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for t imber,  grain, petro-d~emical products  and, pos- 
sibly, for iron ores, s ince with the new route  the 
lop-sided dependence  of the Ruhr upon the Benelux 
ports  could be broken down, to the advan tage  of the  
ports  at the  mouth  of the Elbe. This would  mean  
that  Hamburg  would no longer  be left in its p re sen t  
peripheral position. 

It is not  for us to say  wha t  quanti t ies  of goods will 
be t r anspor ted  by  the new canal  or w h e n  the new 

canal will be able to zssume a fully economic func- 

tion. Detai led s t u d i e s - - _  ~ which the  author has col- 

i a b o r a t e d - - h a v e  alread= been made  of these  points.  
But the inclusion of th~ yroject  in the plan to ex tend  

Nor th  W e s t  G e r m a n y s  canal sys tem points  up the 

u rgency  of ex tend ing  -.he communicat ion network.  
This means  that  the c:_~petitiveness of the  Port  of 

Hamburg  vis-~-vis the Nort~h-West European seapor ts  

wilt be grea t ly  increas='d. 
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Investment in West Europe Increasing only Slowly 

I t the g rowth  of the W e s t  Euro- 
pean na t ional  product  in the  cur- 

ren t  yea r  can  be es t imated  at  ap- 
prox.  3,5 ~ at cons tant  pr ices  ac- 
cording to the  p resen t  data, this 
means  a fur ther  sl ight decrease  of 
the g rowth  rate  as compared  with 
the p rev ious  year .  Thus former  ex- 
pec ta t ions  were  disappointed,  which 
were  ra ther  ant ic ipat ing a sl ight  
accelerat ion.  Regional ly  seen  the  
decis ive  factor  for this were  the 
distinct  re ta rd ing  forces  not  ex- 
pec ted  in the i r  s t rength  in the 
Federal  Republic  of Germany  and 
the  Uni ted  Kingdom. From another  
point  of view, name ly  seen  from 
expendi ture ,  inves tment  p roves  ob- 
v ious ly  to be a re la t ive ly  weak  
point. 

Granted,  especia l ly  this aggre- 
gate  shows par t icu lar ly  great  defi- 
c iencies  of shor t - te rm stat ist ical  re- 
g is t ra t ion in in terna t ional  compar-  
ison. But the  p r e sen t  es t imates  
make  suppose  that  inves tments  in 
W e s t  Europe will on ly  increase  to 
the same exent  as the nat ional  
product ,  that  is by approx.  3,5~ 
at cons tan t  p r i c e s - - s o m e w h a t  less 
than  in the p rev ious  year.  So the 
expans ive  forces expec t ed  because  
of a changing t endency  in this field 
h a v e  not  mater ia l ised.  Here  com- 
p le te ly  different  s ingle  factors act  
toge ther  which are not only  the 
result  of the regional  differentia- 
tion of the economic t rend in %Vest 
Europe, but also above  all of the 
different  mot ives  for pr iva te  and 
public investment .  

Among the  most  impor tant  W e s t  

European economies  the two big- 

gest, name ly  the Federal  Republic 

of Germany  and the Uni ted King- 

dom, at p resen t  are marked  by  a 

s t rong decl ine  of their  inves tment  

activity.  So in 1966 inves tment  in 

the  FR of Germany  will  g row l e s s  
than half  as rapidly  as in the pre-  

vious year.  Here  above all the de- 

cline is a result  of the  dec reased  

inves tmen t  p ropens i ty  of entre-  

preneurs .  This applies equal ly  to 

the Uni ted Kingdom, where  the 

total  inves tment  ac t iv i ty  in 1966 

will p robably  hard ly  exceed  the 

last  year ' s  volume, al tough the 

cor responding  expenses  of public 
industr ies  and services  are still 

constantly growing. 

With an estimated real growth of 

5 and 4 ~ respectively, in France 

and Italy the increase of invest- 

ments in the current year is greater. 

The expansion in this field in the 

two countries compared with the 

increases in total production, is 

still dull. But a deta i led  observa t ion  

gives an explanat ion.  Thus in 
France the acce lera t ion  of the in- 

ves tment  growth  in business  enter-  
prises, especia l ly  in pr ivate  ones, 
is really remarkable.  Simultaneous- 
ly, however ,  housing has brought  
dampening  influences.  Similar ten- 
dencies are p reva len t  in Italy, 
where  at the same time the annual  
result  of public inves tment  shows 
a downward  tendency.  

It is remarkable  that  the invest -  

ment  volume in Italy in the cur ren t  
year  is still by  10 % smal ler  than  

in 1963, whereas ,  the  nat ional  prod- 

uct has r isen by  more  than  1 1 %  
since then; consequent ly  the  over-  

all investment  ra te  fell f rom more  
than 24 % to 20 ~ of nat ional  out-  
put. In industry  alone the diver-  

gency be tween  inves tment  and pro- 

duction deve lopment  is ye t  more  

distinct; at any rate, total  equip- 

ment  inves tments  in 1966 are  sup- 
posed to remain be low the vo lume  
of 1963 by  even  more  than  2 0 % .  

On the one hand  this shows  how 
great  the unut i l ised capaci t ies  of 

the Italian economy were  at the 
beginning of the present expansion 

phase. On the other, profits and 

profit expectations--the latter per- 

haps due to anxieties concerning 

international policy--had been de- 

pressed so considerably that only 

a very effective improvement of 

the sales and profit situation may 

bring the investment propensity up 

to i[s former height. 

According to the  p resen t ly  re- 
cognisable tendencies  in the  yea r  

to come the different ia t ion of in- 
ves tment  ac t iv i ty  in the most  im- 
por tant  Wes t  European economies  

will still increase.  On the one  hand 
inves tment  in France and I taly is 

l ikely to increase  by 7 to 8~ in 
volume. Acce le ra t ion  will s tar t  in 
the pr iva te  field, where  improved  

income expec ta t ions  become effec- 
tive, as well  as in the public sector,  

whe re  the u rgency  of the so-cal led  
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Index  Numbers  of World  Market  Prices of Foodstul is  and Industrial Raw Mater ia l s  

Index and commodity group 
1965 

October 

95.3 

85,4 

100.0 

95.5 

91.9 

110.0 

448.4 

385.9 

January A p r i l  

1966 

O c t o b e r  

H W W A - I n d e x  1 (1952--1056 = lOg) . . .  

Foodstuffs . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Raw m a t e r i a l s  o the r  then foodstuffs . .  

Fuels . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Raw materials for consumer goods . .  

Raw m a t e r i a l s  for cap i t a l  goods  . . . . .  

Reuter's Index (Sep. 18, 1031 = I00) . .  

Moody's Index (Dec. 31, 1931 = 100) . .  

98.0 

88.4 

102.6 

95.6 

91.6 

117,0 

470.4 

412.4 

99,1 

86.7 

105~0 

95.7 

96,0 

120.4 

470,7 

395.7 

J u l y  

95.8 

85.6 

100.8 

95,7 

95.9 

109.5 

462.9 

407.9 

92,6 

83.7 

96,8 

95.5 

91.2 

102.3 

420.1 

371.1 

21. 10. 4. I1. 

92.5 92.7 

83.8 83.7 

96.7 97.0 

95,5 95.6 

91.2 91.1 

102.0 102.7 

428.7 425.7 

368.5 367.8 

Index  compiled by the  Hamburg  Ins t i tu te  for I n t e r n a t i o n a l  Economics .  

"social  i nves tmen t s "  has  aga in  
pa r t ly  ove r ru l ed  the  cycl ica l  con- 
s iderat ions .  In con t r a s t  to this  in- 
v e s t m e n t  in  the  FR of G e r m a n y  
m a y  s t agna t e  in  1967, and  in the  
Uni t ed  Kingdom e v e n  a decl ine  
mus t  be  reckoned  with.  

The  u n f a v o u r a b l e  d e v e l o p m e n t  in  
the  two b igges t  economies  also af- 
fects the  resu l t  for  W e s t  Europe as 
a whole  so much t ha t  for 1967 bu t  
a n  inc rease  of t h e  i n v e s t m e n t  
vo lume  of less  t h a n  3 %  becomes  

Raw Material Markets 

Strong Price Dec l ine  in the Wool  Market 

B efore the  o p e n i n g  of the  Aus t ra -  
l ian auc t ions  in the  new  wool  

y e a r  1966/67 h i g h e r  wool  pr ices  
were  expec ted  in genera l .  Ju s t  be- 
fore the  end  of the  A u s t r a l i a n  sel- 
l ing  season  on  J u l y  14, pr ices  for 
Mer inowool  h a d  s l igh t ly  gone  up 
and  r ead ied  aga in  t he  top of the  
season  of m i d - J u n e  (64' wool- tops  
123 d/lb). A t  the  e n d  of Augus t  
jus t  the  con t r a ry  happened .  W o o l  
pr ices  expe r i enced  a cons iderab ly  
s t rong  fall, and  t h e  qua l i ty  men-  
t ioned  for i n s t a n c e  r eached  114 d/lb. 

The  expec t a t i ons  for  r is ing wool  
pr ices  we re  b a s e d  o n  the  stat is t i -  
cal pos i t ion  of the  wool  market .  

visible.  A smal l  ra te  l ike  t ha t  was  
r eg i s t e red  for the  las t  t ime in 1958. 
A t  tha t  t ime,  however ,  this  s lowing  
down fo l lowed years  of a cons ider -  
ab ly  s t ronge r  i n v e s t m e n t  growth,  
w he r ea s  at  p r e sen t  a l r e ady  two 
"weak"  yea r s  h a v e  preceded .  So 
in W e s t  Europe  the  d a n g e r  is grow- 
ing tha t  the  po ten t i a l  is no t  suf- 
f ic ient ly  improved  to a l low a r ea l ly  
s t ronger  economic  g rowth  in fu ture  
w i thou t  an  ea r ly  e m e r g e n c e  of 

tensions .  

Wor ld  wool  p roduc t ion  in the  1966/ 
1967 season  is e s t imated  b y  the  

US D e p a r t m e n t  of Agr icu l tu re  at  
3,250 mi l l ion  lbs (cleaned) (1965/ 
1966:3,245 mi l l ion  lbs). Consump-  
tion, howeve r ,  is l i ke ly  to grow 
much more,  n a m e l y  up  to 3,350 
mil l ion ibs (1965/66:3,245 mi l l ion  
lbs). This  wou ld  br ing  a p roduc t ion  
defici t  of 100 mil l ion Ibs. The  
Aus t r a l i an  wool  product ion,  which 
dur ing  the  p rev ious  season  had  
suffered a se tback of 9 %, wilt  re- 
ma in  be low p rev ious  year ' s  r e su l t  
this  wool  y e a r  too. Also  for Uru-  
guay  smal le r  y ie lds  are  expected,  
w he r ea s  in New Zea land  a con- 

t i nous ly  g rowing  p roduc t ion  is 
reckoned with;  the  same appl ies  
to A r g e n t i n a  and  South  Africa.  

The u n e x p e c t e d  dec l ine  in pr ices  
mus t  p r o b a b l y  be  t raced  back es- 
sen t i a l ly  to the  changed  stock pol- 
icy of the  p rocess ing  industry .  The  
wor ld -wide  e x p e n s i v e n e s s  of cred- 
i ts forces  the  buye r s  to re f ra in  
f rom e x p a n d i n g  the i r  stocks, al- 
t hough  in fu tu re  they  mus t  coun t  
on a bad  supp ly  s i tua t ion  and  con- 
s e q u e n t l y  r i s ing  prices.  In m a n y  
cases stocks a re  supposed  to h a v e  
been  r educed  in order  to s ave  
h igher  f inanc ing  costs. As  a who le  
r aw wool  stocks in the  mos t  im- 
por t an t  c o n s u m e r  count r ies  a re  as- 
sumed  to be  b y  6 %  smalIer  t han  
in the  p r e v i o u s  year ,  whe rea s  con-  
sumpt ion  in these  count r ies  shows 
r e m a r k a b l e  increases .  So wool  de- 
m a n d  in the  USA a lone  for the  
p roduc t ion  of un i forms  is s t ead i ly  
growing,  bu t  also in J a p a n  and  
Wes t  Europe consumpt ion  is still  
increas ing ,  also in connec t ion  wi th  
the  la tes t  adve r t i s i ng  campa ign  of 
the  In t e rna t i ona l  W o o l  Secre tar ia t .  
Due to g rowing  consumpt ion  the  
reduc t ion  of wool  stocks is l ike ly  
to come to a n  end  in the  wool  
p rocess ing  i ndus t ry  S ~ t ha t  b u y e r s  
will h a v e  to g ive  up the i r  reluc-  
tance  in demand .  Then,  in v i e w  
of the  o n l y  s l ight  ove rp roduc t i on  
in this  wool  year ,  r i s ing  pr ices  
must  be  expec t ed  again.  
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