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Hamburg's Position Between EEC, EFTA and 
COMECON 
By Kurt Fleckenstein, Hamburg 

B efore the  war  the  G e r m a n  economic  a rea  owing  
to i ts na tu ra l  locat ion was the  hea r t  of Europe 

and  under  regional  aspects  connec ted  the  ad j acen t  

count r ies  to one economic  ent i ty .  In th is  economic  
a rea  the  Port  of Hamburg  was  the  "Ga te  to the  

Wor ld"  not  on ly  for G e r m a n y  but  for the  w h o l e  

of Cent ra l  Europe and the  Baltic reg ion  as well .  

Due to the  pos t -war  pol i t ica l  d iv is ion  of Europe 

into a W e s t e r n  and an  Eas te rn  sphere  of in f luence  

H a m b u r g  lost  its cen t ra l  pos i t ion  in t r anspo r t s  and  
has  now a per ipher ica l  locat ion.  W i t h  t ha t  the  

economic  capaci t ies  resu l t ing  from the  old  reg iona l  

s t ruc tu re  had  been  dep r ived  of the i r  na tu ra l  basis .  

The  r ehab i l i t a t i on  u n d e r  changed condi t ions  and  
the  cons idera t ion  of overa l l  European  ob jec t ives  ha s  
conf ron ted  Hamburg ' s  e conom y  and  pol icy  w i th  
special  tasks.  

Structure and Position of Hamburg's Economy 

Today,  wi th  its 1,400 indus t r ia l  en te rp r i ses  (excluding 
cons t ruc t ing  indus t r ies  and  publ ic  ut i l i ty  unde r t ak ings )  
and  its a n n u a l  t u r n o v e r  of DM 15,500 mi l l ion  (1965) 
H a m b u r g  is the  Federa l  Republ ic ' s  b igges t  indus t r i a l  
c i ty  apar t  f rom Berlin. A m o n g  its indus t r ia l  en ter -  
pr ises  small-  and  medium-s ized  firms are domina t ing .  
Also  the  o ther  domest ic  b ranches  h a v e  reached  dimen-  
s ions  as are no t  to be  found  in any  o ther  G e r m a n  city. 
This  does no t  mean,  however ,  t ha t  in fu ture  fore ign  
t rade  and  the  port  as typ ica l  fea tures  of H a m b u r g  wil l  
no longer  be  dec is ive  for the  c i ty 's  economic  s t ructure .  
M a n y  domes t ic  ac t iv i t ies  are  no t  conce ivab le  w i thou t  
this  basis.  Thus  e.g. a p p r o x i m a t e l y  50 ~ of H a m b u r g ' s  
to ta l  indus t r ia l  t u r n o v e r  fall to the  sha re  of the  so- 
ca l led  seapor t  indus t r ies :  mine ra l  oil process ing,  non-  
fer rous  meta l  industry ,  caoutchouc and  asbes tos  in- 
dustry,  sec tors  of the  food p rocess ing  indus t ry  (includ- 
ing luxury  food, b e v e r a g e s  and  tobacco),  and  ship- 
bui lding.  These  economic  b ranches  by  p rocess ing  im- 
p o r t e d  fore ign r aw  mater ia l s ,  o r - - a s  for example  the  
s h i p y a r d s - - i n  some o t h e r  way,  are  moistly connec t ed  
wi th  the  harbour .  

However ,  apa r t  f rom t he  typ ica l  seapor t  indus t r ies  
also m a n y  o the r  t r ades  prof i t  from the  v ic in i ty  of 
Hamburg ' s  por t  or f rom foreign contac t s  at  t he i r  dis- 
posa l  in the  city. Economic  l inks  m a i n t a i n e d  b e t w e e n  
H a m b u r g  and  al l  par t s  of the  world,  the  "good will" 
H a m b u r g  en joys  all o v e r  the  world,  the  H a m b u r g  
merchan t s '  expe r i ence  a n d  the i r  p r epa r ednes s  to t ake  
r isks  offer the  domes t ic  e conom y  serv ices  no t  to be  
underes t imated .  

The  c loser  i n t e rna t i ona l  l ink ing  of economic  t ies be- 
t w e e n  the  Hansea t i c  Ci ty  and  its n e i g h b o u r h o o d  is a 
c o n s e q u e n c e  of i nc reas ing  indus t r ia l i sa t ion .  It  was  for 
th is  r e a s o n  tha t  a r o u n d  the  t u rn  of the  cen tu ry  the  
n a t i o n a l  t r ansac t ions  wi th  the  h i n t e r l a n d  b e c a m e  more  
i m p o r t a n t  t h a n  i n t e r n a t i o n a l  t r ans i t  pa r t i cu la r ly  w i th  
N o r t h e r n  and  Cen t r a l  Europe.  The re fo re  e v e n  t o d a y  
H a m b u r g  is G e r m a n y ' s  "Gate  to the  Wor ld" .  O n l y  
40 ~ of the  to ta l  vo lume  of goods  d ispatched f rom 
H a m b u r g  by  in l and  t r anspo r t  u n d e r t a k i n g s  is ad re s sed  
to the  n e i g h b o u r i n g  coun t r i es  Schleswig-Holste in ,  
Lower  S a x o n y  and  Bremen.  The  m a j o r  pa r t  of goods  
d i spa tched  to the  G e r m a n  h i n t e r l a n d  is sen t  to more  
d i s t an t  places.  The  same appl ies  to  goods  a r r iv ing  at  
H a m b u r g  among  which indus t r i a l  p roduc t s  are  dom- 

inat ing.  

A reg iona l  co-ord ina t ion  of in t e res t s  has  b e c o m e  
n e c e s s a r y  due to the  fact  tha t  the  economic  a rea  of 
H a m b u r g  is reaching far b e y o n d  the  c i ty ' s  admin is t ra -  
t ive  borders .  This  appl ies  a b o v e  all  if H a m b u r g ' s  
func t ion  from the  in t e rna l  economic  po in t  of v i e w  is 
ga in ing  c o m p a r a t i v e l y  h ighe r  i m p o r t a n c e  t h a n  its for- 
e ign  t rade  re la t ions  which are  n e g a t i v e l y  in f luenced  
by  s t ruc tu ra l  changes  in wor ld  t rade .  This  is a l r eady  
touch ing  on  poss ib le  consequences  r e su l t ing  for a 
s eapor t ' s  posi t ion from changes  in i n t e r n a t i o n a l  t rade.  
H i s t o r y  is showing  tha t  H a m b u r g ' s  pos i t i on  in wor ld  
t r ade  was  a lways  c lose ly  l inked  up  w i t h  the  changes  
in marke ts ,  f lows of t rade,  r anges  of goods and  
indust r ies .  

Now as ever  Hamburg  wi th  its t u r n o v e r  of DM 21,400 
mi l l ion  (1965)--of which DM 15,800 mi l l ion  are impor ts  
a n d  DM 5,600 mi l l ion  e x p o r t s - - i s  the  Federa l  Re- 
pub l i c ' s  b igges t  fore ign  t rade  center .  Last  yea r  2 2 %  
of G e r m a n  impor ts  and  a lmost  8~ of the  coun t ry ' s  
expor t s  h a v e  been  effected by  H a m b u r g ' s  fore ign t r ade  
firms. 

N o w  as before  the  Uni t ed  States  w i th  a sha re  of 14 0/0 
is r a n k i n g  first among  the  t en  coun t r i e s  mos t  im- 
p o r t a n t  to Hamburg ' s  fore ign  trade.  It  is fol lowed up 
b y  the  Nether lands ,  Libya, France,  Bri tain,  Italy, Saudi  
Arab ia ,  Denmark,  Iran, a n d - - f o r  the  f irst  t ime on  
p l ace  10- - Japan .  Owing  to the  s t a g n a t i n g  minera l  oil 
impor t s  the  pos i t ions  of Saudi  A r a b i a  and  I r an  
de te r io ra ted .  In 1964 the  two coun t r i e s  h a d  still h e l d  
t he  p laces  6 and  7. 

Head ing  the  list of the  ten  mos t  i m p o r t a n t  purchas ing  
coun t r i e s  are at  p r e sen t  the N e t h e r l a n d s  fol lowed b y  
the  Un i t ed  States,  Denmark ,  Swi tzer land ,  France,  Bri- 
ta in,  Sweden,  Italy, Austr ia ,  and  Norway .  Shifts in the  
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ranking as compared  wi th  1964 were  caused by France  
which improved its pos i t ion moving from place  9 to 
p lace  5 and Sweden  falling from place 5 to p lace  7. 
Austr ia  and Norway  supplanted  Japan  and Belgium/ 
Luxemburg which in 1964 had occupied the p laces  
8 and 10. 

Structural Changes through European Bloc Building 

Already  this deve lopmen t  is showing that  in wor ld  
t rade  old es tab l i shed  posi t ions and apparen t ly  con- 
s tant  in ter - re la t ionships  are j eopard i sed  t ime and 
again. Above  all s ince the  end of Wor ld  War  If also 
Hamburg ' s  foreign t rade had to adapt  i tself to struc-  
tural changes in inter-regional  and in ternat ional  eco- 
nomic relat ions.  These  non-recurr ing  or cont inuous  
and in par t  over lapp ing  changes in the pa t t e rns  of 
d a t a - - a p a r t  from the  division of G e r m a n y - - a r e  main-  
ly resul t ing from the  European in tegra t ion  into re- 
gional economic unions  (EEC, EFTA, and COMECON). 
Also impor tant  are  the efforts of many  oversea  coun- 
t r ies  which th rough  increased  industr ia l isa t ion aim 
at  abolishing their  one-s ided dependence  on the  pro- 
duct ion of agricul tural  goods and raw materials.  

It is the aim of the  W e s t  European in tegrat ion to 
s t r eng then  Europe 's  posi t ion as one  of the th ree  in- 
dustr ial  fields of gravi ta t ion  within a concentr ic  wor ld  
economy.  This in tegra t ion  is to be judged  by  its dif- 
fe rent  effects  on a cer tain economic area which are  
opposing each o ther  as they  might  open up or shut  
off this area. In the i r  ex tent  these  effects, occurr ing  
not  only with economic  unions but also with customs 
unions,  are  dependen t  on numerous  factors. Impor tant  
above  all are cus toms tariffs, quotas  and non-tariff  
t rade  barr iers  as well  as the size of the in tegra ted  
are a. 

The growth  effects in the meaning of an increase in  
the gross nat ional  product,  of growing t rade and pro- 
duct ion have had quick results in the EEC as we l l  as 
in EFTA since the  first  tariff reductions.  Thus from 
I958 to 1964 the gross  nat ional  product  of the EEC in 
terms of real  va lue  has grown by about  39 % vis-&-vis 
an  increase  of 33 % in the United States and 23 % in 
the  Uni ted Kingdom (as compared  wi th  1963). 

Also the exchange of goods within the communi ty  has 
s t rongly  increased  in the EEC as well  as in EFTA. In 
the EEC the in ter ior  t rade rose by 166 % be tween  1958 

and 1964, and the trade among the EEC members  has 
grown more  quickly than the exchange of goods with 
non-member  countr ies .  Be tween  1958 and 1964 expor ts  
of the EEC to outside countr ies  increased by  approxi-  
mate ly  52 ~ its imports  rose by  66 e/o. Within  EFTA, 
too, the goods t rade  was  accelera t ing paral lel  to tariff 
reduct ions  and since 1959 has grown more  than  the 
EFTA countries" expor ts  to the EEC or o ther  outs ide 
countries.  The resul ts  of t rade be tween  EEC and EFTA 
for 1964 for the first t ime indicated very  clear ly that  
the tariff  d i f ferences  b e t w e e n  the two in tegra ted  areas 
are beg inn ing  to show effects.  Whi le  b e t w een  1959 and 
1963 the EFTA countr ies '  exports  increased  by  ap- 
p rox imate ly  12 ~ annually,  in 1964 they  rose  by  about  
6.5 ~ only. Imports,  on the  o ther  hand, inc reased  by 
more  than 13~ in 1963 as compared  wi th  the pre-  
vious year .  However ,  a l ready  in 1963 the foreign t rade  
surplus of the  EEC vis-&-vi.s EFTA decl ined  by  1O ~ 
Up to 1964 among the EFTA countr ies  it was  Britain 
a lone that  inc reased  its expor t s  to the  EEC more  
rapidly  than its exports  to EFTA. 

Consequences for Hamburg's Economy 

This deve lopmen t  as descr ibed  above was  to be  ex- 
pec ted  as a result  of tbe ex is tence  of two in tegra ted  
European economic areas.  A seapor t  and commercia l  
c i ty that  l ike Hamburg  at taches great  impor tance  to 
a free goods trade wi th  all countr ies  of the wor ld  has 
to watch wi th  r e se rve  any  regional  formation of eco- 
nomic groups due to the  divers ions  of t rade and 
d is in tegra t ion  effects connec ted  therewith .  Therefore  
Hamburg,  a l though in pr inc ip le  being in favour  of 
European integration,  emphat ica l ly  a lways  opposed  a 
l imited EEC wi th  a pro tec t ionis t  foreign t rade  policy. 
It is we lcome  news  that  r ecen t ly  Scandinavian  quar- 
ters, too, demanded  new incent ives  for  an unders tand-  
ing b e t w een  the two European economic blocs. There  
is an oppor tun i ty  that  the nat ional  full employmen t  
policies ini t ia ted by the wor ld-wide  depress ion  might  
be rep laced  by  a n e w  in ternat ional  divis ion of labour  
b e t w e e n  the  industr ial  countries,  as well  as b e t w e e n  
them and the deve lop ing  states.  To take advan tage  of 
this oppor tun i ty  will not be possible  unless  any par t  

in tegra t ion  is not an end in itself but a step towards  
a new organisa t ion  of the wor ld  economy as a whole.  

Thi, s ob jec t ive  can only  be obta ined on the basis of 

regional  approaches.  

e s t a b l i s h e d  1 8 7 9  

C A R L  T I E D E M A N  
S T E V E D O R E S  

H A M B U R G  11 �9 V O R S E T Z E N  5 4  
TELEGRAMS:  " F A I R P L A Y "  H A M B U R e  

N 
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A partial  problem of the new formation of world trade 
which Hamburg also is observing with part icular  inter- 
est is the development  of East-West  trade. The inte- 
gration effects of the COMECON areas are increasing 
the negat ive  effects resulting from the division of 
Germany and the development  of EEC, and impairing 
Hamburg 's  function as a forwarding agent  for its East 
and Central  European hinterland. This tendency is not  
d isproved by the in absolute terms still increasing 
foreign trade and transit  transactions with individual  
member  states. Today Hamburg 's  t rade with the whole  
of the Eastern bloc including the People 's  Republic of 
China has reached a vo lume of approximate ly  DM 
1,000 million, a figure that corresponds to a growth 
rate  of about 15~ vis-h-vis 1961. An observat ion  of 
the individual  countries is showing considerable dif- 
ferences and fluctuations from year  to year.  Whi le  for 
example  trade with the Soviet  Union decl ined in 1965 
as compared with the preceding years, the trade 
vo lume with China has risen by 112 ~ vis-a-vis I961. 
These different developments  are to a large extent  
dependent  on political condit ions and therefore cannot 
be influenced direct ly by Hamburg. It is true, though, 
that in many fields Hamburg a l ready ear ly  deve loped  
and recommended ideas that later  were  ref lected by 
concre te  Government  measures.  This applies for in- 
s tance to considerations of credit  pol icy  in Eastern 
trade and to the re laxat ion of the rest r ic t ive German 
import  pol icy as regards industrial finished products 
from the East bloc. 

Whi le  the East bloc's cent ra l ly  control led foreign trade 
is set t ing compara t ive ly  narrow limits to the Ham- 
burg economy's  adaptabili ty,  the above  average  ex- 
pansion of the EEC's internal  trade urgent ly  required 
a s t rengthening of Hamburg ' s  European business trans- 
actions. Some Hamburg firms recognised ear ly  the 
chances offered by this regional reor ientat ion and 
have  joined the rapidly growing internal  t rade within 
the EEC a rea - -pa r t ly  by  branch establishments.  This 
is a consequence resul t ing for example  from the shift- 
ing of the seaborne bulk movemen t s - - fo r  which the 
freight  element  is h e a v y - - o f  the Wes t  and South 
German area from Hamburg  to the ports at the mouth  
of the Rhine. 

Whi le  imports and exports  of Hamburg firms increased 
by barely  35 ~ be tween  January  1, 1961, and Decem- 
ber  31, 1965, Hamburg 's  t rade  with the European states 
rose by 46 ~ During the same period the foreign trade 
vo lume with  North Amer i ca  increased by 28 ~ (USA" 
37 ~ with Central  and Southern America  by a good 
6 ~ with Asia by 16 %, with Austral ia  and Oceania  
by  1 7 ~  and with Af r i ca  extraordinar i ly  much by 
85 %. This high growth rate is to be at t r ibuted to 
rising oil imports from Libya and the EEC-association 
of Afr ican states. 

Ana lysed  by economic blocs  Hamburg 's  foreign trade 
with the EEC increased by  ~0 ~ in the same period 
(1961/65), while  its t rade  with EFTA rose by 32o/o. 
Imports from the EEC, in  1965 amounting to a va lue  
of DM 2,500 million, t oday  part icipate  in Hamburg 's  
total imports with 16% , vis-h-vis a share of 12% in 

1961. Imports from EPTA to the amount  of DM 1,600 
mil l ion (1965) par t ic ipate  i n  Hamburg ' s  imports wi th  
almost  10~ (1961: exceeding  11 ~ Wi th  the ci ty 's  
exports  it is different. Here  the share of EFFA amounts  
to DM 1,500 mil l ion or 27~ (1961: 25~ whi le  the 
share  of EEC with  DM 1,300 mill ion is about  23 0/e 
(1961:17 a/o). 

Improvement of Present Position 

These f igures are proving that the endeavours  for an 
extension of Hamburg 's  posi t ion in European t rade 
have  been successful  in the last years.  Trade with  the  
whole  of the EFTA area  is (still) showing a compara-  
t ive  stabil i ty during this per iod al though there  were  
pronounced  shiftings in the case of individual  EFTA 
members.  However ,  an unambiguous  s ta tement  
whe the r  and to which extent  the  tariff  difference be- 
tween  the EEC and EPTA has led to a re t rograde  t rade 
be tween  Hamburg  and the individual  EPTA members  
is impossible. 

The  increased or ienta t ion of Hamburg ' s  foreign t rade 
towards the  European business is not  l inked wi th  an 
abandoning of the ci ty 's  t radi t ional  posi t ion in over-  
seas areas-- i .e ,  today  main ly  deve lop ing  countries.  
But mainta in ing this posi t ion also requires  adaptat ion 
measures  s temming above  all  from the  deve lop ing  
countr ies '  increased industr ial isat ion efforts and the  
resul t ing changes in the range  of goods making  up the  
flows of trade. 

Today the Hamburg  export  t rade has to renounce  to a 
large extent  its former domain, the expor t  of con- 
sumer  goods, since at present  many  deve lop ing  coun- 
tr ies are l imiting these imports. The expor t  firms must  
therefore  t ry  to part icipate  more  in the  technical 
business and in the supply of capital  goods as it  is 
these  goods in the first l ine that  are  requi red  for the 
establ ishment  of new industries in developing  coun- 
tries. But the export  of inves tment  goods is by  no 
means a new kind of business to m a n y  merchants. 
A l ready  in the 19th century they  did this type  of 
business, a l though frequent ly  as a kind of side-line. 

Also in imports from overseas  countr ies  there  is being 
felt  the change brought  about by  the deve lop ing  coun- 
tries '  efforts for the establ ishment of their  own indus- 
tries. For the Hamburg importers  it is a mat ter  of 
s t r iving for increased imports of f inished products  in 
addit ion to maintaining the t radi t ional  imports of raw 
materials  and agricultural  products.  As a l ready  in the 
past  imports and exports  will  f requent ly  mix as ex-  
porters  addi t ional ly import finished products.  

Changes in the world markets and cer ta in  in tegra t ion  
effects (discrimination of non-member  countr ies  wi th in  
the f ramework of EEC agricul tural  policy) do not  only  
inf luence Hamburg 's  foreign trade but also the c i ty ' s  
industry. Above  all the typical  and tradit ional  seaport  
industries which--as  e.g. mills, feeding stuffs industry, 
oil mills and the margarine indus t ry - - a re  basing on 
the  processing of imported raw materials ,  showed a 
s lowing down of their  growth par t ly  a l ready  in the 
last years. 
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In order  to c o u n t e r b a l a n c e  indust r ia l  b ranches  wi th  a 
w e a k  e x p a n s i o n  rate,  the  ex tens ion  and  new  set t le-  
ment  of g rowth  indus t r ies  is to be  recommended .  Al- 
ready  in the  las t  years  a c o m p r e h e n s i v e  se t  of ins t ru-  
ments  of r eg iona l  pol icy measu res  has  b e e n  devel -  

oped in o rder  to con t inue  p romot ing  Hamburg ' s  func- 
t ion as an  indus t r i a l  centre .  But also in fu tu re  the  
ci ty 's  pos i t ion  and  impor t ance  will  be  dec i s ive ly  
based  on  in t e r - r eg iona l  and  ove r seas  bus iness  con- 
nec t ions .  

World Business Trends 

Department for Basiness Trends Research, 
The Hamburg Institute for International Economics 

Strong Growth of World Trade 

T he s t rong  e x p a n s i o n  of wor ld  
t rade  has  c o n t i n u e d  in  the  first 

half  of 1966. Fore ign  t r ade  turn-  
ove r s  in the  w e s t e r n  wor ld  were  
by  l l~  h i g h e r  t h a n  du r ing  t h e  
cor re spond ing  t ime  of the  p rev ious  
year .  Gran ted ,  the  g r o w t h  ra te  de- 
c l ined c o n s i d e r a b l y  from the  first  
to the  s econd  q u a r t e r  of 1966, bu t  
essen t ia l ly  this  is  on ly  a ques t ion  
of ~stat is t ical  r epe rcuss ions"  of the  
dockers '  s t r ike  in  the  USA in ea r ly  
1965. 

The inc rease  in impor t  d e m a n d  
was above  a v e r a g e  in  the  indus t r ia l  
nat ions .  Mos t  s t r ik ing  w a s  t h e  in- 
c rease  in impor t s  in  the  USA 
( +  21~ in the  f irst  ha l f  of 1966, 
this  appl ies  also in case  of p r ev ious  
yea r ' s  s t r ike  in f luences  be ing  ex- 
cluded. W i t h  i nc rea s ing  u t i l i sa t ion  
of domest ic  r e sources  the  rapid  ex- 
pans ion  of d e m a n d  was  above  all  
for  the  benef i t  of fore ign  suppl iers .  
In Japan ,  on the  o t h e r  hand ,  im- 
por ts  ( +  I2~ w e r e  s t imula ted  
aga in  at  the  b e g i n n i n g  of the  re- 
cove ry  p h a s e  a l ready .  Impor t s  in 
the  W e s t  E u r o p e a n  coun t r i es  
( +  I1 0/0) c o n t i n u e d  to i n c r e a s e  

on ly  a l i t t le  more  slowly.  Now- 
ever ,  impor ts  in  o v e r s e a s  deve lop-  
ing count r ies  i n c r e a s e d  consider-  
ab ly  more  s l igh t ly  (according to 
first ca lcu la t ions  of the  W o r l d  
M o n e t a r y  Fund b y  approx.  5 ~ in  
the  deve loped  p r i m a r y  p roduc ing  
count r ies  A u s t r a l i a  and  South  
Afr ica  t hey  e v e n  decreased .  

In W e s t  Europe a d is t inc t  differ- 
en t ia t ion  was  p reva l en t .  Apa r t  
from some small  e conomies  wi th  
a n  ex t r ao rd ina r i l y  g rea t  increase  
in i m p o r t s - - n a m e l y  Spain, Yugo- 
s lav ia  and  A u s t r i a - - i m p o r t s  in-  

c reased  cons iderab ly ,  due to the  
con t inu ing  recovery ,  in I ta ly  a n d  
France  (first ha l f  of 1966: + 18~ 
and  + 150 , respec t ive ly) .  In the  
N e t h e r l a n d s  and  Belgium the  
g rowth  was also cons iderab le ,  
w h e r e a s  the  Federa l  Republ ic  of 
G e r m a n y  and  the  Un i t ed  Kingdom 
( +  8~ and  + 6~ r e spec t ive ly )  
r ema ined  be low average .  The same  
appl ies  to all S c a n d i n a v i a n  coun-  
tr ies and  Switzer land.  

The s t rong  inc rease  in  impor t s  
in  t he  indus t r ia l  coun t r i e s  s t imu- 
l a t ed  espec ia l ly  t he  exchange  be-  
tween  the  indus t r ia l  coun t r i e s  
themse lves .  This  in t ens i f i ca t ion  of 
the i r  mu tua l  i n t e r d e p e n d e n c e  oc- 
cur red  not  on ly  in the  W e s t  Euro- 
p e a n  but  also in i n t e r c o n t i n e n t a l  
t r ade  b e t w e e n  t he  h i g h l y  indus-  
t r ia l i sed  economies .  In  the  f irst  
ha l f  of 1966 the  i nc rease  in ex- 
por ts  in W e s t  Europe ( +  10 ~ a n d  
in J a p a n  ( + 1 3 % )  was  consider-  
ab ly  in f luenced  b y  this. Due to the  
p rev ious  yea r ' s  dockers '  s t r ike  the  
USA ( +  14~ offer  a v e r y  dis- 
to r ted  pic ture ;  ad jus ted ,  expor t s  
rose on ly  slowly.  The  br i sk  impor t  
d e m a n d  of indus t r ia l  coun t r i es  w a s  
also in f avour  of the  r aw  ma te r i a l  
countr ies .  In the  f irst  ha l f  of 1966 
the i r  exports  o b v i o u s l y  inc reased  
more  t h a n  on  the  a n n u a l  a v e r a g e  
1965 (according to f irst  es t imates  
b y  8 to 9 ~ 

In the  first  ha l f  of 1966 the  in- 
dustr ia l  coun t r i es  i nc r ea sed  the i r  
impor ts  f rom commodi ty  count r ies  
more  s t rong ly  t han  the i r  expor t s  

to them. C onsequen t l y  the  b a l a n c e  
of t rade  deficit  ( imports  cif) of the  
indus t r ia l  count r ies  as a whole  w a s  

cons ide rab ly  b igger  t han  in the  
p rev ious  yea r ' s  co r respond ing  pe-  
riod. In pa r t i cu la r  the  dec rease  of 
the  expor t  surplus  in  t h e  U S A  as  
well  as the  increase  in the  impor t  
surplus  in W e s t  Europe con t r ibu ted  
to this. On ly  in J a p a n  there  was  no  
n o t e w o r t h y  change.  The r eve r s e  of 
this  d e v e l o p m e n t  in the  indus t r i a l  
coun t r i es  was  mos t  conspicuous  in  
the  e x t r a o r d i n a r y  t rade  b a l a n c e  im- 
p r o v e m e n t  in the  deve loped  pr ima-  
ry  p roduc ing  countr ies .  But ob- 
v ious ly  the  ove r seas  deve lop ing  
countr ies ,  too, h a v e  inc reased  the i r  
expor t  surplus.  

Despi te  the  r e l a t ive ly  f avourab l e  
d e v e l o p m e n t  of the i r  expor t  in- 
comes  the  ove r seas  d e v e l o p i n g  
count r ies  inc reased  the i r  impor ts  
on ly  at  the  same modera t e  r a t e  as  
in  1965. The  co r r e spond ing  del iv-  
eries of W e s t  Europe h a v e  inc reas -  
ed  pa r t i cu l a r ly  s l ight ly  (OECD- 
countri,es, f irst  ha l f  of 1966: + 1 %  
in compar i son  wi th  the  p r e v i o u s  
year) .  True, the  t rade  b a l a n c e  is 
m e r e l y  one  d e t e r m i n a n t  fac tor  
among  others ,  of the  b a l a n c e  of 
payments ,  bu t  its f avourab le  deve l -  
opment  ha s  dec i s ive ly  in f luenced  
the  ba l ance  of paymen t s  of the  
deve lop ing  coun t r i e s  in general ,  for 
accord ing  to ava i l ab l e  da ta  th i s  
group of c o u n t r i e s  has  a g a i n  in- 
c reased  its cu r r ency  rese rves .  
Apa r t  f rom the  unequa l  d is t r ibu-  
t ion  it  mus t  no t  b e  ignored  tha t  t h e  

l iabi l i t ies  of the  deve lop ing  coun-  
tr ies f rom the  serv ice  of t h e i r  
growing  debts  v is-6-vis  the  indus-  
tr ial  count r ies  and  in t e rna t iona l  or- 
gan isa t ions  h a v e  cons t an t ly  g rown;  

thus in  v i ew  of the  uns t ab l e  ex-  
por t  s i tua t ion  inc reased  ma in ta in -  
ing of r e se rves  seems to be  nec-  
essary.  
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