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Egypt 

Politics Slow down Aid 

T h e  wa r  in the  Nea r  East has  made  the poli t ical  
p rob lems  of t ha t  a rea  all  of a s u d d e n  the  focus of 
world  interest .  S imul taneous ly ,  it has  d r awn  a t t en t i on  
to the  enormous  economic  diff icult ies which h a v e  
become  e v e n  clearer ,  af ter  the  lost  bat t les ,  t han  they  
w e r e  before  - -  pa r t i cu la r ly  those  of Egypt.  

In t he  past ,  the  la rge  amount  of credi t  the  Egypt ians  
h a v e  r ece ived  has  not  been  suff icient  to spark  off 
an  eff ic ient  economic  g rowth  process .  On foreign 
deb ts  of abou t  US $ 2,300 mill ion,  they  now have  
se rv ic ing  commi tmen t s  tha t  they will  p robab ly  be  
unab le  to meet.  Thus,  Egypt  finds i tself  in the difficult  
posi t ion,  on  the  one  hand,  of h a v i n g  to press  for 
mora to r i a  and  consol idat ion,  w h i l s t - - o n  the  o t h e r - -  
it has  to ra ise  add i t iona l  capi ta l  to f inance  its 
d e v e l o p m e n t  plans.  W i t h  the  low degree  of competi-  
t i veness  of its ow n  indus t r ies  on  the  world  market ,  
the  d i s appea rance  of any  profi ts  from Suez Canal  
shipping,  for which Egypt  has  to b lame  itself, and the  
s lackening  off of tourism, it would  be wishful  think-  
ing to expect  a n y  ass i s t ance  from domest ic  sources.  
Nasse r ' s  b e h a v i o u r  wil l  scarce ly  encou rage  at  leas t  
the  W e s t e r n  count r ies  to g ran t  f resh credits ,  and  
p r i v a t e  inves to r s  h a v e  b e e n  d i scouraged  by  "anti-  
Imper ia l is t"  na t iona l i sa t ion  policies.  

Speedy  ass i s t ance  to Egypt  lies however ,  in the  
in te res t s  of b o t h  East  and  West .  Only  when  a las t ing  
i m p r o v e m e n t  is ach ieved  in the  economic  s i tua t ion 
is there  any  chance  of e l imina t ing  this  cons t an t  
source  of wor ld  crisis  in  the  Near  East. This  would 
m e a n  not  on ly  a r e - examina t i on  of the  W e s t ' s  a t t i tude  
vis-a-vis  Egypt, but  also a r ev i s ion  of Egypt 's  a t t i tude  
vis-a-vis  the  Wes t .  Therefore ,  an  a t t empt  needs  to 
be  made  to res to re  w i thou t  ideological  reserva t ions ,  
the  oppor tun i t i e s  for ef fec t ive  co-opera t ion  wi th  
publ ic  and  p r i va t e  bod ies  in these  countr ies ,  ke. 

Oil Embargo 

A Costly Form of Pressure 

T h e  A r a b  Sta tes  h a v e  p laced  an  embargo  upon oil 
de l ive r ies  to the  USA, Bri ta in  and  W e s t  Germany .  
Does this  m e a n  t h a t  the  con t ingency ,  for so long 
p red ic ted  by  advoca t e s  of "gua ran t eed"  suppl ies  of 
domes t ic  power,  has  indeed  occurred?  

The  A r a b  Sta tes  use  on ly  a small  par t  of the  oil 
t hey  p roduce  for domes t ic  purposes .  Demand  in the  
Far  East  - -  w i th  the  excep t ion  of J a p a n  - -  is 
ins ignif icant ,  pa r t i cu la r ly  as o the r  sources  of oil are  
nearer .  The  Sovie t  Un ion  expor t s  oil and  is ha rd ly  
p r epa red  to accep t  l a rge  quan t i t i e s  of Middle  Eas tern  
oil. W e s t e r n  Europe and  the  USA are  sti l l  the  ma in  
customers .  A boyco t t  of t h e s e  count r ies  means  
r e n o u n c i n g  the  prof i ts  wi th  which some of the  oil- 
p roduc ing  count r ies  h a v e  b e e n  f inanc ing  up  to 90 % 
of the i r  publ ic  expendi tu re .  

On  the  o ther  h a n d  - -  pa r t i cu la r ly  in the  W e s t e r n  
European  count r ies  concerned ,  which are  industr i -  
alised, motor i sed  and  d e p e n d e n t  upon  oil-f ired hea t ing  

- -  one canno t  help  w o n d e r i n g  w h a t  would  h a p p e n  if 
t he re  were  no de l iver ies  for a p ro longed  period. It 
is ce r ta in  tha t  the  Amer i can  oil-fields, which are  
conse rved  as a s t ra teg ic  reserve ,  could  produce  
much Iarger  quant i t ies .  Venezue la ,  Indones i a  and  
Niger ia  could also supply  more.  Longer  t r anspor t  
routes,  due to the  closing of the  Suez Canal  or to 
purchases  from more  d i s tan t  terr i tor ies ,  ce r t a in ly  
mean  h ighe r  t r anspor t  costs  and, consequerLtly, 
h igher  oil pr ices  to the  consumer,  but  no supply  crisis. 

It is p robab l e  tha t  the Arab  States  will cons ider  
the  "success"  of the  oil embargo  unsa t i s fac tory .  
For oil w i thou t  b u y e r s  is jus t  as va lue less  as a canal  
ba r red  to all traffic, sto. 

Export Economy 

Information Made to Measure? 

The A m e r i c a n  expor te r  now has  a new and ve ry  
impor tan t  i n s t rumen t  for his  expor t  deal ings.  In 
W a s h i n g t o n  ,an e lec t ronic  comput ing  ins ta l l a t ion  is 
jus t  coming into serv ice  .and into this  will  be  fed 
cen t ra l ly  the  most  impor t an t  da ta  on those  foreign 
firms which are po ten t ia l  purchasers  of Amer i can  prod-  
ucts. The computer  puts  out in format ion  on  the  
legal  set-up, size, n u m b e r  of employees  and  corre-  
spon, dence  l anguages  of firms. In answer  to specific 
quest ions,  it g ives  prec ise  data  on al l  the  produc ts  
hand l ed  by  a firm, i ts markets ,  vo lume  of turnover ,  
capital ,  agenc ies  and  commerc ia l  reputa t ion.  None  of 
this  computer i sed  in format ion  is more  t han  one  yea r  

old. 

The computer  helps  A m e r i c a n  expor te rs  to ob ta in  
much more  rap id ly  t han  h i the r to  impor tan t  da ta  
connec ted  wi th  expor t  business .  In addit ion,  these  
informat ions  are  more  de ta i l ed  and  more rel iable,  
s ince  a g rea t  n u m b e r  of de ta i l s  a re  fed into the  com- 
puter ;  whe re  previous ly ,  for instance,  lists on ly  quoted  
the  business  d iv is ions  of foreign importers ,  the  com- 
pu te r  gives exac t  deta i ls  of all products  in whid i  he  
deals.  This means  tha t  the A m e r i c a n  expor te r  can  
obta in  "made- to -measure"  informat ion  on  his  sales  
oppor tun i t i es  an'd abou t  the expor t  s t ra tegy  he  should 
choose. 

France  is the  first  coun t ry  in Europe to p lan  a s imilar  
computer .  In Germany ,  a wai t -and-see  a t t i tude  is still 
t a k e n  up regard ing  e lec t ronic  ass i s tance  to expor ters .  
It is, however ,  in the  in te res t s  of all count r ies  wi th  
a s take  in foreign t rade  to in t roduce  an expor t  com- 
pu te r  to ma in t a in  the i r  compet i t iveness  and  improve  
the i r  knowledge  of foreign markets ,  This technical  
i n n o v a t i o n  means  t h a t  expor t  firms h a v e  a new  
ass is tant ,  combin ing  the  funct ions  of an  addressbook,  
a s ta t is t ica l  d e p a r t m e n t  and  a sales  p romot ion  depar t -  
ment ,  w i thou t  h a v i n g  to be  on the  payrol l ,  ste. 
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