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in December,  1966, the  first surcharge-free  month,  

imports  of manufac tu red  goods were  v e r y  h igh  indeed, 

though  no  conclus ion  can  be  d rawn  from tha t  one 

i tem of mon th ly  information.  

To the  ex tent  of the  ac tual  impor t  sav ing  the  surcharge 
achieved its purpose :  a rel ief  to the  ba lance  of pay-  

ments .  W h e t h e r  beh ind  its t empora ry  pro tec t ion  
Bri t ish i ndus t ry  has  become  more  compet i t ive  sti l l  
remains  to be seen. In m a n y  categories  of imports  
tha t  would  ce r t a in ly  be  the  b e s t - - a n d  in the  long run  
perhaps  the o n l y - - w a y  to a ba lance  of paymen t s  
improvemen t  and  to a state of affairs mak ing  trade 
bar r ie rs  unnecessary .  

INTEGRATION 

The Concept of an Arabian Common Market 
By Hassan Mustafa, Wattenscheid 

A lso in the  Nea r  East  the  example  of the  European  
economic  in t eg ra t ion  wi th in  the  EEC has  g iven  

r ise to the  idea of founding  an  "Arab i an  Common 
Marke t" .  The  e s t ab l i shmen t  of this  A r a b i a n  M a r k e t  
was  for the  first  t ime d iscussed  at  a mee t ing  of the  
A r a b i a n  League on  J u n e  3, 1957. Such a m a r k e t  might  
b r ing  about  a f ree  exchange  of A r a b i a n  p roduc ts  be- 
tween  the  ind iv idua l  c o u n t r i e s - - a v o i d i n g  customs reg- 
u la t ions  and  admin i s t r a t i ve  measures .  It  would  as 
wel l  enab le  free t r anspor t s  and  t rans i t  t r ade  b e t w e e n  
the  m e m b e r  countr ies ,  and  f ina l ly  the  A r a b i a n  wor ld  
would  on ly  need  a common tariff  wal l  v is-a-vis  out- 
s ide countr ies .  The rewi th  the  co-ord ina t ion  of the  
A r a b i a n  economic  sys tems would  be  p romoted  and  
u n f a v o u r a b l e  i n t e r -Arab ian  compet i t ion  e l iminated.  

Af ter  va r ious  consu l ta t ions  the  A r a b i a n  League 's  Eco- 
nomic Commi t t ee  au thor i sed  a Commiss ion  to work  
out  s tatutes .  In spi te  of this  in i t i a t ive  nego t i a t ions  
on prob lems  as e.g. fac i l i ta t ion of p a y m e n t  t ransac-  
t ions,  abol i t ion  of impor t  barr iers ,  s t anda rd i sa t ion  of 
tariffs mos t ly  did not  ob ta in  a n y  results .  Egypt ' s  fast  
indus t r ia l i sa t ion  is the  r ea son  for this  deve lopment .  
Since the  Egypt ian  m a r k e t  is no t  ye t  v e r y  recept ive ,  
Egypt  is of course  v e r y  much in te res ted  in the  Ar-  
ab ian  Common Marke t .  On the  o the r  hand,  the  o the r  
A r a b i a n  count r ies  are a p p r e h e n d i n g  tha t  in  fu ture  
t hey  would h a v e  to o r i en ta t e  the i r  economies  towards  
Egypt  and  wi th  r ega rd  to the i r  own  produc ts  would  
h a v e  to cons ider  Egypt ' s  r equ i r emen t s  e v e n  more.  

Free Exchange of Goods 

However ,  in autumn,  1964, an  a r r a n g e m e n t  was  f inal ly  
concluded,  in which the  c rea t ion  of an  A r a b i a n  Com- 
mon  M a r k e t  wi th in  the  next  yea r s  was  ag reed  on. 
The  Uni ted  Arab  Republic,  Iraq, Kuwait ,  Jordan ,  and  
Syria  a t t ended  this  meet ing.  The a g r e e m e n t  p rov ides  
t ha t  agr icu l tura l  products ,  raw mate r ia l s  and  manu-  
fac tures  will  be  exchanged  f ree ly  among the  m e m b e r  
s ta tes  in accordance  wi th  ce r ta in  guidel ines.  

Restr ict ions,  levies  and  taxes  are  to be  f ixed accu- 
r a t e ly  for impor ts  and  expor ts  so tha t  no  m e m b e r  
s ta te  will  be  able  to col lect  h igher  levies.  The  mem- 
be r  count r ies  wil l  mu tua l ly  app ly  the  pr inc ip le  
of mos t - favoured  na t ion  t r ea tmen t  as regards  the i r  

t r ade  wi th  o ther  s ta tes  no t  be long ing  to the  A r a b i a n  
League and  in the i r  mutual t r ade  are  no t  to col lect  
levies  and  tariffs  t ha t  do not  exis t  for such goods in 
the i r  domes t i c  market ,  too. In t r ade  be tween  m e m b e r  
s ta tes  no expor t  dut ies  are to be  col lected on agr i -  
cu l tura l  produce,  r aw mate r ia l s  and  manufactures. 

If these  p roduc ts  h a v e  been  t r aded  wi th in  the  A r a b i a n  
Common Marke t ,  t he  purchas ing  coun t ry  must not  ex-  
por t  t hem to outs ide  count r ies  unless  the  coun t ry  of 
or ig in  agrees,  or af ter  t hey  h a v e  been  indus t r ia l ly  
p rocessed  and  m a y  be  cons idered  manufactures of 
the  impor t ing  country .  Fu r the rmore  no m e m b e r  s ta te  
sha l l  connec t  d i rec t  f inancia l  subsidies  wi th  expor t s  
of i ts  own  produc ts  to o ther  m e m b e r  s ta tes  if t he  im- 
por t ing  coun t ry  is p roduc ing  s imilar  goods. 

A t rans i t iona l  p rov i s ion  foresees  an  annual reduc t ion  
b y  10~ of dut ies  and  o the r  levies  from January 1, 
1965, on. W i t h  r ega rd  to var ious  products  this  reduc-  
t ion  b y  10 ~ is car r ied  th rough  in addi t ion to the  re- 
duct ion  as f ixed in the  agreement ,  thus  ce r ta in  in- 
dust r ia l  products ,  to which a to ta l  r educ t ion  b y  25 % 
is applying,  will  be  f ree  of du ty  af ter  71/~ years ,  whi le  
wi th  manufac tu re s  ge t t ing  a reduc t ion  b y  5 0 %  th is  
will  be  the  case  in f ive years .  

Eve ry  m e m b e r  s ta te  suppl ies  the  Counci l  for Economic 
Union  prec ise  da ta  on res t r ic t ions  in impor ts  and  ex- 
por ts  of fa rming  p roduce  and  raw mater ia l s  as wel l  
as of indus t r ia l  manufac tures ,  pa r t i cu l a r ly  taxes  and  
o ther  lev ies  on imports  and  exports .  The m e m b e r  
s ta tes  are  to en t e r  into  a special  list those  f a rming  
p roduc t s  and  raw mater ia l s  of the  2 0 %  group in 
w h o s e  case  res t r ic t ions  will  be  abol i shed  wi th  the  
nex t  s tage  of the  Common Market .  The  same appl ies  
to the  10~ of indus t r ia l  manufac tures .  More-  
over,  t he  m e m b e r  s ta tes  are to submit  a ca ta logue  of 
the i r  subs id ised  produc ts  and  the  vo lume  of aids. The  
Economic Counci l  is to be  informed of all  changes in 
this  cata logue.  

important Problems Not Yet Solved 

Trans i t iona l  regula t ions  are  to be  in t roduced  unt i l  an 
A r a b i a n  Paymen t s  Union and  A r a b i a n  M o n e t a r y  Fund 
for the  conver t ib i l i ty  of cur renc ies  has  been  es tab-  
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l ished.  Claims from bus iness  t r ansac t ions  among  the  
m e m b e r  s ta tes  will  be  l iqu ida ted  th rough  special  
S ter l ing  accounts  tha t  h a v e  been  opened  at the  Cen-  
t ra l  Banks of the  r e spec t ive  countr ies .  

The  invoices  for such t rad ing  opera t ions  will also be 
made  out  in Sterl ing.  The  accounts  will be  se t t led  
e v e r y  half  y e a r  and  the  r ema in ing  ba lances  are  to be  
offset v is-a-vis  the  c red i tor  wi th  goods or in cur ren-  
cy  in the  fol lowing half-year .  If the  p a y m e n t  is not  
car r ied  t h rough  co r r e spond ing ly  the  credi tor  m a y  de- 
mand  se t t l emen t  in any  conver t ib le  currency.  The Cen- 
t ra l  Banks of the  m e m b e r  s ta tes  m ay  a r r ange  for the  
execu t ion  of these  regu la t ions  b e t w e e n  themselves .  

At  p re sen t  a Commi t t ee  of Exper ts  is dea l ing  wi th  the  
problems  of a uni form tariff  legislat ion,  a common 
ex te rna l  tariff, free f low of capital ,  free m o v e m e n t  as 
regards  profess iona l  p rac t i ce  and en t r ep reneu r i a l  ac- 
t iv i t ies  as wel l  as f reedom of t r anspo r t  and  t ransi t .  
The co-ord ina t ion  of fore ign t r ade  pol icies  and  an  ad- 
j u s tmen t  of the  A r a b i a n  Common Marke t ' s  pol icies  
vis-6-vis  the  European  Economic Communi ty  are  
fur ther  points  which h a v e  to be  nego t i a t ed  b e t w e e n  
the  A r a b i a n  states.  

Fu r the r  ag reemen t s  m a y  be  conc luded  b e t w e e n  in- 
d iv idual  m e m b e r  s ta tes  if t hey  br ing  abou t  an  accel-  
e ra ted  rea l i sa t ion  of the  economic  communi ty .  The 
m e m b e r  s ta tes  are  also au thor i sed  to conc lude  eco- 
nomic ag reemen t s  wi th  non-members .  However ,  t hey  
should  on ly  en te r  into an  a r r a n g e m e n t  wi th  a cus toms 
un ion  or a free t rade  zone af ter  t hey  h a v e  d iscussed  
the  ma t t e r  wi th  the  o ther  pa r tne r s  of the  A r a b i a n  
Common Marke t .  

On no condi t ions  must  such an  a g r e e m e n t  impa i r  the  
in te res t s  of the  A r a b i a n  Common Marke t .  The  mem- 
bers  of the  A r a b i a n  League who  did not  ye t  s ign the  
a g r e e m e n t  on the  A r a b i a n  Economic  Communi ty ,  m a y  
jo in  the  Common M a r k e t  any  time. The  same appl ies  
to A r a b i a n  and  Afro-As ian  count r ies  who  do not  be- 
long to the  A r a b i a n  League. 

Its ea r ly  rea l i sa t ion  is to be  wished  for the  p l anned  
A r a b i a n  Common Marke t .  Since the  m e m b e r  s ta tes  
a re  countr ies  wi th  a common language ,  a common re- 
l igion and  the  same customs and  hab i t s  the  condi t ions  
are  qui te  favourable .  There fore  we migh t  jus t i f i ab ly  
expec t  the  p ro jec t  to work  even  be t t e r  t han  the  Eu- 
ropean  Economic Communi ty .  

R U M A N I A  

Independence Through Foreign Trade 
By Professor Dr Kurt Wessely, Vienna 

O f all the  social is t  m e m b e r  count r ies  of the  Counci l  
for Mutua l  Economic Aid (COMECON) special  

a t t en t ion  is be ing  paid, apar t  from the  Sovie t  Union,  
to Rumania ' s  economic  deve lopment .  This coun t ry  
whose  economy is based  on sound founda t ion  has, 
as the  f irst  of all the  members ,  s ecured  for itself a 
ce r ta in  f reedom in foreign trade.  This inf luences  
COMECON's  whole  economic  ac t iv i ty  and  directs  
it in to  new  channels.  

No Fundamental Economic Reform 

To p r e v e n t  any  mis in te rpre ta t ions ,  i t  mus t  be  s ta ted  
for thwi th  t ha t  the re  can  be  as l i t t le  doubt  as to 

Rumania ' s  a d h e r e n c e  to the  social is t  camp as to the  

Communis t  Par ty ' s  c la im to supremacy.  Despi te  all 

na t iona l  a ims it follows a c lear  total i t ,ar ian course.  So 

far  Rumania  ha s  not  jo ined  those  COMECON coun- 

t r ies  who, t h rough  a reform of the  economic  sys- 

tem, h a v e  in t roduced  new m a r k e t  aspects,  are  now 

emphas i s ing  the  i ndependence  of enterpr ises ,  h a v e  
made  the  prof i t  mo t ive  the  mos t  impor t an t  fea tu re  of 

economic  deve lopm en t  and  thus  s h a k e n  o f f  the  
shackles of a cen t ra l ly  cont ro l led  economy.  

Wi th  the  excep t ion  of agr icul ture ,  p rac t i ca l ly  no th ing  
has  changed in Rumania ' s  economic  o rgan i sa t ion  in 
the  las t  few years .  True  enough,  the re  is the  effort  to 
ra ise  the  power  of the  economy.  There  is ta lk  of low- 

er ing  cost  of product ion,  of ra is ing  e f fec t iveness  and 
app ly ing  n~aterial s t imulan ts  which a r e  sui.ted to im- 
p rove  economic  direct ion.  But a dec is ion  towards  a 
sys temat ic  change of the  whole  economic  o rgan i sa t ion  
is still absent .  

This does  not  exclude,  however ,  t ha t  Rumania  wil l  
n o t  fol low up its fore ign t rade  pol icy  and  adap t  new  
forms of economic  direct ion,  thus  app ly ing  its avan t -  
gard is t  ideas of fore ign t r ade  to its whole  economic  
policy.  But i t  is emphas i sed  in Rumania  tha t  in v i e w  
of the  h igh  ra te  of g rowth  in indus t r ia l  p roduc t ion  
and, i t  is true,  of a r a t h e r  low s t anda rd  of l iv ing  
t he re  is no compel l ing  r e a s o n  to rush  into any  re- 
forms. Even wi thou t  them, it is argued,  the  economy  
proceeds  acco rd ing  to p lan  and  expec ta t ion .  

Solidarity But Independence 

Thus the  b r e a k  th rough  in Rumania  to a new  eco- 
nomic pol icy  is confined,  for the  t ime  being,  to fore ign 
trade,  t hough  it a lso appl ies  to a ce r t a in  e x t e n t  to 
the  se lec t ion  and  execu t ion  of i nves tmen t s .  This  is 
c lose ly  l inked up wi th  the  concep t  of fore ign pol icy  
which s t resses  the  so l idar i ty  wi th  the  o ther  social is t  
count r ies  bu t  re jec ts  any  in t e r f e r ence  and claim of 
s u p r e m a c y  by  Moscow. C o n s e q u e n t l y  COMECON had  
t o  drop the  plan,  still  conce ived  b y  Khrushew,  to 
es tab l i sh  jo in t  deve lopmen t  t a rge t s  for its who le  
area  and  car ry  them out  jo int ly .  
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