection the British Government's liberal attitude 
vis-a-vis foreign investments might play a certain 
part. But it should not be ignored that the continental 
locations in most cases will be more favourable for 
the supply of the total market. Finally an EEC 
stipulation in preparation, obliging each member 
nation to open its partner countries its domestic 
capital market would possibly involve a capital out- 
flow and affect the British balance of payments 
adversely. 

One thing, however, appears to be certain: The 
liberalisation of capital movements will render London 
even more attractive as a financial centre. The 
demand for capital will increase considerably. In this 
situation it is important that the supply of capital is 
growing, too. Domestic savings do not suffice for 
this. Foreign capital, however, will flow to London 
only if the confidence in the British currency can be 
maintained. But in the long run this confidence will 
only be won if the trade balance is favourable. Since 
this improvement will be favoured only in the long 
run by joining the Common Market, it seems to be 
necessary to proceed but gradually with the liber- 
alisation of capital transactions. Another aid for 
Britain would be the official pledge of the other EEC 
members to secure the value of the pound sterling 
possibly with stand-by credits so that a possible 
pressure on the rate of the pound as a result of 
capital exports does not lead to apprehensions of a 
devaluation and a sudden withdrawal of sterling 
balances. 

The Influence on the Balance of Paymenfs 
and on Growth 

It has been pointed out so far that satisfactory 
solutions may be found for the three groups of 
problems that have to be solved in the negotiations 
on Britain's joining the EEC. But there still remains 
the influence of the entry into the Common Market 
on the country's balance of payments and its 
economic growth to be examined. 

2 The Economist No. 6454, of May 8-12, 1967, p. ,582. 
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Britain 's  chronical ly  weak  ba l ance  of paymen t s  

posi t ion forces the  c o u n t r y  as regards  such a far- 

reaching economic  pol icy  dec i s i on - - a s  in the  case  of 

jo in ing  the  EEC-- to  take  into cons idera t ion  o ther  

poss ible  inf luences  on  its ex te rna l  s i tua t ion  over  and 

above  the  effects on  the  d e v e l o p m e n t  of capi ta l  move-  

ments .  However ,  any  quan t i fy ing  of the  pos i t ive  and 

n e g a t i v e  fac tors  is, apar t  from t he  agr icu l tura l  sphere,  

ex t r eme ly  u n c e r t a i n  e v e n  unde r  shor t - t e rm aspects .  

Therefore  es t imates  of the  p robab le  burdens  on the  
ba l ance  of p a y m e n t s  a f te r  the  end  of the  t r ans i t iona l  
per iod  are  f luc tua t ing  v e r y  much. They  v a r y  be t ween  
s 250 mi l l ion  and  s 600 to 800 mil l ion p.a. All  
es t imates  a re  ag ree ing  on ly  on  the  a s sumpt ion  tha t  
the  pos i t ive  effects of jo in ing  the  EEC will  on ly  ap- 
pea r  in the  long  run, and  thus  on shor t  t e rm do not  
p lay  a role. Depending  on  the  indivi 'dual es t imates ,  
a more  or less impor tan t  sha re  of the  abou t  s 700 
mil l ion addi t iona l  expend i tu re  on food will affect  the  
ba l ance  of payments .  In a n y  case  food imports,  no 
mat te r  w h e t h e r  from the  EEC or from th i rd  countr ies ,  
will become  more  expens ive .  Es t imates  of the  extra  
b u r d e n  on the  ba l ance  of paymen t s  caused  by  dea re r  
food impor ts  a lone  f luc tuate  be t w een  s 170 mil l ion 
and  s 250 mil l ion p.a. 3 Levy paymen t s  a lone  to FEOGA 
will  amoun t  to abou t  s 170 mil l ion p. a. accord ing  to 
the  p re sen t  es t imates .  4 

More  difficult  to quan t i fy  is the  inf luence  of increased  
cost  of l iv ing  v ia  wage  raises  on the  genera l  pr ice  
level  and thus  on expor t  deve lopments .  Unce r t a in  is 
also how the  loss of C o m m o n w e a l t h  and  EFTA pref-  
e rences  as wel l  as the  e n h a n c e d  pressure  of the  o ther  
EEC countr ies '  compet i t ion  would  affect expor ts  and  
imports.  Sure ly  a shor t - te rm pressure  on the  ba l ance  
of paymen t s  may  be  expec ted  from all these  factors. 
The ex tens ion  of this  p ressure  will depend  on to 
wha t  e x t e n t  Bri t i sh  indus t ry  will  succeed  in ra i s ing  
its p roduc t iv i t y  so rap id ly  and  las t ing ly  under  k e e n e r  
compet i t ion  tha t  it can  uti l ise the  chances of the  
b igger  m a r k e t  and  m a k e  a shor t - t e rm con t r ibu t ion  
to the  eas ing  of the ba l ance  of paymen t s  s i tua t ion  
via inc reas ing  exports .  The ma in  p re requ i s i t e  to this  
is in any  case  tha t  the  G o v e r n m e n t  re laxes  as soon 
as poss ib le  i ts pol icy  of res t r ic t ion  in order  to enab le  
indus t ry  to ad jus t  itself to the  new condit ions.  

However ,  the  shor t - t e rm ba l ance  of paymen t s  burdens  
have  to be  compared  wi th  the  be t t e r  expor t  chances  
tha t  in the  long run  will resu l t  from inc reased  growth  
rates  induced  b y  jo in ing  the  EEC. This in f luence  on  
g rowth  might  become  effec t ive  in seve ra l  ways.  First  
the  coun t ry ' s  expor t  ac t iv i t ies  would prof i t  from the  
h igh  growth  of incomes  which the  EEC count r ies  could 

s Confede ra t ion  of Bri t ish Indus t ry ,  op. cit. p. 26 seq, ,  T. K. 
W a r I e y ,  op. cit.  p. 40 seqq. ,  The T imes  No. 56929, M a y  I,  1967. 

4 This  f igure  has  been  a sce r t a ined  t ak ing  into cons idera t ion  
poss ib le  changes  in d e m a n d  and  a d j u s t m e n t s  of domes t i c  pro-  
duct ion in consequence  of h i g h e r  f a rming  pr ices .  

rea l i se  hi ther to .  In a coun t ry  wi th  a r e l a t ive ly  h i g h  
degree  of fore ign t r ade  i n t eg ra t i on  and  a com- 
p a r a t i v e l y  un favou rab l e  reg iona l  expor t  s t ruc tu re  t he  
ex tens ive  and s t eady  d e v e l o p m e n t  of d e m a n d  in a 
large  marke t  should  h a v e  a f avourab le  effect  on t he  
en t r ep reneu r s '  expec ta t ions  and  thus  on i n v e s t m e n t  
ac t iv i t ies  and  growth.  In add i t ion  in t eg ra t ion  enab le s  
an  i m p r o v e m e n t  of p r o d u c t i v i t y  and  g rowth  t h rough  
a be t t e r  u t i l i sa t ion  of economies  of l a rge  scale. 

W h a t  quan t i t a t i ve  impor t ance  these  economies  of 
large  scale  m a y  h a v e  in ce r t a in  l ines  of bus iness  is 
s h o w n  by  a compar i son  of p roduc t i v i t y  b e t w e e n  t he  
chemical  indus t r ies  in Bri ta in and  the  Uni ted  States.  
This  compar i son  revea l s  tha t  two th i rds  of t he  a d v a n -  
tage  the  Uni ted  States  has  in th is  indus t ry  can  b e  
t raced back to economies  of la rge  scale. 5 

The opening  up of the  na t iona l  m a r k e t  will  f ina l ly  
h a v e  the  resu l t  t ha t  the  foreign compet i to rs  will  force  
the  coun t ry ' s  e n t r e p r e n e u r s  to s t r ive  more  v igo rous ly  
for cost reduc t ions  and  to speed  up the  i m p r o v e m e n t  
or adopt ion  of new  produc t ion  methods .  A p a r t  f rom 
this, inc reas ing  p r e s su re  of compe t i t i on  acce le ra tes  
s t ruc tura l  changes  in indus t ry .  Bigger  en te rp r i se  un i t s  
will be  es tabl ished.  Owing  to the  size of the i r  prof i ts  
and  the  funds ava i l ab le  to them they  will be  in a 
pos i t ion  to incur  h e a v y  expenses  for research and  
deve lopment ,  s This aga in  e n h a n c e s  the  poss ib i l i ty  of 
a be t t e r  u t i l i sa t ion  of technical  p rogress  and  thus  
enab les  a be t t e r  and /o r  cheaper  supply  of goods.  A t  
the  same t ime sales  in  a b igger  m a r k e t  offer a chance  
to ob ta in  from the  marke t  a r e m u n e r a t i o n  for the  
s tead i ly  r i s ing expend i t u r e  on research and  deve lop-  
ment .  

F inal ly  it has  to be t a k e n  into cons ide ra t ion  tha t  in 
some fields (electronics,  r eac to r  and  ai rcraf t  con-  
s truct ion)  research and  d e v e l o p m e n t  expend i tu re  has  
g rown to such d imens ions  tha t  no t  on ly  on  a na t iona l  
basis  G o v e r n m e n t  and p r iva t e  e c o n o m y  h a v e  to con-  
cen t r a t e  the i r  funds, but  tha t  coopera t ion  in t he  
European  m a r k e t  will be  requi red  if the  technological  
gap be tween  Europe and  the  Uni ted  States  is no t  to 
deepen  even.  

A f inal  a t t empt  to j udge  Br i ta in ' s  j o in ing  the  EEC 
wi th  r ega rd  to the  t a rge t s  of ba l ance  of p a y m e n t s  
equi l ibr ium and  growth  shows  tha t  in  the  sho r t  r un  
the  p robab l e  resul t  will be  a b u r d e n  on the  ba l ance  
of payments .  This burden ,  however ,  could be  m a d e  
eas ie r  by  an a g r e e m e n t  on t r ans i t iona l  per iods  of 

suff ic ient  durat ion.  In the  long run, howeve r ,  j o in ing  
the Common Marke t  should  lead to an  i nc rea s ing  

growth  ra te  and  thus in f luence  f a v o u r a b l y  also the  

d e v e l o p m e n t  of the  b a l a n c e  of p a y m e n t s  v ia  an  im- 

p r o v e m e n t  of product iv i ty .  

See :  The  Economis t  No.  6450, Apr i l  8, 1967, p. 156. 
8 D. S w a n n  and  D. L. M c L a c h l a n ,  Concen t r a t i on  or  
Compe t i t i on :  A European  Di l emma?  London 1967, p. 7 seqq.  
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