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In order  to c o u n t e r b a l a n c e  indust r ia l  b ranches  wi th  a 
w e a k  e x p a n s i o n  rate,  the  ex tens ion  and  new  set t le-  
ment  of g rowth  indus t r ies  is to be  recommended .  Al- 
ready  in the  las t  years  a c o m p r e h e n s i v e  se t  of ins t ru-  
ments  of r eg iona l  pol icy measu res  has  b e e n  devel -  

oped in o rder  to con t inue  p romot ing  Hamburg ' s  func- 
t ion as an  indus t r i a l  centre .  But also in fu tu re  the  
ci ty 's  pos i t ion  and  impor t ance  will  be  dec i s ive ly  
based  on  in t e r - r eg iona l  and  ove r seas  bus iness  con- 
nec t ions .  
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Strong Growth of World Trade 

T he s t rong  e x p a n s i o n  of wor ld  
t rade  has  c o n t i n u e d  in  the  first 

half  of 1966. Fore ign  t r ade  turn-  
ove r s  in the  w e s t e r n  wor ld  were  
by  l l~  h i g h e r  t h a n  du r ing  t h e  
cor re spond ing  t ime  of the  p rev ious  
year .  Gran ted ,  the  g r o w t h  ra te  de- 
c l ined c o n s i d e r a b l y  from the  first  
to the  s econd  q u a r t e r  of 1966, bu t  
essen t ia l ly  this  is  on ly  a ques t ion  
of ~stat is t ical  r epe rcuss ions"  of the  
dockers '  s t r ike  in  the  USA in ea r ly  
1965. 

The inc rease  in impor t  d e m a n d  
was above  a v e r a g e  in  the  indus t r ia l  
nat ions .  Mos t  s t r ik ing  w a s  t h e  in- 
c rease  in impor t s  in  the  USA 
( +  21~ in the  f irst  ha l f  of 1966, 
this  appl ies  also in case  of p r ev ious  
yea r ' s  s t r ike  in f luences  be ing  ex- 
cluded. W i t h  i nc rea s ing  u t i l i sa t ion  
of domest ic  r e sources  the  rapid  ex- 
pans ion  of d e m a n d  was  above  all  
for  the  benef i t  of fore ign  suppl iers .  
In Japan ,  on the  o t h e r  hand ,  im- 
por ts  ( +  I2~ w e r e  s t imula ted  
aga in  at  the  b e g i n n i n g  of the  re- 
cove ry  p h a s e  a l ready .  Impor t s  in 
the  W e s t  E u r o p e a n  coun t r i es  
( +  I1 0/0) c o n t i n u e d  to i n c r e a s e  

on ly  a l i t t le  more  slowly.  Now- 
ever ,  impor ts  in  o v e r s e a s  deve lop-  
ing count r ies  i n c r e a s e d  consider-  
ab ly  more  s l igh t ly  (according to 
first ca lcu la t ions  of the  W o r l d  
M o n e t a r y  Fund b y  approx.  5 ~ in  
the  deve loped  p r i m a r y  p roduc ing  
count r ies  A u s t r a l i a  and  South  
Afr ica  t hey  e v e n  decreased .  

In W e s t  Europe a d is t inc t  differ- 
en t ia t ion  was  p reva l en t .  Apa r t  
from some small  e conomies  wi th  
a n  ex t r ao rd ina r i l y  g rea t  increase  
in i m p o r t s - - n a m e l y  Spain, Yugo- 
s lav ia  and  A u s t r i a - - i m p o r t s  in-  

c reased  cons iderab ly ,  due to the  
con t inu ing  recovery ,  in I ta ly  a n d  
France  (first ha l f  of 1966: + 18~ 
and  + 150 , respec t ive ly) .  In the  
N e t h e r l a n d s  and  Belgium the  
g rowth  was also cons iderab le ,  
w h e r e a s  the  Federa l  Republ ic  of 
G e r m a n y  and  the  Un i t ed  Kingdom 
( +  8~ and  + 6~ r e spec t ive ly )  
r ema ined  be low average .  The same  
appl ies  to all S c a n d i n a v i a n  coun-  
tr ies and  Switzer land.  

The s t rong  inc rease  in  impor t s  
in  t he  indus t r ia l  coun t r i e s  s t imu- 
l a t ed  espec ia l ly  t he  exchange  be-  
tween  the  indus t r ia l  coun t r i e s  
themse lves .  This  in t ens i f i ca t ion  of 
the i r  mu tua l  i n t e r d e p e n d e n c e  oc- 
cur red  not  on ly  in the  W e s t  Euro- 
p e a n  but  also in i n t e r c o n t i n e n t a l  
t r ade  b e t w e e n  t he  h i g h l y  indus-  
t r ia l i sed  economies .  In  the  f irst  
ha l f  of 1966 the  i nc rease  in ex- 
por ts  in W e s t  Europe ( +  10 ~ a n d  
in J a p a n  ( + 1 3 % )  was  consider-  
ab ly  in f luenced  b y  this. Due to the  
p rev ious  yea r ' s  dockers '  s t r ike  the  
USA ( +  14~ offer  a v e r y  dis- 
to r ted  pic ture ;  ad jus ted ,  expor t s  
rose on ly  slowly.  The  br i sk  impor t  
d e m a n d  of indus t r ia l  coun t r i es  w a s  
also in f avour  of the  r aw  ma te r i a l  
countr ies .  In the  f irst  ha l f  of 1966 
the i r  exports  o b v i o u s l y  inc reased  
more  t h a n  on  the  a n n u a l  a v e r a g e  
1965 (according to f irst  es t imates  
b y  8 to 9 ~ 

In the  first  ha l f  of 1966 the  in- 
dustr ia l  coun t r i es  i nc r ea sed  the i r  
impor ts  f rom commodi ty  count r ies  
more  s t rong ly  t han  the i r  expor t s  

to them. C onsequen t l y  the  b a l a n c e  
of t rade  deficit  ( imports  cif) of the  
indus t r ia l  count r ies  as a whole  w a s  

cons ide rab ly  b igger  t han  in the  
p rev ious  yea r ' s  co r respond ing  pe-  
riod. In pa r t i cu la r  the  dec rease  of 
the  expor t  surplus  in  t h e  U S A  as  
well  as the  increase  in the  impor t  
surplus  in W e s t  Europe con t r ibu ted  
to this. On ly  in J a p a n  there  was  no  
n o t e w o r t h y  change.  The r eve r s e  of 
this  d e v e l o p m e n t  in the  indus t r i a l  
coun t r i es  was  mos t  conspicuous  in  
the  e x t r a o r d i n a r y  t rade  b a l a n c e  im- 
p r o v e m e n t  in the  deve loped  pr ima-  
ry  p roduc ing  countr ies .  But ob- 
v ious ly  the  ove r seas  deve lop ing  
countr ies ,  too, h a v e  inc reased  the i r  
expor t  surplus.  

Despi te  the  r e l a t ive ly  f avourab l e  
d e v e l o p m e n t  of the i r  expor t  in- 
comes  the  ove r seas  d e v e l o p i n g  
count r ies  inc reased  the i r  impor ts  
on ly  at  the  same modera t e  r a t e  as  
in  1965. The  co r r e spond ing  del iv-  
eries of W e s t  Europe h a v e  inc reas -  
ed  pa r t i cu l a r ly  s l ight ly  (OECD- 
countri,es, f irst  ha l f  of 1966: + 1 %  
in compar i son  wi th  the  p r e v i o u s  
year) .  True, the  t rade  b a l a n c e  is 
m e r e l y  one  d e t e r m i n a n t  fac tor  
among  others ,  of the  b a l a n c e  of 
payments ,  bu t  its f avourab le  deve l -  
opment  ha s  dec i s ive ly  in f luenced  
the  ba l ance  of paymen t s  of the  
deve lop ing  coun t r i e s  in general ,  for 
accord ing  to ava i l ab l e  da ta  th i s  
group of c o u n t r i e s  has  a g a i n  in- 
c reased  its cu r r ency  rese rves .  
Apa r t  f rom the  unequa l  d is t r ibu-  
t ion  it  mus t  no t  b e  ignored  tha t  t h e  

l iabi l i t ies  of the  deve lop ing  coun-  
tr ies f rom the  serv ice  of t h e i r  
growing  debts  v is-6-vis  the  indus-  
tr ial  count r ies  and  in t e rna t iona l  or- 
gan isa t ions  h a v e  cons t an t ly  g rown;  

thus in  v i ew  of the  uns t ab l e  ex-  
por t  s i tua t ion  inc reased  ma in ta in -  
ing of r e se rves  seems to be  nec-  
essary.  
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Index Numbers of W o r l d  M a r k e t  Prices of Foodstuffs and Industrial Raw Materials 

Index and c o m m o d i t y  group  

~ A - l n d e x  I (19S~--lgS6 --  1OO) . . . .  

Foodstuf f s  

R a w  m a t e r i e l s  o t h e r  t hen  foods tu f f s  . . .  

Fuels  

Raw materials for consumer goods .. 

Raw materials for capital goods 

Reuter'e  I n d e x  (Sep.  18, 1931 = 1001 . . .  

M o o d y ' s  I n d e x  (Dec.  81, 1931 = 100) . . .  
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I n d e x  compiled b y  t he  Hamburg Institute 

Also in the second half of 1966 

wor ld  t r ade  will  get  s t rong im- 
pulses  f rom the  rapid  expans ion  in 
the  USA and  Japan,  in  W e s t  Europe 
from the  s t e a d y  upswing  in France  
and  Italy.  However ,  d e m a n d  in the  
Federa l  Republic  of G e r m a n y  and  
above  all  in  the  Un i t ed  Kingdom, 

the  tWO most  impor tan t  impor t ing  
coun t r i es  a f te r  the  USA, wil l  r ise 

Raw Material Markets 

C a o u t c h o u c  P r i c e s  o n  1 2 - Y e a r  B o t t o m  

I n s e p t e m b e r  caoutchouc price s 
a t  the  London  Exchange and  the  

Ne  w York  Exchange fell  to the i r  
deepes t  l e v e l  w i th in  t h e  las t  12 
years.  Since t h e  b e g i n n i n g  of this  
y e a r  the  dec l ine  in p r ices  amount s  
to  12 ~ 

This  genera l  s lump had  severa l  
reasons.  Shor tage  in  d e m a n d  dur- 
!ng the  ho l idays  is l i ke ly  to h a v e  
b e e n  d e c i s i v e  for th is  t r end  so tha t  
t h e r e "  was a ce r t a in  surplus  in 
p rompt  caoutchouc.  Genera l ly ,  how- 
ever ,  the  reconc i l i a t ion  b e t w e e n  
Indones ia  and  Ma lays i a  a n d - - i n  
c o n n e c t i o n  wi th  th i sZ- the  conclu- 
s ion of a t r ade  a g r e e m e n t  be t w een  
Indones ia  and  S ingapore  p l a y e d  
the  ma jo r  role.  It is a s sumed  tha t  
b y  this  more  caoutchouc  will  reach 
the  free wor ld  marke t .  F inal ly  it 

for International Economics. 

on ly  sl ightly.  For the  p r i m a r y  pro-  
duc ing  coun t r i es  these  pa r t i a l  
w e a k n e s s e s  could s o m e w h a t  af fec t  
sales  and  pr ices  of the i r  products .  
But e v e n  if thus  the  inc rease  of 
t he i r  expor t  incomes  were  aga in  re- 
ta rded,  inc reased  c u r r e n c y  r e se rves  
in the i r  func t ion  as a ~l iquidi ty 
buffer"  shou ld  a l low a con t i nua t i on  
of the  m o d e r a t e  impor t  growth.  

becomes  e f f e c t i v e ,  too, t ha t  h igh  
i n t e r e s t s  and  c red i t  res t r ic t ions  
p r e v e n t  the  c o n s u m e r  Countries 
f rom tak ing  in l a rge  stocks and  
p romote  " l iv ing  from h a n d  to 
mouth" .  Compet i t ion  of syn the t i c  
caoutchouc is still  cons iderable .  In  
the  f irst  ha l f  of 1966 J a p a n f o r  in- 
s t ance  expor ted  8 2 %  more  SYn- 
the t i c  ca'outchoue t h a n  at  the  t ime  
of c o m p a r i s o n  of 1965 .  

There  are factors  which could  
check the  s lump in the caoutchouc 
market, hut is seems that their 
influence is not great enough. So 
neither the worsening of the Viet- 
nam war  no r  the  w e a k n e s s  of the  
Pound  p r o v e d  to be  a pr ice support .  
The  s ta t i s t ica l  s i tua t ion  was  r a t h e r  
conso l ida ted  dur ing  the  first  m o n t h s  
of this  year.  Unt i l  Apri l  consump-  

t ion g r o w t h  (q-11% ) was  twice  
a s  l a rge  as p roduc t ion  g r o w t h  
(q- 6.8 ~ In v i e w  of the  st i l l  v e r y  
b ig  wor ld  stocks (at the  end  of 
Apr i l  1966:767,500 lgt), h o w e v e r ,  
also the  i nc r ea se  in wor ld  con-  
sumpt ion  could  no t  p r e v e n t  t he  
pr ice  decl ine,  ju s t  as l i t t le  as the  
in tens i f ied  purchases  of Ch ina  a n d  
the  Sovie t  U n i o n  to be  e x p e c t e d  
for the  cu r r en t  year .  

U n d e r  these  c i r cums tances  one  
can  u n d e r s t a n d  the  marke t ' s  nega-  
t ive  r eac t ion  to t he  a n n o u n c e m e n t  
of t h e  A m e r i c a n  stockpile au thor -  
i t ies acco rd ing  to which in the  fis- 
cal y e a r  1966/67 (March 21st, 1966, 
till  the  end  of March  1967) del iv-  
er ies  wil l  b e  i nc r ea sed  b y  50,000 lg t  
to 170,000 lgt. 

In th is  c o n n e c t i o n  it m a k e s  prac-  
t ica l ly  no  d i f fe rence  to the  wor ld  
m a r k e t  tha t  the  Stockpile de l ive r i e s  
a re  on ly  a l lowed  to b e  sold w i th in  
the  Un i t ed  Sta tes ;  for this  resu l t s  in 
a dec rea sed  d e m a n d  of the  USA in 
o ther  i n t e r n a t i o n a l  markets .  This  
dec is ion  of the  USA is in  con t r a s t  
to the  wishes  of the  p roduce r  coun-  
tries, which h a d  p l eaded  for a 
m a i n t e n a n c e  at  l eas t  of the  h i the r -  
to ex is t ing  v o l u m e  of de l ive r i e s  or 
e v e n  a reduct ion ,  which wou ld  
h a v e  b e e n  much more  in accord-  
ance  wi th  the  m a r k e t  s i tuat ion.  For  
thus  the  o v e r s u p p l y  will  con t i nue  
the  p re s su re  on  pr ices  in the  caout-  
chouc marke t .  

I N T E R E C O N O M I C S �9 Mon th l y  Review of  In te rna t iona l  Trade and Deve lopmen t  

Edited by The Hamburg Institute for International Economics (Hambvrgisches Welt-Wirtschafts-Archiv), Director: Prof. Dr. Heinx-D~etrich 
Ortlieb, and The German Overseas Institute (Deutsches Uberseednstitut), President: Prof. Dr. Dr. h. c. Andreas Pred6hl. Editor: Christian Franck, 
managing editor: Dietrich Kebschull, copy and layout editor: Hubert HSping, editorial office: 2 Hamburg 36, Karl-MucbPlatz 1, published 
by Verlag WeltarcMv GmbH., Eppendorfer LandstraSe 106, 2 Hamburg 20. Printed by Otto Schwitzke, 2 Hamburg 70. Annual rate of 

subscription DM 48,-- (U$-$ 12,--). Copyright by Verlag Weltarchiv GmbH. 

28 INTERECONOMICS, No. 10, 1966 


