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INTERVIEW 

Common Market-No Closed Society 
O n March 25, 1957, the EEC Treaty  
was s igned in Rome. After  a per iod 
of wor ldwide  pro tec t ion ism and 
autarchic thinking the idea of a 
free world economy has thus b e e n  
r e s t o r e d  for a part  of Europe. By a 
gradual reduct ion of t rade  obsta- 
cles, the introduct ion of com- 
plete factor mobil i ty  and finally a 
common trade policy in ternat ional  
coopera t ion  was  to be made  pos- 
sible and total weal th  increased.  

To obtain these  ob jec t ives  is 
facil i tated by  the fol lowing inter-  
r e l a t e d  effects:  the size of the  
national  product  is dec is ive ly  de- 
pending on  the  degree  of speciali-  
sat ion or in ternat ional  divis ion of 
labour, respect ively .  Division of 
labour for its par t  is a funct ion of 
an economic region 's  size and 
popula t ion  number.  By the founda-  
tion of EEC an impor tant  area of 
industr ial  concent ra t ion  that  in 
contras t  to similar regions  in N o r t h  
America  and the Soviet  Union was  
in tersec ted  by  numerous  State and 
economic borders  has  b e e n  uni ted 
to an economic area wi th  an im- 
p roved  economic ef f ic iency in t h e  
long run. Besides the reduc t ion  of 
t rade impediments  in this region 
will lead to an e l iminat ion of exist- 
ing distort ions in the  s t ruc ture  of 
production.  

World Economic Disadvantages 
of Integration 

These theoret ical  advan tages  are 
opposed by  some d i sadvan tages  
mainly  caused by the h i ther to  
exist ing form of a reg ional ly  
l imited integration,  For f i r s t 1 y 
the  EEC does not compr i se  all in- 
dustr ial ly impor tant  European  na- 

tions, Since so impor tant  States as 

Britain, Austria,  Swi tze r land  and 

the Scandinavian c o u n t r i e s - - l i n k e d  

wi th  the EEC by s t rong t radi t ional  

trade re !a t i tons - -a re  not y e t  mere- 

bers of the Common Market ,  the  

p r e s e n t  solution can only  be a 

provis ional  one. 

S e c o n d l y  para l le l  to the  in- 

ternal  reduct ion of t rade  impedi- 

ments  there  is the e s t ab l i shment  of 

an external  tariff  vis-a-vis  outs ide 

countries.  The ex te rna l  tariff is the 

ar i thmetical  mean  of all member  

countr ies '  tariff ra tes  as of Jan-  

uary 1, 1957. Countr ies  wi th  low 

tariff rates  may  this way  become 

more  protec t ionis t  than  they  had 

b e e n  b e f o r e  the  "EEC-liberalisation- 

phase".  Former  supply ing  coun- 

tries e i ther  would have  to reduce 

the  prices  of their  suppl ies  or look 

for o t h e r  markets .  So far, however ,  

the  e f f ec t s  for the  Common Market  

are still negl igible  as the  approach 

of nat ional  tariff ra te s  to the  com- 

mon external  cus toms tariff pro- 

vided for 1968 h i ther to  amounts  

to 60 Q/0 only and the EEC has car- 
ried through uni la tera l  tariff reduc- 

tions for severa l  groups  of goods. 

T h  i r d l y ,  also the Common Mar- 
ket pursues a pol icy  of s t rongly  

protect ing cer tain t rades  and in- 

dustries. By special  regulat ions  im- 
ports affecting these  branches  are  

reduced to a minimum. This pro- 

tect ionist  pol icy should gain an 

ever  growing impor tance  when  

structural  difficulties increase.  

Association a Way Out 

With Article 238 of the EEC 
Treaty the Communi ty  has pro- 
vided for an associa t ion of Euro- 
pean countries in order  to let those 
States par t ic ipate  in the Common 
Market  which do not  wan t  to be- 
come members.  Hi ther to  Greece 
and Turkey have  made use of this 
possibility. The associa t ion  of the 
African countr ies  is made  possible  

by Article 131 seqq. Today 18 Afri- 
can States and Madagasca r  are 
associa ted  members  of the EEC. 
The Assoc ia t ion  A g r e e m e n t  of 
Yaound6 has b e e n  s igned on Ju ly  
20, 1963, which is to make  al low- 
ance for t h e  d e v e l o p m e n t  require-  
ments  of the  Afr ican  States not  y e t  
suff icient ly deve loped .  The rela- 
t ions b e t w e e n  EEC and the asso-  
c ia ted members  are  regula ted  in 
form of a free t rade  area. M o r e -  
o v e r  the  Afr ican  countr ies  may  
establ ish free  t rade  z o n e s  or cus- 
toms unions among  themse lves  or  
with third countr ies .  

An extens ion  of t rade prefer -  
ences, which the EEC members  
grant  each other,  to deve lop ing  
c o u n t r i e s  is  t h e  essent ia l  par t  of 
the  Agreement .  This purpose  has  
been  achieved wi thout  any fric- 
tions. However ,  the re  are diffi- 
culties as far as the  role of the 
associa ted members  in grant ing  
pre fe rences  is concerned.  Al though 
direct  reciproci ty  is not required,  
Art icle  238 of the EEC Treaty stip- 
ulates express ly  "mutual r ights  
and duties". Therefore  the Agree-  
ment  of Yaound6 demands  tariff  
reduct ions and the removal  of im- 
port  quotas by  the end of May, 
1968, at the latest.  

But in spi te  of this Associa t ion  
Agreement  the Common Market ' s  
t rade with these  pa r tne r s  remained  
unsatisfactory.  The s tagnat ion  dur- 
ing the last two years  did not ful- 
fil the hopes  both  part ies  had  
placed on this Agreement .  

However ,  the  a l ready  m e n t i o n e d  
separa t ive  effects do not  only  in- 
volve  the deve lop ing  countr ies  but  
in a special w a y  are also effect ive 
within Europe. The separa te  in te -  
gra t ion  efforts wi th in  the frame- 
work  of EEC and EFTA crea ted  an 
unfortunate division. As long as 
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important  industr ial  concent ra t ion  
areas wi thin  Europe remain  sepa- 
rated this way, integrat ion,  too, 
must  a lways remain f ragmentary.  

The impairment  of t radi t ional ly  
in tensive  t rade in te rdependences  
with the EEC has caused  severa l  
States to insist  even  more  on join- 
ing the Common Market .  Member-  
ship or associa t ion wi th  the EEC 
will, on the one hand, intensify 
compet i t ion within the home mar- 
kets  of nat ions  wishing to associate  
and will thus reduce  the share  of 

their  own economy in their  do- 
mest ic  markets ,  but s imul taneous ly  
they  will p romote  special isat ion,  
ra t ional isa t ion and concen t ra t ion  
and s t rong ly  inf luence the shape  of 
product ion.  Moreove r  the reduct ion  
of the  EEC's t rade  obs t ruc t ions  
opens  up the Communi ty ' s  marke t  
and thus secures  an increase  of the 
associa t ing  countr ies '  share  in it. 

Such a jo ining will, however ,  
cause a mult i tude of difficulties. 
For, on the one hand, to both  sides 
it is a mat te r  of making  a l lowance  

for political obligations and con- 
stellations,  and, on the other  hand,  
s t ructural  changes connected  wi th  
membersh ip  or associat ion will  
impair  the internal  objec t ives  of 
full employment  and pr ice  s tabi l i ty  
at least  in the short  run. Therefore  

it must  be the main target  of ne- 

gotiat ions wi th  the EEC to avoid 

losses due to friction and to secure  

chances for a quick adaptat ion.  On 

these  problems INTERECONOMICS 

has in te rv iewed  the Austr ian  Vice-  

Chancel lor  Dr Fritz Bock. ke. 

Austria Wants to Join the EEC 
Interview with the Vice Chancellor of Austria, Dr Fritz Bock, Vienna 

Q U E S T I O N :  Austr ia  is a mem- 
ber  of EFTA, but would like 
to become a member  of the Com- 
mon Market .  Can you give us a 
few more detai ls  about this ambi- 
tion, Dr Bock? Is Austr ia  moved  
by commercia l  in teres t  alone or 
has it also changed its political 
v iews  based on the al tered situa- 
tion s i nce - - l e t  us say--1956/577 

ANSWER: Austr ia  does not want  
to become a member  of EEC since 
it is not possible  for a perpe tua l ly  
neutral  State to join an interna- 
t ional organisa t ion which is in a 
posi t ion to exerc i se  supranat ional  
functions~ Aust r ia ' s  membersh ip  of 
the United Nat ions  is the one 
except ion  to this principle. There- 
fore Austr ia  is aiming at a particu- 
lar type of t rade agreement  which 
does not p re jud ice  State sovereign-  
ty. The reason  for Austr ia 's  wish 
is both because  of t rade interests  
and because  Aust r ia  recognises that  
eve ry  minor  economy .must en- 
deavour  to play a proper  par t  in a 
major  economic area, if it wishes  
to keep pace wi th  future world 
economic developments .  Or to ex- 
press  it different ly:  for this purpose  
eve ry  small economy needs  to 
par t ic ipate  in the dynamic of larger 
economic areas.  

QUESTION: W h a t  form does 
the  Aust r ian  Government  envis- 
age such an ag reemen t  with the 
Common Marke t  taking? Does it 
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wish, initially, to become mere ly  
an associa te  member,  like Greece 
and Turkey? 

ANSWER: The special  type  of 
trade ag reemen t  at which Austr ia  is 
aiming is in tended to se rve  the 
purposes  s ta ted above.  There is no 
quest ion of Austr ia  becoming an 
associated member  of EEC, like 
Greece and Turkey, because  both 
these  agreements  of associate  
membersh ip  were  concluded as a 
t ransi t ional  step towards  full mem- 
bership. 

QUESTION: This month,  nego- 
tiations be tween  EEC and Austr ia  

will reach a decis ive phase.  The 

EEC Commission has submit ted 

to its Minis ters  a second detail- 

ed report  on the current  status 

of negotiat ions.  Many problems 
have  a l ready been solved, some 
remain open. Could you tell  us 
briefly,  Dr Bodq what  has rea l ly  
been  achieved so far in these  talks, 
which have been  going on for a 
good five years? 

ANSWER:Austr ia  applied for ne- 
gotiat ions to be init iated five years  
ago. Since at that  time Britain, as 
well  as other  countries,  also made  
their  applications,  it was agreed  
that  negot ia t ions with Britain 
should take p recedence  because  it 
was obvious that  negot ia t ions  wi th  
other  States would be s t rongly  in- 
f luenced by their  results.  W h e n  
negot ia t ions with Britain broke  
down in January  1963, Aust r ia  was 
the only EFTA country  to main- 
tain its application and as a resul t  
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