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11% . With  that the developing 
countries '  balance of trade, that 
in 1966 on the whole  showed an 

unchanged small deficit  (fob val-  
ues) as compared with the pre- 
vious year,  seem to show a more 
pronounced deficit again. 

Therefore  it is no accident that 

the continuous growth of the de- 
veloping countries '  currency re- 
serves, by  mid-1966 was followed 

up by a slight reduction. Al- 
though for the t ime being the li- 
quidity of the developing countries 
permits a continuation of their  
import increase, at least  the lat ter 's  
l imitations are  becoming visible. 
Thus from this side a more pronoun- 
ced compensat ion for the damping 
effects- - to  which world trade will  
be subjected due to the recession 
in numerous industrial  states in the 
current  yea r - - canno t  be anticipated. 

Raw Material Markets 

Lasting Slump in the Rubber Market  

P r i c e s  in internat ional  natural  
rubber markets  continued de- 
clining during the last months, 
after in autumn 1966--due to the 
announcement  of the North Ameri-  
can General  Services  Administra-  
tion (GSA) to restrict  rubber  
sa l e s - -a  temporary  upward trend 
could be observed.  OnPebrua ry l7 ,  
1967, the standard qual i ty  was 
quoted at only  20.55 cts/ib on the 
New York Rubber Exchange. Thus 
the rubber  price has fallen by 
28.5% since the beginning of the 
downward  movement  in May 1965. 

At  first the strong production in- 
crease  in 1964 and 1965 and the 
s teadi ly growing sales out of the 

Amer ican  stockpiles formed the 
background of the price fall in the 
rubber markets.  The price decline 
would have  been even more dis- 

tinct if world consumption had not 
risen accelera tedly  during the 
last years.  Thus still in 1966 for 
instance consumption increase is 
supposed to have  amounted to ap- 
prox. 160,000 Igt (1965:A-92,000 Igt}. 

Since spring 1966, however ,  de- 
mand of rubber processors  has fal- 
len noticeably.  Consumption in- 
crease declined from one month 
to the other as compared with the 
previous  year,  because  expansion 
of industrial  production was slow- 
ing down in the western world. 
Above  all during the last months 
production stagnations have  oc- 
curred in the motor  industry, the 
most important rubber consumer. 
Demand re luctance in the rubber 
markets  became more noticeable 
by the fact that because of world- 
wide credit  restrictions in the 

second half of 1966 processors  
wanted r keep their  stocks as 
small as possible. Under  these cir- 
cumstances even  in v i ew of a 
temporary  stagnation of world 
production (January-September  
1966:1.685 million Igt; January-  
September  1965:1.695 mill ion Igt) 
a further pr ice  decl ine was inevi- 
table, par t icular ly  because  ear ly  in 
1966 world stocks had grown to 
812,500 Igt. 

In 1967 the price weakness  in the 
rubber markets  must be expected 
to continue. Due to s lowed down 
cycl ical  expansion in the western  
industrial countries rubber con- 
sumption will  only  increase by 
60,000 Igt to 2.580 mill ion Igt ac- 
cording to .an est imation of the 
Internat ional  Rubber Study Group. 
In contrast  to this in 1967 with 
2.575 mill ion Igt natural  rubber  
supply by production and stockpile 
releases will  be 130,000 Igt h igher  
than in 1966. l iven under the as- 
sumption that in the consumer 
countries stocks will  be increased 
by 20,000 Igt demand wil l  show 
only a slight surplus of 25,000 ]gt. 
This can easi ly be met  by the many  
times larger  rubber stocks of pro- 
ducer countries. In addit ion the 
production capaci t ies  for synthet ic  
rubber have  been widened more 
than consumption and producers  
therefore  have  to endeavour  con- 
s tant ly to substitute synthet ic  for 
natural  rubber. 
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