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important  industr ial  concent ra t ion  
areas wi thin  Europe remain  sepa- 
rated this way, integrat ion,  too, 
must  a lways remain f ragmentary.  

The impairment  of t radi t ional ly  
in tensive  t rade in te rdependences  
with the EEC has caused  severa l  
States to insist  even  more  on join- 
ing the Common Market .  Member-  
ship or associa t ion wi th  the EEC 
will, on the one hand, intensify 
compet i t ion within the home mar- 
kets  of nat ions  wishing to associate  
and will thus reduce  the share  of 

their  own economy in their  do- 
mest ic  markets ,  but s imul taneous ly  
they  will p romote  special isat ion,  
ra t ional isa t ion and concen t ra t ion  
and s t rong ly  inf luence the shape  of 
product ion.  Moreove r  the reduct ion  
of the  EEC's t rade  obs t ruc t ions  
opens  up the Communi ty ' s  marke t  
and thus secures  an increase  of the 
associa t ing  countr ies '  share  in it. 

Such a jo ining will, however ,  
cause a mult i tude of difficulties. 
For, on the one hand, to both  sides 
it is a mat te r  of making  a l lowance  

for political obligations and con- 
stellations,  and, on the other  hand,  
s t ructural  changes connected  wi th  
membersh ip  or associat ion will  
impair  the internal  objec t ives  of 
full employment  and pr ice  s tabi l i ty  
at least  in the short  run. Therefore  

it must  be the main target  of ne- 

gotiat ions wi th  the EEC to avoid 

losses due to friction and to secure  

chances for a quick adaptat ion.  On 

these  problems INTERECONOMICS 

has in te rv iewed  the Austr ian  Vice-  

Chancel lor  Dr Fritz Bock. ke. 

Austria Wants to Join the EEC 
Interview with the Vice Chancellor of Austria, Dr Fritz Bock, Vienna 

Q U E S T I O N :  Austr ia  is a mem- 
ber  of EFTA, but would like 
to become a member  of the Com- 
mon Market .  Can you give us a 
few more detai ls  about this ambi- 
tion, Dr Bock? Is Austr ia  moved  
by commercia l  in teres t  alone or 
has it also changed its political 
v iews  based on the al tered situa- 
tion s i nce - - l e t  us say--1956/577 

ANSWER: Austr ia  does not want  
to become a member  of EEC since 
it is not possible  for a perpe tua l ly  
neutral  State to join an interna- 
t ional organisa t ion which is in a 
posi t ion to exerc i se  supranat ional  
functions~ Aust r ia ' s  membersh ip  of 
the United Nat ions  is the one 
except ion  to this principle. There- 
fore Austr ia  is aiming at a particu- 
lar type of t rade agreement  which 
does not p re jud ice  State sovereign-  
ty. The reason  for Austr ia 's  wish 
is both because  of t rade interests  
and because  Aust r ia  recognises that  
eve ry  minor  economy .must en- 
deavour  to play a proper  par t  in a 
major  economic area, if it wishes  
to keep pace wi th  future world 
economic developments .  Or to ex- 
press  it different ly:  for this purpose  
eve ry  small economy needs  to 
par t ic ipate  in the dynamic of larger 
economic areas.  

QUESTION: W h a t  form does 
the  Aust r ian  Government  envis- 
age such an ag reemen t  with the 
Common Marke t  taking? Does it 
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wish, initially, to become mere ly  
an associa te  member,  like Greece 
and Turkey? 

ANSWER: The special  type  of 
trade ag reemen t  at which Austr ia  is 
aiming is in tended to se rve  the 
purposes  s ta ted above.  There is no 
quest ion of Austr ia  becoming an 
associated member  of EEC, like 
Greece and Turkey, because  both 
these  agreements  of associate  
membersh ip  were  concluded as a 
t ransi t ional  step towards  full mem- 
bership. 

QUESTION: This month,  nego- 
tiations be tween  EEC and Austr ia  

will reach a decis ive phase.  The 

EEC Commission has submit ted 

to its Minis ters  a second detail- 

ed report  on the current  status 

of negotiat ions.  Many problems 
have  a l ready been solved, some 
remain open. Could you tell  us 
briefly,  Dr Bodq what  has rea l ly  
been  achieved so far in these  talks, 
which have been  going on for a 
good five years? 

ANSWER:Austr ia  applied for ne- 
gotiat ions to be init iated five years  
ago. Since at that  time Britain, as 
well  as other  countries,  also made  
their  applications,  it was agreed  
that  negot ia t ions with Britain 
should take p recedence  because  it 
was obvious that  negot ia t ions  wi th  
other  States would be s t rongly  in- 
f luenced by their  results.  W h e n  
negot ia t ions with Britain broke  
down in January  1963, Aust r ia  was 
the only EFTA country  to main- 
tain its application and as a resul t  
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exploratory  talks were  opened  in 
mid-1963. The purpose of these  
talks was to inform both sides and 
clarify whe the r  there  was any 
point in init iat ing official nego-  
tiations or whe the r  the difficulties 
were  so great  that  it would be bet-  
ter  to avoid official negotiat ions.  
The results  of these  talks were  as 
follows: that  an agreement  be tween  
Austr ia  and the  EEC did appear  
possible in accordance wi th  the 
pr inciple  as s ta ted by  Austria.  In 
March 1964, therefore,  official talks 
were  init iated on the basis of a 
first negot ia t ing manda te  and were  
broken off in February  1966 w h e n  
this mandate  was exhausted.  It had 
been  possible to reach agreement  
on some important  quest ions  and on 
others  a clarification wi th  reserva-  
tions. 

QUESTION: With  regard to 
the two reports  on the course 
of the negot ia t ions  with Austr ia  
submit ted by  the EEC Commission 
to the EEC Council  of Ministers,  it 
can be said that  the  first  repor t  
deal t  with ques t ions  relat ing to a 
customs union and the second wi th  
the actual  problems of an eco- 
nomic community.  How is such a 
customs union be tween  Aust r ia  and 
the EEC to be real ised? Has it al- 
ready  been possible  to agree  upon 
the timing and phas ing  of an ap- 
p rox imate  plan? 

ANSWER: Austr ia  is p repa red  to 
adjust  its external  tariffs, wi th  cer- 
tain minor except ions ,  to those  of 
the  EEC and to reduce  to nil inter- 
nal  tariffs be tween  Aust r ia  and the 
EEC. The date and phas ing  will be  
decided upon def in i te ly  in the 
coming round of negot ia t ions .  In 
any case, per iods  of t ransi t ion last- 
ing severa l  years  are to be antic- 
ipated. 

QUESTION: Joining EEC means  
leaving EFTA. Wil l  Aus t r ia  adopt  
the  EEC external  tariffs? W h a t  dif- 
f icult ies arise in s eced ing  from 
EFTA and are there  specif ic  peri- 
ods laid down for giving notice of 
such secess ion and for readjust-  
ment?  

ANSWER: Austr ia  has said that 
it would  prefer  to be long  to both  
p re fe rence  systems,  EEC and  EFTA, 
but this does not  exc lude  other so- 
lutions. Exports from Aust r ia  to 

EFTA countr ies  are cur ren t ly  run- 
ning at an average  of 18~ and 
those to the Common Marke t  at 
an average  of 47 ~ Based on EEC 
views,  however ,  this type  of dual 
membersh ip  is not  possible.  Natu-  
rally, if membersh ip  in EFTA is to 
be g iven up, cer ta in  per iods  of no- 
tice will have  to be observed.  The 
adoption of the EEC externa l  tariff 
will also be phased.  

QUESTION: Does the integra-  
tion of agricul ture into the  cam- 
man agricultural  pol icy of the 
Common Marke t  p resen t  any  eco- 
nomic problem? 

ANSWER: It is neces sa ry  to syn- 
chronise agricultural  pol icy  if free 
t rade in agricul tural  products  is to 
be achieved. Since this is one of 
the aims of the  Aust r ian  pol icy  of 
integration,  it is essent ia l  for agri- 
cultural  marke t  regulat ions  to be 
brought  into line. 

QUESTION: What  points  of the 
Brussels negot ia t ions  most  affect 
the Aust r ian  des i re  to remain 
neutral? 

ANSWER: Austr ia  is no t  aware  of 
any " d e s i r e " to remain neutral .  
Austr ia  pursues  a p o l i c y  of 
neutral i ty,  which must  cer ta in ly  
not be affected by the ag reemen t  
with Brussels. 

QUESTION: Are  efforts be ing 
made to reach separa te  se t t l ements  
on the quest ion of t rade wi th  the 
East? 

ANSWER: The agreement  wi th  
EEC must  not  be al lowed to preju-  
dice Austr ia 's  t rade wi th  the East. 
Therefore  Aust r ia  must  r e se rve  it- 
self the  right to make w h a t e v e r  
reservat ions  are neces sa ry  to 
achieve this aim, i.e. the mainte-  
nance and organised deve lopment  
of t rade with the East. 

QUESTION: Should an ar range-  
ment  wi th  the  EEC aim at a 
comprehens ive  se t t lement  of all 
pol i t ico-economic mat ters  or should 
such an a r rangement  be res t r ic ted  
to a minimum number  of pract ical  
commercial  requirements ,  leaving 
every th ing  else to the economic 
pressure  towards  conformity? 

ANSWER: These quest ions  come 
under  the heading  of synchronisa-  
tion of economic policies. W e  shall  

s tar t  from the pr inciple  that eco-  
nomic policies in the industr ial  and 
t rade sectors  require  to be b rought  
into line only  insofar  as this is 
neces sa ry  in order  to avoid dis-  
tor t ions  of compet i t ion  and deflec-  

t ions of trade. 

QUESTION: W h a t  does your  
count ry  expect  from the K e n n e d y  
Round? Would  a successful  round 
of negot ia t ions  have  any  reper -  
cussions upon the  negot ia t ions  
Aus t r ia  is engaged  upon in 

Brussels? 

ANSWER: It cannot  ye t  be  d e t e r -  
mined  wha t  is to be expec ted  from 
the K en n ed y  Round. However ,  it is 
cer ta in  that  the  original  proposal  
of an overal l  50~ reduct ion in 
tariffs will  be  n o w h e re  n e a r  
achieved. The negot ia t ions  in Brus- 
sels will  on ly  be inf luenced by  the  
results  of the  K e n n e d y  Round in- 
sofar as t hey  inf luence EEC's n e w  
exte rna l  t a r i f f swwhich  Austr ia  in- 
tends to adopt.  

QUESTION: Do you  cons ider  
it sensible,  from EFTA's point  of 
view, for EFTA members  to ap- 
pear  separa te ly  in negot ia t ions  
wi th  the EEC? Or should individual  
negot ia t ion  be res t r ic ted  to special  
cases? 

ANSWER: Obvious ly  I cannot  s ay  
any th ing  about  t h e  ques t ion of 
whe the r  o ther  EFTA countr ies  are 
to ini t iate bi la teral  negot ia t ions  
with Brussels because  this is a 
mat te r  which affects individual  
governments .  Efforts to achieve an 
overal l  solut ion have  so far borne  
no fruit. 

QUESTION: W h e n  do you think 
that the negot ia t ions  b e t w een  the  
Common Marke t  and Austr ia  will  
reach a successful  conclusion? 

ANSWER: [f it should  be poss ible  
to commence  fresh negot ia t ions  
before the end of 1966--as Austr ia  
ve ry  much h o p e s - - a n d  if we  as- 
sume that  such negot ia t ions  will  
last six to eight  months  and that  
their  consequent  rat if icat ion will  
take  up at least  ano ther  six months ,  
it is correct  to assume that  the 
agreement  could b eco me  val id in 
the course of 1968. Natura l ly  it can- 
not ye t  be said whe ther ,  in such 
circumstances,  it would  become 
effective in 1968 or  on I . I .  1969. 
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