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co-opera t ion  of the  two communi t i e s  Spain  wil l  h a v e  
to apply for membersh ip  wi th  no chance  t h e n  to en- 

force specia l  regu la t ions  for indus t r ia l  b ranches  t ha t  

sti l l  r equ i re  p ro tec t ion  shou ld  lead to a speed ing  up 
of g o v e r n m e n t  negot ia t ions .  

T h r o u g h  Spain ' s  m e m b e r s h i p  the  EEC would  e x p a n d  
its European  a rea  by  one  qua r t e r  and  its popu la t i on  by  
one  sixth.  The  resul t  would  be  a la rge  e x p a n s i o n  of 

its a rea  wi th  not  yet  a s sessab le  chances for i n v e s t m e n t  
and  sales  and  a source  of new labour  force, t o g e t h e r  
w i th  indus t r i a l  compe t i t ion  tha t  for the  t ime be ing  
does  no t  ye t  m a t t e r  much. To Spain, EEC m e m b e r s h i p  
m e a n s  the  need  for r eo r i en ta t ion  and  a d a p t a t i o n  in 
m a n y  fields, bu t  a lso the  chance  of a l a rge -sca le  eco- 
nomic  boom and  the  a d j u s t m e n t  of the  p r e s e n t l y  sti l l  
much lower  s t anda rd  of l iv ing  to tha t  of the  o the r  
Eu ropean  countr ies .  
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Strong Expansion of World Trade 

Also in 1966 wor ld  t r ade  increased 
s t rongly.  From J a n u a r y  to Septem- 
be r  foreign t r ade  t u rnove r s  in  the 
W e s t e r n  wor ld  ( including t r ade  
wi th  East-bloc States)  su rpassed  
the i r  co r r e spond ing  va lues  of the 
prev ious  y e a r  b y  appr. 10~ Al-  
though  in the  second  hal f  of the 
yea r  the  g rowth  ra t e  fell some- 
what ,  it will  p r o b a b l y  also in the 
whole  yea r  1966 be  h ighe r  than in 
1965 ( +  8.6 ~ So wi th in  the  pas t  
f ive  years  wor ld  expor t s  in terms 
of va lue  h a v e  r i sen  b y  more  t han  
one  half. In t e rms  of quan t i t y  the 
inc rease  was  on ly  l i t t le  smal ler  
s ince on an  a v e r a g e  pr ices  for ex- 
por t  goods rose  r e l a t i ve ly  slightly.  

Demand for impor ts  in indus t r ia l  
countr ies  has  accelerated in 1966. 
Cons ide rab l e  reg iona l  va r i a t i ons  
ref lec ted  the  d i f ferent  cycl ical  
t r ends  in the  ind iv idua l  economic  
regions.  Impor t  g rowth  in W e s t  
Europe as a who le  inc reased  leas t  
( +  9.6 ~ from J a n u a r y  to Septem- 
ber,  1966, a f te r  + 8.30/0 in 1965). 
In  the  main,  the  acce le ra t ion  was  
r a the r  caused  b y  the  over seas  in- 
dustrial countr ies .  He re  the  s t rong-  
est  s t imula t ions  w e r e  due to the  
inc rease  of impor t  va lues  in Nor th  
Amer ica  ( +  21.4 ~ after + 14.6 ~ 
Moreover ,  impor t s  in J a p a n  
( 4  13.7~ af ter  + 2.90/0) h a v e  re- 
covered  again.  In con t ras t  to this 
p r ima ry  p roduc ing  count r ies  showed  
a modera te  demand .  Impor ts  of 
deve loped  c o u n t r i e s - - a m o n g  them 
Aust ra l ia ,  New Zea land ,  South Af- 
r i c a - e v e n  s h o w e d  a backward  
t r end  ( - -5 .0~ a f t e r  + 13.3~ 

w her ea s  in ove r sea s  deve lop ing  
count r ies  imports  obv ious ly  in- 
creased to a p p r o x i m a t e l y  the  same 
extent  on ly  as in 1965 ( +  5.8~ 

The inc rease  in d e m a n d  cont in-  
ued to f avour  espec ia l ly  the  indus-  
tr ial  countr ies ,  and  the  dif ferent ia-  
t ion of expor t  g rowth  in the  mos t  
impor tan t  economic  reg ions  de- 
cl ined cons iderably .  A b o v e  all the  
expor t  g rowth  in J a p a n  fell off 
d is t inc t ly  ( +  13.0 ~ af ter  +26.6  ~ 
To a smal le r  ex ten t  this  appl ied 
also to the  Wes t  European  coun- 
tr ies ( +  9.60/0 af te r  + 11,0"/o). On 
the  o the r  h a n d  expor t  va lues  in 
Nor th  Amer i ca  inc reased  more  
s t rong ly  aga in  ( +  14.7~ af ter  
+3 .6% ), a f t e r - - i n  the  p rev ious  
y e a r - - t h e  resul t  h a d  b e e n  depres-  
sed because  of losses due to strik- 
es. M a i n l y  the  g rowth  in Aust ra l ia ,  
New Zealand,  and  South  Afr ica  
(4 8.4~ af ter  --2.1 ~ cont r ib-  
uted to the  acce le ra t ion  of exports  
of the  p r i m a r y  p roduc ing  countr ies ,  
w h e r e a s - - a c c o r d i n g  to first  esti- 
m a t i o n s - e x p o r t s  of the  overseas  
deve lop ing  count r ies  expanded  
more  or less as in the  p rev ious  
yea r  (1965: + 6.0~ 

So the fu r ther  s t rong  inc rease  of 
world  t rade  in 1966 is aga in  a con- 
sequence  in pa r t i cu la r  of a growing  
economic  i n t e r d e p e n d e n c e  of the 
indus t r ia l  countr ies .  In Nor th  
America ,  for ins tance ,  where  im- 
ports  expanded  mos t  rap id ly  in 
1966, the  exchange  b e t w e e n  the  
USA and Canada  was by  220/0 
h igher  from J a n u a r y  to Ju ly  this  
yea r  t han  in the  p rev ious  year.  

The inc rease  of impor ts  from W e s t  
Europe was equa l ly  high,  and im- 
por ts  from J a p a n  rose e v e n  quicker. 
By + 12 0/0, suppl ies  f rom p r i m a r y  
p roduc ing  count r ies  inc reased  re- 
markab ly ,  too, t hough  in compar i -  
son cons ide rab ly  slower.  The im- 
p o r t a n c e  for W e s t  Europe of the 
Nor th  A m e r i c a n  impor t  pul l  can  be  
seen  from the  fact  tha t  from Janu -  
a ry  to A u g u s t  a lmost  7 0 %  of ad- 
d i t ional  expor t s  to o the r  count r ies  
were  appor t ioned  to Nor th  America .  

The foreign t rade  f igures  of the  
indus t r ia l  coun t r i es  (OECD) which 
are avai lable ,  r eg iona l ly  subdivid-  
ed, unt i l  J u l y  ind ica te  tha t  the 
es t imates  men t ioned  for the  fore ign  
t rade  of the  deve lop ing  count r ies  
(according to s t a t emen t s  f rom the 
Wor ld  M o n e t a r y  Fund) might  be  
s o m e w h a t  too h igh  for imports  and  
s o m e w h a t  too small  for exports .  
However ,  in the  course  of the  y e a r  
a change in t e n d e n c y  b e c a m e  vis-  
ible. If normal  seasona l  f luctua-  
t ions are  left out  of cons idera t ion ,  
above  all impor ts  of deve lop ing  
count r ies  f rom indus t r ia l  count r ies  
seem to h a v e  inc reased  for some 

time. 

Accord ing  to the  g rowth  ra tes  of 
imports  and  expor t s  in the  first  
ha l f -year  a cons ide rab le  improve-  
men t  in  the  t r ade  b a l a n c e  would 
have  fol lowed for the  deve lop ing  
countr ies  in 1966. Obvious ly ,  ex- 
por t  surp luses  exceeded  the  re- 
qu i rement s  of the  ba l ance  of pay-  
ments ,  for the  c u r r e n c y  rese rves  of 
the  deve lop ing  count r ies  kep t  in- 
c reas ing  s t ead i ly  up to the  middle  
of the  year .  On  the  one hand,  in 
v iew of h igh  obl iga t ions  to se rv ice  
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Index  Numbers  of W o r l d  Marke t  Pr ices  of Foodstuffs  and  I n d u s t r i a l  R a w  M a t e r i a l s  

1965 ; 1956 

I n d e x  a n d  c o m m o d i t y  g r o u p  i " i i i 2. 
" N o v e m b e r  , F e b r u a r y  M a v  A u g u s t  N o v e m b e r  i 18. i i .  12. 

I t W W A - I n d e x  * (1952- -1956  = 100) . . . .  

F o o d s t u f f s  

R a w  m a t e r i a l s  o t h e r  t h a n  f o o d s t u l f s  . .  

F u e l s  

R a w  m a t e r i a l s  fo r  c o n s u m e r  g o o d s  . .  

R a w  m a t e r i a l s  fo r  c a p i t a l  goods . . . .  

Reuter's Index {18, 9. 1931 = 1OO} . . . . .  

Moodg's  Index (31. 12. 1931 = log)  
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the  debts  this c a n n o t  be  undesi red,  
bu t  on the  other ,  the  deve lop ing  
count r ies  are still  dependen t  on 
h ighes t  possible  imports  in order  
to secure  a quick deve l opm en t  of 
the i r  resources  so t ha t  r e l axa t ion  
of impor t  res t r ic t ions  would seem 
natura l .  

The e x p e c t e d  s lowdown of the  
wor ld  g rowth  of demand  and pro- 
duct ion  nex t  y e a r  wil l  also re ta rd  
the  expans ion  of wor ld  t rade.  In 
pa r t i cu la r  imports  in Nor th  Amer i -  
ca will ha rd ly  inc rease  as rap id ly  

Raw Material Markets 

D i f f e r e n c e  b e t w e e n  Lead  and  Zinc  

W h e r e a s  lead pr ices  at  the  Lon- 
don  Meta l  Exchange  are  cont inu-  
ous ly  w e a k e n i n g  (present ly  the  
cash  pr ice  is abou t  80 s zinc 
prices,  af ter  an  u n s t e a d y  deve lop-  
m e n t  s ince  spr ing  this year ,  h a v e  
r e c o v e r e d  to more  than  100 s  
and  thus lie a b o v e  the  f ixed pro-  
duce r  price.  

In the  W e s t e r n  worId lead pro- 
duc t ion  increased  b y  4 ~ to 1.363 
mil l ion lgt in the  first ha l f -year  as 
compared  wi th  the  p r ev ious  year ,  
and consumpt ion  as  well  r eg i s te red  
a g rowth  of 4 %  to 1.415 mil l ion 
igt. The p roduc t ion  defici t  was  op- 

posed  b y  suff ic ient  quan t i t i e s  of 
lead from A m e r i c a n  stock-pile sup- 

fo r  I n t e r n a t i o n a l  E c o n o m i c s .  

as h i ther to .  But aIso in Wes t  Europe 
the  d e v e l o p m e n t  of i m p o r t s - - e x -  
cept  in the  s t rong ly  e x p a n d i n g  
economies  of F rance  and I t a l y - -  
will h a v e  a mode ra t e  t rend.  How- 
ever,  imports  of p r imary  p roduc ing  
countr ies  migh t  con t inue  the i r  in- 
crease  at  the  p reva i l ing  rate,  al- 
t hough  thus  the i r  foreign t rade  sit- 
ua t ion  would  de t e r io r a t e  aga in  in 
the  course  of 1967 as expor t  reve-  

nues  will i nc rease  more  s lowly  in 
v iew of the  w o r s e n e d  s i tua t ion  in 

the  commodi ty  marke ts .  

P r i c e s  G r o w i n g  

plies and East -bloc  del iver ies ,  so 
the  men t ioned  fall in pr ices  came 
about.  In the  Uni t ed  States  con- 
sumpt ion  acce le ra t ed  and  in the  
first ha l f -yea r  1966 reached a 
g rowth  ra te  of 8 % compared  wi th  
only  2 %  in the  o the r  countr ies .  
A l though  cons ide rab le  stock-pile 
supplies were  m a d e  ava i l ab le  the  
f ixed pr ice  in the  Uni ted  States  did 
not  fall. It is st i l l  14 c/lb. The pres-  
ent  London Exchange  price,  how- 

ever,  co r re sponds  to approx,  on ly  
10 c/lb, as he re  large quan t i t i e s  of 
lead are  offered by  the  East-bloc. 
Neve r the l e s s  the re  are h a r d l y  any  
purchases  b y  A m e r i c a n  processors  
at  the London market .  On the  one 

hand,  exchange  r e se rves  consis t  
ma in ly  of l ower  qual i t ies ,  whi le  on 
the other,  impor t s  of lead from the  
East-bloc to the  Uni t ed  States  a re  
add i t iona l ly  charged.  

In the  zinc m a r k e t  the  s ta t i s t ica l  
s i tua t ion  has  con t inued  to ease.  In 
the  first ha l f -yea r  1966 p roduc t ion  
in the  W e s t e r n  wor ld  inc reased  b y  
7.0 ~ to 1.626 mi l l ion  lgt as com- 
pa red  wi th  the  p r ev ious  year .  
Consumpt ion ,  howeve r ,  rose on ly  
b y  3.8~ to 1.732 mil l ion Igt so 
tha t  the  c o n s u m p t i o n  surplus  in 
the  W e s t e r n  wor ld  dec l ined  b y  
rough ly  2 8 %  to 106,000 lgt. 

But as z inc p rocesso r s  r educed  
the i r  stocks to an inc reased  ex- 
tent ,  e f fec t ive  d e m a n d  in the  first  
ha l f -year  1966 is supposed  to h a v e  
exceeded  p r o d u c t i o n  b y  approx.  
on ly  27,000 lgt. This  defici t  was  
more  t han  cove red  b y  stock-pile 
suppl ies  and  East -bloc  del iver ies .  
The  surplus  quan t i t i e s  were  ab- 
sorbed  from the  m a r k e t  b y  back- 
ings of the  p roduce r s  who  this  
w a y  could p r e v e n t  a fu r the r  slip- 
p ing  of pr ices .  But in  the  long run  
the  p roducer s  will no t  be  able  to 
pursue  this  suppor t ing  pol icy  as 
the  f inancia l  b u r d e n  b y  the  stocks 
h a v i n g  inc reased  to 229,500 lgt aI- 
r eady  by  the  end of J u l y  1966 sur- 
passes  the  b e a r a b l e  size. There fore  
ta lks  r epor t ed ly  h a v e  t a k e n  p lace  
among  the  W e s t  Eu ropean  pro- 
ducers  in order  to reach a g rea te r  
pr ice s tab i l i ty  this  way.  
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