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America .  They  should  also con ta in  the  n e c e s s a r y  in- 
cen t ives  and safeguards  for domes t ic  p r iva t e  en te r -  
pr ise  and the bases  for wha t  migh t  be  t e rmed  a "mult i-  
l a te ra l  s t a tu te  for foreign inves tment . "  

9. Bases should  be  specif ied for  the  f inancia l  and  
m o n e t a r y  policies of the  C o m m u n i t y  count r ies  and  t he  
mechanisms for the i r  coord ina t ion  on a regional  scale  
should  be es tabl ished.  

This  implies a mul t i la te ra l  commi tmen t  to maiutair l  
sound fiscal and  m o n e t a r y  pol ic ies  cons i s ten t  wi th  
ba l anced  d e v e l o p m e n t  of the  m e m b e r  count r ies  and  
an in te r - reg iona l  paymen t s  scheme. The  d e v e l o p m e n t  
of a reg iona l  cen t ra l  b a n k i n g  s y s t e m  should be con- 
s idered  as a f inal  goal. 

10. The  t r ea ty  should  m a i n t a i n  a sys tem of legal  co- 
ordinat ion,  inc lud ing  the  ob l iga t ion  not  on ly  to adopt  
communi ty  law but  also to h a r m o n i s e  the  r e spec t ive  
na t iona l  legis la t ions  in fields d i r ec t ly  re la t ing  to ac- 
t iv i t ies  covered  b y  the  common marke t .  

II .  t t  will be n e c e s s a r y  to specify  as an  ob jec t ive  of 
the  common m a r k e t  the  h a r m o n i s a t i o n  of social  poli-  
cies a imed  at achieving  full e m p l o y m e n t  and  protec-  
t ing social  rights.  Special  cons idera t ion  should  be  
g iven  to the  p romot ion  of agrar ian ,  t ax  and  adminis -  
t r a t i ve  reforms, which, in  the  l ight  of the  Char te r  
of Punta  del Este, a l r eady  r e p r e s e n t  commi tments  to 
mode rn i s e  our p re sen t  s t ructures .  

The Economic  and  Social  Counci l ,  s e rv ing  as a forum 
for gove rnmen t s ,  m a n a g e m e n t  and labour  organisa-  
t ions,  will  h a v e  an  impor t an t  adv i so ry  role  in  the  
i m p l e m e n t a t i o n  of t he se  mul t i la te raI  pol icies  for social  
reform. 

12. The  n e c e s s a r y  m e a n s  and  mechanisms should  be 
p rov ided  for  e s t ab l i sh ing  s imu l t aneous ly  "a common 
m a r k e t  of Lat in A m e r i c a n  sc ience  and  technology."  
This assumes  a commi tmen t  for mul t i l a te ra l  coordina-  
t ion in the  u t i l i s a t ion  of domes t ic  and fore ign resour-  
ces a l loca ted  to these  fie!ds; in the  ass imi la t ion  and  
d i s semina t ion  of sc ient i f ic  and technological  knowl-  
edge;  in  the  coord ina t ion  of h ighe r  educa t ion  t h rough  
the  mu tua l  r ecogn i t ion  of cur r icu la  and  degrees,  and  
in the  spec ia l i sa t ion  at a r eg iona l  level  of h igher  cen- 
ters  of research  and  profess iona l  t ra ining.  The Cul- 
tura l  and  Technologica l  Counci l  would  per form an  im- 
po r t an t  func t ion  in an  a d v i s o r y  capac i ty  in all of 
these  areas .  

For th is  r e a s o n  the  T r e a t y  of M o n t e v i d e o  ought  to 
be  modif ied  or new  ag reemen t s  h a v e  to he found. 
This  new  form of coope ra t ion  will make  far - reaching 
pol i t ical  decis ions  necessary .  But the Latin A m e r i c a n  
na t ions  h a v e  a l r eady  t aken  s imilar  s teps  in o the r  
sectors ,  and  it would  be  paradox ,  shou ld  t hey  refuse  
to t ake  this  step, which is so dec is ive  for the  acceler-  
a ted  economic  deve lopment ,  in the i r  own region.  

New EEC-lnitiatives in Spain 
By Hans-Otto Glahn, Madrid 

A lmos t  f ive yea r s  ago  the  Span i sh  Counci l  of 
Min i s te r s  dec ided  to inqu i re  in Brussels  w h e t h e r  

t he re  we re  any  chances  for Spain ' s  member sh ip  or 
a s soc ia t ion  wi th  the  European  Common  Market .  All  
the  same the  nego t i a t ions  on  fu ture  re la t ions  b e t w e e n  
Spa in  and  the  EEC did h a r d l y  succeed  a t  all, p roper ly  
speak ing  t hey  h a v e  got  stuck in  the  ini t ia l  s tage  of 
occas iona l  d iscuss ions  h a r d l y  to be  cons idered  as 
negot ia t ions .  

In Spa in  i tself  the  s i tua t ion  has  changed v e r y  much 
indeed.  In the  Span ish  e c o n o m y  a p r o n o u n c e d  boom 
can  h e  r eg i s t e red  and  a lso  in the  pol i t ical  sphere  
changes  h a v e  occurred.  A l t h o u g h  Genera l  Franco ' s  
r6gime has  r ema ined  in power ,  the re  are endeavours  
to change the  c o u n t r y ' s  pol i t ica l  s t ruc tu re  from a 
t o t a l i t a r i an  r6gime to a form of g o v e r n m e n t  more  
r e sembl ing  tha t  p r e v a i l i n g  in o the r  European  coun- 
t r ies  which are member s  of the  EEC. 

Even  today  the re  a re  sti l l  m a n y  forces in Spain  tha t  in 
the  long run  do not  at  al l  we lcome  an in teg ra t ion  
wi th  the  EEC--which  long  term would not  only  be  
economic  bu t  also pol i t ica l  i n t e g r a t i o n - - a n d  are dream- 
ing of the  fo rmat ion  of a Span i sh-La t in  Amer i can  eco- 
nomic  communi ty .  But  the  g roup  a d v o c a t i n g  EEC mem-  
be r sh ip  is p r edomina t i ng .  The r ecen t ly  inspi red  re- 

sumpt ion  of nego t i a t ions  and  the appo in tmen t  of the  
fo rmer  Min i s t e r  of Commerce  Ul las t res  to the  pos t  of 
a m b a s s a d o r  p l e n i p o t e n t i a r y  to the  E E C - - m a d e  on  the  
occas ion  of  the  las t  r eg roup ing  of the  Counci l  of 
M i n i s t e r s - - i s  p rov ing  tha t  the  G o v e r n m e n t  has  re- 
cognised  Spain ' s  approach to the  EEC as b e i n g  par t ic-  
u l a r ly  u r g e n t  for the  coun t ry ' s  economic  deve lopmen t .  

Rapid Economic Progress 

The c u r r e n c y  reform of July ,  1959, is the  j u n c t u r e  of 
Spain ' s  pos t -war  economic  deve lopment .  Since t h a t  
t ime the  c o u n t r y  is expe r i enc ing  a s t eady  g rowth  pro- 
cess, in  which the  quickly increas ing  mass - tour i sm has  
pa r t i cu l a r ly  f avourab le  effects. During the  las t  yea r s  
Spain  has  b e e n  opened  up for tour i sm to an  e x t e n t  
appea r ing  u n i m a g i n a b l e  in  1959 despi te  the  i m p o r t a n c e  
this  fore ign  exchange  source  had  a l r eady  ach ieved  
then.  In 1966 abou t  15 mil l ion tour is ts  will  h a v e  v i s i t ed  

Spain  and  fore ign  exchange earn ings  will  a m o u n t  to 
much more  t han  ,~ 1,000 million. Tourism b e c a m e  one 
of the  mos t  impor tan t  surplus i tems in the ba l ance  of 

payments .  

Today  Spain  is no longer  an  a lmost  exc lus ive ly  agri-  

cu l tu ra l  coun t ry  as it was  a few decades  ago. Its in- 
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dus t ry  is beginning to grow and the number  of persons  
employed  in the  services sector  is increasing steadily.  
Simultaneously,  however ,  the number  of Spanish work- 
ers abroad, part icularly in the EEC countries,  is ris- 
ing, too. This deve lopment  has two favourable  effects.  
First, considerable  amounts  of foreign exchange are  
flowing into the country and improving the balance 
of payments .  Secondly, most ly  unski l led labour is 
working  abroad, but after a few years  the workers  
return as semi-skilled labour or even  special ists  and 
are able to render  valuable services for the country 's  
industrial  development .  

An interes t ing insight  into the  deve lopment  process  is 
g iven by  a comparison of the composi t ion of Spain 's  
economical ly  act ive popula t ion  during the last  five 
years  and its distr ibution over  important  economic 
branches. 

Table 1 

C o m p o s i t i o n  of  S p a i n ' s  E c o n o m i c a l l y  A c t i v e  
P o p u l a t i o n  i n  1960 a n d  19fi5 

(in 1,000) 

1960 { 1965 

Resident population 
over 14 years old 22,467 24,318 +1,851 

Pupils and students 
over 14 years old 627 1.028 + 401 

21.840 23.290 + 1.450 

9.924 10.246 + 322 
11.916 13.044 +1.128 

Housewives, pensioners 
Employed persons 

Including 
Nationals working abroad ~ 307 --  983 + 676 
Foreigners working in Spain + 26 + 41 + 15 

Available in Spain 11.634 12.102 + 468 
Including 

Military personnel 210 230 + 20 
Unemployed persons 240 176 -- 64 

Employed persons 11.184 11,696 + 512 

Table 2 

D i s t r i b u t i o n  o f  L a b o u r  F o r c e  o n  I m p o r t a n t  E c o n o m i c  
B r a n c h e s  i n  1960 a n d  1965 

(in 1,O00) 

! 1960 i 1965 

Agriculture, fishing industry 4.617 4.068 --549 
Mining 196 170 --  26 
Industry 2.447 2.780 +233 
Building industry 758 930 +172 
Water, gas, electricity 78 96 + 18 
Services and transport 2.980 3.608 +628 
Other 107 43 --  64 

These figures are demons t ra t ing  obvious shirtings. The 
share of persons  emp loyed  in agricul ture has dec l ined  
from 4 0 %  to 35 % of total working population,  The 
importance of indust ry ,  building and first of all the 
services  sector  is g rowing  vigorously.  Of tong-term im- 
por tance  should be  the s t rong increase  of the number  
of s tudents  and labour  abroad. In total, their  number  
has doubled. 

Direct ly connec ted  wi th  this structural  reorganisa t ion  
is a growth of the ave rage  per  capita income. At current  
prices it has r i sen  from approximate ly  pta 18,000 in 
1960 (i.e. $ 300) to about  pta 36,000 in 1965. Even con- 
sidering the  fact  that  the purchasing power  of the 

$ 
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Hamburg 11 �9 Trostbri~eke 1 �9 Telefon 362281 

RO U N D T R I P S  

with the banana vessels 

, P E K A R I ,  * P E R S I M M O N . . P [ C A ~  . P I R O L .  
�9 P t S A N G r  , P O N G A L *  *tPUNA, , P E N T E L I K O N ,  

�9 P E R I K L E S *  .PO R TUN US* *PRIA MO S ,  

from Hambum (occasionally via USA) 
v{a Panama to Ecuador and back (approx. 3.5 days) 

Pese ta  has decl ined cons iderably  during the  last  f ive 
years  and that  therefore  pta  36,000 of today co r respond  
to about  pta  27,000 of t960- -ave rage  income thus did 
not r ise by 100 ~ but by 50 ~ o n l y - - t h e s e  f igures give  
never the less  proof  of a quite cons iderable  rais ing of 

the living standard.  

High Demand for Capital in Agriculture 

Of last  year ' s  total gross nat ional  product  amount ing 
to pta  1,200,000 million (equal to $ 2,000 million), ap- 
p rox imate ly  p ta  209,000 mill ion (17 ~ fall to the share  
of agriculture,  412,000 million (35~ to that  of in- 
dustry,  and 578,000 million (48%) to the serv ices  
sector.  

This explains  why  the income of those  employed  in 
farming reaches only half of the country ' s  ave rage  in- 
come. This income-different ia l  would  thus be  one  of 
the  main reasons  for the p ronounced  internal  migra t ion  
from agricultural  to mainly  industr ia l  p rov inces  and 
above all to the cities. 

In all inves t igat ions  of Spain 's  economic  deve lopmen t  
it will  a lways  be observed tha t  agriculture,  which with-  
in the Common Market  would  he of ex t reme impor-  
tance,  does not  keep pace wi th  the country 's  overal l  
economic deve lopment  and t ime and again is lagging 
beh ind  expecta t ions  and ad v an ce  plannings.  This is 
not  so much the fault of the soil quali ty but  main ly  
of insufficient  irrigation. W a t e r  is one of Spain 's  main  
problems. Part icularly during the last decades  the 
cul t ivated areas  have been  mul t ip l ied  by the  const ruc-  
t ion of reservoirs .  New p lans  p rov ide  for the util isa- 
l ion of the waters  of the big r ivers  th rough huge  
projects  changing their course.  

If such plans  were  rea l ised gra in  product ion  could 
be raised to such an ex ten t  tha t  Spain, whose  crops 
today  do not oven suffice to sa t isfy  its own d eman d  
for bread-gra in  and which annual ly  has to impor t  
large quanti t ies of fodder, would  become one of 
Europe's  most important  p roduce r  countries.  However ,  
much capital is required for such a development .  This 
is the greates t  problem, for these  enormous capital  re- 
quirements  cannot  be covered  by  the country ' s  own  
financial means.  Large amounts  of foreign capital  are 
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requi red  and  this  the  more  so as economic  e x p a n s i o n  
is to be acce le ra t ed  and  the  s t andards  of more  h igh ly  
indus t r ia l i sed  count r ies  are to be  caugh t  up  with.  

Dur ing the  las t  yea r s  a l r eady  qui te  cons i de r ab l e  
amounts  of capi ta l  h a v e  f lowed to Spain, pa r t i cu l a r l y  
s ince  foreign es t ab l i shment s  and  pa r t i c ipa t ions  h a v e  
b e e n  p romoted  b y  new regula t ions .  The Un i t ed  Sta tes  
are  r ank ing  sti l l  as b y  far  the  mos t  i m p o r t a n t  in- 
ves tor ,  fo l lowed by  the  ind iv idua l  EEC count r ies .  

In te rna l  cap i ta l  formation,  t o o - - t h e  r a t e  of s av ing  
amount s  to app rox ima te ly  20 ~ not  suffice a t  
all  to sa t is fy  the  demand.  Moreover ,  domes t ic  devel -  
opments  h a v e  ied  to a p r o n o u n c e d  r educ t ion  of the  
c redi t  volume.  For one  thing,  h igh  d e m a n d  for  credi t s  
caused  a n  inc reas ing  credi t  c rea t ion  and  h i g h e r  in ter -  
est  rates.  Secondly,  the  G o v e r n m e n t ' s  firm i n t e n t i o n  
to v igo rous ly  coun te rac t  c reep ing  inf la t ion  led to 
c redi t  res t r i c t ions  in 1966 in  o rde r  to curb---at  l eas t  
t e m p o r a r i l y - - t h e  exagge r a t ed  speed  of economic  de-  
v e l o p m e n t  and  to ad jus t  i t  to ex is t ing  possibi l i t ies .  

The inflow of foreign capi ta l  a m o u n t e d  to $ 126 mil-  
l ion in 1960 and  to $ 310 mi l l ion  in 1965. More  im- 
por tan t ,  however ,  is the income  from tour i sm and  the  
t r ans fe r  p a y m e n t s  of emig ran t s  to ta l l ing  $ 1,325 mil- 
l ion  in 1965. O n l y  thus  the  impor t  surplus  a m o u n t i n g  
to ~ 1,700 mil l ion in 1965 could  be  f inanced.  

The Pros and Cons of Integration 

The ba l ance  of t r ade  has  b e e n  showing  a defici t  for m a n y  
yea r s  a l ready .  In the  per iod  b e t w e e n  1960 and  1965 to ta l  
fore ign  t rade  changed as regards  impor ts  from $ 721.3 mil- 
l ion to $ 2,717.9 mil l ion and  in expor t s  from $ 725.0 mil- 
l ion to $ 1,045 million. W i t h  a share  of 37 ~ in impor ts  
and  expor ts  the  EEC is b y  far  the  mos t  i m p o r t a n t  for- 
e ign  t r ade  par tner .  All  o the r  groups  are cons i de r ab ly  
l agg ing  b e h i n d  the  EEC. If EEC and  EFTA were  to go 
t oge the r  Spain  would  h a v e  to ob ta in  its m e m b e r s h i p  
at  all  costs  s ince  b o t h  i n t eg r a t i on  a reas  t o g e t h e r  m a k e  
up  more  t h a n  ha l f  of the  coun t ry ' s  foreign t rade.  

Because of the  excep t iona l ly  s t rong  inc rease  of im- 
por ts  we  should  h a v e  a look  at  the  compos i t ion  of 
impor ted  goods. 

Table 3 

C o m p o s i t i o n  of  I m p o r t s  in  1981 a n d  1965 
(in million $) 

Item [ 1961 [ 1965 

Foodstuffs 223.5 20 ~/~ 573.1 19 ~[0 
Raw materials and 

semi-finished products 598.6 55 "/* 1,459.2 48 a/, 
Producer goods 233.9 21.5 0/, 823.8 27.5 "/, 
Finished products 

for consumption 

Total 

W h i l e  the  share  of impor t ed  foodstuffs has  r e l a t ive ly  
d e c r e a s e d - - i n  spi te  of more  d e m a n d  caused  b y  a 
h i g h e r  l iv ing  s t a n d a r d  of the  g rowing  popu la t ion  and  
las t  bu t  no t  l eas t  by  t ou r i sm- - i r apo r t s  of p roduce r  

goods  did not  on ly  rise in  t e rms  of quan t i t y  and  va lue  

but  also in pe r  cent .  This  i nc rease  and  the  s t rong ly  r is-  
ing impor t  (in pe r  cent)  of f in i shed  c o n s u m e r  g o o d s - -  
a l t h o u g h  b y  quan t i t i e s  t hey  c a r r y  less  w e i g h t - -  
d e m o n s t r a t e s  the  coun t ry ' s  r ap id  d e v e l o p m e n t  and  
indus t r i a l i sa t ion  as  wel l  as the  popu la t i on ' s  g rowing  
purchas ing  power.  

Indus t r ia l  p r o d u c t i o n  has  pa r t i cu l a r l y  g r o w n  w h e r e  it 
s e rves  ma in ly  domes t i c  consumpt ion ,  less  so in t he  
case  of expor t  products .  Last  bu t  no t  l eas t  this  s t rong  
inc rease  is to be  exp l a ined  b y  h igh  tar iffs  wi th  which  
Spa in  pro tec t s  i ts  product ion.  The re fo re  indus t r i a l  
qua r t e r s  a s sume  an  a t t i tude  of d i s t rus t  w i th  r ega rd  to 
Spain ' s  EEC membersh ip ,  s ince  the  r educ t ion  of tariffs 
which t hen  will  b e c o m e  u n a v o i d a b l e  will  h a m p e r  t h e i r  
compet i t iveness .  For  this  r e a s o n  i t  is j u s t  the  i ndus t ry  
w o r k i n g  for  the  h o m e  m a r k e t  t ha t  mos t  s t rong ly  op- 
poses  a n  inco rpo ra t ion  of Spain  in to  the  EEC. I n d u s t r y  
expec t s  much more  of go ing  it  a l o n e  or  of a co- 
ope ra t i on  wi th  the  Lat in  A m e r i c a n  count r ies  which  
a re  indus t r i a l ly  less  d e v e l o p e d  and  the re fo re  pos-  
s ib le  purchasers  of Span i sh  products .  

A lmos t  comple t e ly  opposed  to th is  a t t i tude  is t h e  
i n t e r e s t  of agr icul ture .  The  sha re  of food expor ts ,  
f l uc tua t ing  acco rd ing  to the  crops,  was  54 ~ in  1961 
a n d  47 ~ in 1965. 

Ci t rus-f rui t  r emains  the  ma in  i t em of expor ts  to t h e  
EEC, fo l lowed b y  ol ive-oi l  w h o s e  h a r v e s t  is, how-  
ever ,  sub jec t  to s t rong  f luc tua t ions  caused  b y  t he  

c l imate .  As  the  p roduc t s  of the  EEC c o u n t r y  I t a ly  a r e  
t he  ma in  compet i to rs  of the  two jus t  m e n t i o n e d  prod-  
ucts,  an  assoc ia t ion  wi th  the  C o m m o n  M a r k e t  is of 
u tmos t  impor t ance  to Span ish  agr icu l ture .  

Spanish Membership Unavoidable 

In the  se rv ices  sec to r  pa r t i cu la r ly  t r anspo r t s - -wh id~  

r ecen t l y  h a v e  caugh t  up quickly by  m o d e r n i s a t i o n  a n d  

ex t ens ion  of the  merchan t  fleet, ra i lways ,  and  a v i a t i o n  
- - w o u l d  profi t  mos t  f rom the  c o u n t r y ' s  m e m b e r s h i p  
in the  EEC wi th  which Spain  has  the  s t ronges t  eco-  

nomic  re la t ions  in foreign t rade  and  in tourism. 

Banks  and  in su rances  in acco rdance  w i th  the i r  char-  
ac te r  are  sup ra -na t iona l  ins t i tu t ions .  This  is e spec ia l ly  
s h o w n  b y  the  big b a n k i n g  houses  which es t ab l i sh  
specia l  ins t i tu tes  for the  p romot ion  of indus t r ies  in  
gene ra l  wi th  the  pa r t i c ipa t ion  of i n t e rna t i ona l  f inan-  
c ia l  ins t i tutes .  I n t e rna t i ona l i s a t i on  of the  i n s u r a n c e  
bus iness  is mos t ly  accompl i shed  b y  re insurance .  In  
th is  con tex t  i n t e rna t iona l  i n t eg ra t i on  is nece s sa r i l y  
in tens i f ied  to the  same ex ten t  as the  e s t ab l i shmen t  of 
la rge-sca le  indus t r ia l  works,  and  purchases  or p roduc-  

35.6 3,5 ~/~ 164.4 5.50/0 t ion, respec t ive ly ,  for the  e x p a n s i o n  of the  merchan t  
1,092.6 100 0/0-- 3,0-20.2 190 0/0 f leet  and  av i a t ion  inc rease  the  need  to cover  l a rge  

sums. However ,  it is not  the  capi ta l  ma rke t s  of t h e  
EEC tha t  p l ay  the  m a j o r  role bu t  the  London  marke t .  

The  d ive rgen t  in te res t s  of the  i nd iv idua l  sectors  of 
the  Span ish  economy  are exp la in ing  the  h i the r to  pa r t -  
ly undec ided  a t t i tude  towards  EEC or EFTA member -  
ship.  But the  ce r t a in ty  tha t  in  the  e v e n t  of a poss ib le  
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co-opera t ion  of the  two communi t i e s  Spain  wil l  h a v e  
to apply for membersh ip  wi th  no chance  t h e n  to en- 

force specia l  regu la t ions  for indus t r ia l  b ranches  t ha t  

sti l l  r equ i re  p ro tec t ion  shou ld  lead to a speed ing  up 
of g o v e r n m e n t  negot ia t ions .  

T h r o u g h  Spain ' s  m e m b e r s h i p  the  EEC would  e x p a n d  
its European  a rea  by  one  qua r t e r  and  its popu la t i on  by  
one  sixth.  The  resul t  would  be  a la rge  e x p a n s i o n  of 

its a rea  wi th  not  yet  a s sessab le  chances for i n v e s t m e n t  
and  sales  and  a source  of new labour  force, t o g e t h e r  
w i th  indus t r i a l  compe t i t ion  tha t  for the  t ime be ing  
does  no t  ye t  m a t t e r  much. To Spain, EEC m e m b e r s h i p  
m e a n s  the  need  for r eo r i en ta t ion  and  a d a p t a t i o n  in 
m a n y  fields, bu t  a lso the  chance  of a l a rge -sca le  eco- 
nomic  boom and  the  a d j u s t m e n t  of the  p r e s e n t l y  sti l l  
much lower  s t anda rd  of l iv ing  to tha t  of the  o the r  
Eu ropean  countr ies .  

World Business Trends 

Department for Business Trends Research, 
The Hamburg Institute for International Economics 

Strong Expansion of World Trade 

Also in 1966 wor ld  t r ade  increased 
s t rongly.  From J a n u a r y  to Septem- 
be r  foreign t r ade  t u rnove r s  in  the 
W e s t e r n  wor ld  ( including t r ade  
wi th  East-bloc States)  su rpassed  
the i r  co r r e spond ing  va lues  of the 
prev ious  y e a r  b y  appr. 10~ Al-  
though  in the  second  hal f  of the 
yea r  the  g rowth  ra t e  fell some- 
what ,  it will  p r o b a b l y  also in the 
whole  yea r  1966 be  h ighe r  than in 
1965 ( +  8.6 ~ So wi th in  the  pas t  
f ive  years  wor ld  expor t s  in terms 
of va lue  h a v e  r i sen  b y  more  t han  
one  half. In t e rms  of quan t i t y  the 
inc rease  was  on ly  l i t t le  smal ler  
s ince on an  a v e r a g e  pr ices  for ex- 
por t  goods rose  r e l a t i ve ly  slightly.  

Demand for impor ts  in indus t r ia l  
countr ies  has  accelerated in 1966. 
Cons ide rab l e  reg iona l  va r i a t i ons  
ref lec ted  the  d i f ferent  cycl ical  
t r ends  in the  ind iv idua l  economic  
regions.  Impor t  g rowth  in W e s t  
Europe as a who le  inc reased  leas t  
( +  9.6 ~ from J a n u a r y  to Septem- 
ber,  1966, a f te r  + 8.30/0 in 1965). 
In  the  main,  the  acce le ra t ion  was  
r a the r  caused  b y  the  over seas  in- 
dustrial countr ies .  He re  the  s t rong-  
est  s t imula t ions  w e r e  due to the  
inc rease  of impor t  va lues  in Nor th  
Amer ica  ( +  21.4 ~ after + 14.6 ~ 
Moreover ,  impor t s  in J a p a n  
( 4  13.7~ af ter  + 2.90/0) h a v e  re- 
covered  again.  In con t ras t  to this 
p r ima ry  p roduc ing  count r ies  showed  
a modera te  demand .  Impor ts  of 
deve loped  c o u n t r i e s - - a m o n g  them 
Aust ra l ia ,  New Zea land ,  South Af- 
r i c a - e v e n  s h o w e d  a backward  
t r end  ( - -5 .0~ a f t e r  + 13.3~ 

w her ea s  in ove r sea s  deve lop ing  
count r ies  imports  obv ious ly  in- 
creased to a p p r o x i m a t e l y  the  same 
extent  on ly  as in 1965 ( +  5.8~ 

The inc rease  in d e m a n d  cont in-  
ued to f avour  espec ia l ly  the  indus-  
tr ial  countr ies ,  and  the  dif ferent ia-  
t ion of expor t  g rowth  in the  mos t  
impor tan t  economic  reg ions  de- 
cl ined cons iderably .  A b o v e  all the  
expor t  g rowth  in J a p a n  fell off 
d is t inc t ly  ( +  13.0 ~ af ter  +26.6  ~ 
To a smal le r  ex ten t  this  appl ied 
also to the  Wes t  European  coun- 
tr ies ( +  9.60/0 af te r  + 11,0"/o). On 
the  o the r  h a n d  expor t  va lues  in 
Nor th  Amer i ca  inc reased  more  
s t rong ly  aga in  ( +  14.7~ af ter  
+3 .6% ), a f t e r - - i n  the  p rev ious  
y e a r - - t h e  resul t  h a d  b e e n  depres-  
sed because  of losses due to strik- 
es. M a i n l y  the  g rowth  in Aust ra l ia ,  
New Zealand,  and  South  Afr ica  
(4 8.4~ af ter  --2.1 ~ cont r ib-  
uted to the  acce le ra t ion  of exports  
of the  p r i m a r y  p roduc ing  countr ies ,  
w h e r e a s - - a c c o r d i n g  to first  esti- 
m a t i o n s - e x p o r t s  of the  overseas  
deve lop ing  count r ies  expanded  
more  or less as in the  p rev ious  
yea r  (1965: + 6.0~ 

So the fu r ther  s t rong  inc rease  of 
world  t rade  in 1966 is aga in  a con- 
sequence  in pa r t i cu la r  of a growing  
economic  i n t e r d e p e n d e n c e  of the 
indus t r ia l  countr ies .  In Nor th  
America ,  for ins tance ,  where  im- 
ports  expanded  mos t  rap id ly  in 
1966, the  exchange  b e t w e e n  the  
USA and Canada  was by  220/0 
h igher  from J a n u a r y  to Ju ly  this  
yea r  t han  in the  p rev ious  year.  

The inc rease  of impor ts  from W e s t  
Europe was equa l ly  high,  and im- 
por ts  from J a p a n  rose e v e n  quicker. 
By + 12 0/0, suppl ies  f rom p r i m a r y  
p roduc ing  count r ies  inc reased  re- 
markab ly ,  too, t hough  in compar i -  
son cons ide rab ly  slower.  The im- 
p o r t a n c e  for W e s t  Europe of the 
Nor th  A m e r i c a n  impor t  pul l  can  be  
seen  from the  fact  tha t  from Janu -  
a ry  to A u g u s t  a lmost  7 0 %  of ad- 
d i t ional  expor t s  to o the r  count r ies  
were  appor t ioned  to Nor th  America .  

The foreign t rade  f igures  of the  
indus t r ia l  coun t r i es  (OECD) which 
are avai lable ,  r eg iona l ly  subdivid-  
ed, unt i l  J u l y  ind ica te  tha t  the 
es t imates  men t ioned  for the  fore ign  
t rade  of the  deve lop ing  count r ies  
(according to s t a t emen t s  f rom the 
Wor ld  M o n e t a r y  Fund) might  be  
s o m e w h a t  too h igh  for imports  and  
s o m e w h a t  too small  for exports .  
However ,  in the  course  of the  y e a r  
a change in t e n d e n c y  b e c a m e  vis-  
ible. If normal  seasona l  f luctua-  
t ions are  left out  of cons idera t ion ,  
above  all impor ts  of deve lop ing  
count r ies  f rom indus t r ia l  count r ies  
seem to h a v e  inc reased  for some 

time. 

Accord ing  to the  g rowth  ra tes  of 
imports  and  expor t s  in the  first  
ha l f -year  a cons ide rab le  improve-  
men t  in  the  t r ade  b a l a n c e  would 
have  fol lowed for the  deve lop ing  
countr ies  in 1966. Obvious ly ,  ex- 
por t  surp luses  exceeded  the  re- 
qu i rement s  of the  ba l ance  of pay-  
ments ,  for the  c u r r e n c y  rese rves  of 
the  deve lop ing  count r ies  kep t  in- 
c reas ing  s t ead i ly  up to the  middle  
of the  year .  On  the  one hand,  in 
v iew of h igh  obl iga t ions  to se rv ice  
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