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with the ne twork  of inland wa te rways  is most  urgent.  
A North-South canal is in the planning s tage that  will 
begin ups t ream of the barrage  at Geesthacht and end 
in the Midland Canal in the vicini ty of Brunswick. 
Also bigger  vesse ls  could t ravel  on this canal. More-  
over,  the connect ion wi th  Central, South, and West-  
ern Europe would not only be shor tened  but also 
become cheaper. 

In the long run an improvement  of the connect ion 
wi th  the Baltic will also become necessary ,  for al- 
r eady  now the North-East  Canal is hopeless ly  over-  
burdened.  

For some t ime a l ready  an outer port  is under  con- 
s ide ra t ion - - in  the vicini ty  of Brunsbue t te l - - tha t  will 
save  the ships the 60 ki lometres  long approach on 
the Elbe. 

Af ter  such a modern isa t ion  Hamburg 's  per ipherical  
locat ion b e t w e e n  the three economic blocs might 
p rove  to be advan tageous  in the long run. In the 
course of a genera l  loosening-up of economic- and 
power  blocs an increasing exchange of goods may  
become possible  and in this case Hamburg offers the 
bes t  approach to the  three large European economic 
blocs. 
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Western Europe Expanding 

The economic trend in most  Wes t  
European economies  has continued 
to be different ia ted in the current  
year .  Above  all in the field of de- 
mand the posi t ion of decisive fac- 
tors has been  ve ry  different  in in- 
dividual countries.  This is limiting 
the indicat ive  value of a compre- 
hens ive  cons idera t ion  for the Wes t  
European economic area. It is, 
however ,  remarkable  that  for ap- 
prox. two y e a r s - - a n d  in spite of 
a radical  regional  shift  in the 
crucial points  of e x p a n s i o n - - W e s t  
European industr ial  expansion is 
growing at an almost  unchanged 
speed,  as the forces of accelerat ion 
and those of re ta rda t ion  always 
nea r ly  balanced.  It is true, though, 
that  at p resen t  the growth  of pro- 
duct ion (first half of 1966: + 4~ 
as compared with the  previous 
year) is weake r  than on a longer- 
term average  (1960 to 1965: + 5.2 ~ 
annually).  

In the first six months  by  far the 
s t ronges t  expans ion  of industrial  
product ion  (excluding building) 
has taken place in Italy and 
France (+  11 0/0 and + 8~ re- 
spect ively) .  Af ter  in bo th  countries 
the recess ion had b e e n  overcome 
a l ready  in 1965, in the current  
year  their  economies  are rapidly 
expanding.  In the Federa l  Republic 
of Germany  and in Britain, on the 
other  hand, the g rowth  of indus- 
trial product ion has been  only a 
s low one in the f i rs t  half-year  
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Most Slowly 

(+3O/o and +2 ~  respect ively) .  
Taking seasonal  var ia t ions  into 
considerat ion product ion has even  
decl ined in Britain in the last  
months.  Also among the smaller  
Wes t  European industr ial  nat ions  
there  have  been  considerable  dif- 
ferences.  While  e.g. product ion ex- 
panded  s t rongly  in the Nether-  
lands, in Sweden  it even  lagged 
behind the previous year ' s  result.  

An analysis  by  branches of ac- 
t ivi ty  s h o w s - - i n  spi te  of a differ- 
ent economic s i tua t ion- -ce r t a in  
common features in the individual  
countries.  Thus the mining output  
has been  declining in some of the 
most  important  producer  countries,  
namely  Britain, the Federal  Repub- 
lic of Germany and France. Fur- 
thermore  in the first half of 1966 
these countries '  s teel  industr ies  
did not reach, or jus t  reached, re- 
spect ively,  the previous  year ' s  
corresponding volume. Mere ly  
Italy which is showing a consider-  
able product ion increase,  is an 
exception.  

On the other  hand, the output 
of the chemical indus t ry  rose above 
average in alI four of the large 
Wes t  European industr ial  states,  
al though there  is a big difference 
be tween  the two extremes,  i.e. 
I taly and Britain. Apar t  from this 
s t ructural ly  favoured branch also 
product ion of the text i le  indust ry  
increased genera l ly  above aver-  

age. The except ional ly  high growth 
rates in Italy and France (+  17 %) 
are to be explained by the pre-  
vious year ' s  low level. These ex- 
t raordinary  fluctuations are main- 
ly a resul t  of different  arrange- 
ments  for carrying stocks. 

In the United States industr ial  
p roduc t ion  is current ly  expanding 
much faster  than in West  Europe. 
In the first half  of 1966 it sur- 
passed by 9 0/0 its previous year ' s  
corresponding level. Above  all the  
quickly expanding  product ion of 
capital goods and armament  sup- 
plies (+  18~ has contr ibuted to 
this development .  The product ion 
of consumer  goods rose in a con- 
s iderably  smaller degree (+  50/0). 
During the  past  years  the United 
States had mainta ined its advan-  
tage in product ion over  W e s t e r n  
Europe also without  addit ional de- 
mand for mil i tary purposes.  Whi le  
be tween  1955 and 1960 the Uni ted 
States '  industr ial  output increased  
by only 13 0/% and the West  Euro- 
pean one, on the other  hand, by  
31% , be tween  1960 and 1965 the 
speed of expans ion  in the Uni ted 
States at 32 % was even higher  as 
against + 29 % in Wes te rn  Europe. 
In this period a growth-conscious  
economic pol icy had a l ready mo- 
bilised unuti l ised resources  to such 
a considerable  ex tent  that the fast 
increase of defence  expendi ture  
beginning a year  ago could cause 
tensions in the American  economy. 

In Japan, too, industrial  produc-  
tion is rising at a not iceably  h igher  
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I n d e x  N u m b e r s  o f  W o r l d  M a r k e t  P r i c e s  o f  F o o d s t u f f s  a n d  I n d u s t r i a l  R a w  M a t e r i a l s  
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ra te  t h an  in W e s t e r n  Europe as 
the  e x p a n s i v e  forces  are c lear ly  
domina t ing  aga in  s ince  the  turn of 
the  year .  In the  first  six mon ths  
of 1966 the  p roduc t ion  v o l u m e  was  
b igger  by  7~ than  a y e a r  ago. It 
is t rue,  the  g rowth  ra tes  of former  
y e a r s  (1960 to 1965: + 74~ i.e. 
q-12~ a n n u a l l y  on an average)  
a re  not  ye t  ob ta ined  again.  But 
the  d e v e l o p m e n t  du r ing  the  las t  
months ,  a l lowing  for s easona l  var-  
iat ions,  is ind ica t ing  a consider-  
able  acce le ra t ion  of the expans ion  
rate  which is above  all a resul t  of 
a r e co v e r in g  domes t ic  demand.  

Raw Material Markets 

P r i c e  F l u c t u a t i o n s  i n  t h e  C o c o a  M a r k e t  

The u p ward  t rend in pr ices  to be 
o b s e r v e d  in the cocoa marke t ,  tha t  
had  b e g u n  in A u g u s t  las t  year ,  did 
not  con t inue  du r ing  the  last  
mon ths .  Since mid-Apr i l  the  New 
York loco-price of Ghana-cocoa  
for i n s t an ce  has  b e e n  f luc tua t ing  
c o n s i d e r a b l y  b e t w e e n  23.75 c/lb 
and  28.25 c/lb. Af t e r  the  mos t  re- 
cent  pr ice  r educ t ion  Ghana-cocoa  
is c u r r e n t l y  quo ted  at 25.80 c/lb in 
N e w  York. 

The  g ro win g  u n c e r t a i n t y  about  
the  fu ture  d e v e l o p m e n t  of the  sup-  
p ly  and d e m a n d  s i tua t ion  in the  
cocoa m ark e t  is the  background  of 
pr ice f luc tuat ions .  Accord ing  to 

for International Economies. 

In the s econd  ha l f  of 1966 no 
f u n d a m e n t a l  change  in the pa t t e rn  
of economic  forces  is to be anti-  
c ipated  in the  W e s t e r n  world.  Pro- 
duc t ion  will con t inue  acce le ra t ing  
mos t  in indus t r i a l  a reas  ou ts ide  
Europe, i.e. in the  Uni ted  Sta tes  
and  in Japan .  A l t h o u g h  in W e s t e r n  
Europe I ta ly  and  France  will con-  
t inue  thei r  economic  e x p a n s i o n  
br iskly,  the  con t inu ing  s lowing  
down of economic  ac t iv i ty  in Fed- 
eral  G e r m a n y  and  the s t a gna t i on  
in Britain are  impe d ing  an acceler-  
a t ion of economic  g rowth  in W e s t -  
ern  Europe as a whole.  

la tes t  p rognoses  also in the  com- 
ing s ea son  of 1966/67 crops in 
W e s t  Afr ica  and  Brazil are  sup-  
posed  to be be low average .  If 
consumpt ion  con t inues  i nc reas ing  
as hi ther to ,  a p roduc t ion  deficit  as 
cons ide rab le  as  in the cur ren t  
s ea son  would  resul t .  However ,  it 
is not  ye t  an a s s u r e d  fact tha t  
cocoa crops will be bad in 1966/67. 
Therefore  cocoa is on ly  temporar i -  
ly  offered more  cau t ious ly  or is 
in s t ronger  d e m a n d  for specu la t ive  
reasons ,  respec t ive ly .  This  is the  
cause  of u p w a r d  m o v e m e n t  in 
prices.  For the  t ime  be ing  it is 
on ly  cer ta in  tha t  the  in t e rmed ia t e  
crop in Afr ica  ha s  been  v e r y  bad. 

On  the  o the r  hand,  compara t ive -  
ly la rge  stocks, s to red  m a i n l y  b y  
ma jo r  c o n s u m e r s  at a t ime of 
lower  cocoa  pr ices ,  are  t end ing  to 
keep  dow n  prices.  A l t h o u g h  wor ld  
stocks h a v e  de c r e a se d  cons ider -  
ab ly  du r ing  the  cur rent  season ,  
they  shou ld  still  a m o u n t  to 380,000 
tons this  Se p t e mbe r  w h e n  t h e  
s e a s o n  1965/66 is ending.  Bes ides  
it is not  sure  w h e t h e r  the  pro-  
n o u n c e d  i nc r e a se  of consumpt ion ,  
tha t  is las t  no t  leas t  a resu l t  of 
the  p r e c e d i n g  cheap cocoa sup-  
plies, will cont inue .  In the  Uni ted  
States  the  q u a n t i t y  of g round  
cocoa-beans  in the first ha l f  of  
1966 s u r p a s s e d  the  p rev ious  y e a r ' s  
resul t  by  6.5 ~ 

For all t h e se  r ea sons  the  pro-  
duc ing  coun t r i e s  did not  a b a n d o n  
thei r  efforts  for achieving  a s tabi l -  
i sa t ion a g r e e m e n t  in order  to be  
secured  aga ins t  s lumps  in the  m a r -  
ket. H ow e ve r ,  the  N e w  York 
cocoa-confe rence  of M a y / J u n e  h a s  
ended  wi thou t  success .  The  pro- 
ducer  and c o n s u m e r  c o u n t r i e s  
could not  a g r e e  on m a x i m u m  
prices,  bas ic  quo ta s  and the  buf fe r -  
pool p l a nne d  for M a y  1, 1966. As  
regards  m i n i m u m  prices,  the  pro- 
ducers  had  a sked  for a pr ice  of  
21 c/lb, whi le  the  Uni ted Sta tes  
were  p repa red  to concede  18 c or  
19 c at  most .  However ,  the  con-  
ference  m e m b e r s  vo iced  the  op in ion  
that  at l eas t  the  founda t ions  for 
fur ther  d i s cus s ion  ha ve  been  es tab-  
l ished and  a n o t h e r  c o n f e r e n c e  
could be cal led in before the  end 
of this year .  
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