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Portugal 
In 1961, 1962, 1963 and 1964, a p p a r e n t l y  no Po r tuge se  
i n v e s t m e n t s  in the  form of pa r t i c ipa t ions  h a v e  be e n  
m a d e  in Ham b u rg .  In 1 9 6 5 on ly  one Po r tugese  f irm 
has  b een  se t  up: Poser  Impor thandetsgese l l sch 'a f t  m b H  
wi th  .a capi tal  stock of DM 200,000 h a v i n g  a Por tu-  
gese  major i ty .  

Companies  wi th  Swiss  Capital  in Hamburg 1965 * 

Capital Swiss 
Name of firm in DM majority 

Fadco (Deutschland GmbH 
(Ira~ and export) 100,000 no 
Minolta Camera Handels GmbH 
(Wholesale trade) 80,000 yes 
Projeet-Finanz GmbH 
(Financial consultants} 20,000 
Dudeins Industriegerfite Handels-GmbH 
(Wholesale and foreign trade) 100,000 
Giraudan GmbH 
(Import, manufacture} 400,000 
Dube Fototechnik Vertrieb GmbH 
(Im- and export} 20.000 

* Year of foundation. Listed in order of registration. 

Finland 
1961, 1962, and  1963 no f i rms wi th  F innish  capi ta l  
con t r ibu t ion  h a v e  been  e s t ab l i shed  in Hamburg .  1 9 6 4 

two mino r  f irms set t led,  one  of t he m the branch of 

an en t e rp r i s e  c ons t ruc t i ng  pre fabr ica ted  houses .  

Finnish Companies  in Hamburg  1965 * 

C a p i t a l  F i n n i s h  
Name of firm in DM majority 

(yes / no) 

AA-Lines GmbH 20,000 yes 
Finntex Ira- und Export 45,000 yes 
Finska Schiffahrts-Konter GmbH 
(Shipping agents) 20,000 yes 
Greek Shipping Company Reederei 20,000 yes 
"Fennia" Export-Import GmbH 20,000 no 

* Year of foundation. Listed in order of registration. 

n o  
In Sch leswig-Hos te in  e v e n  more  m a n u f a c t u r i n g  enter-  

no p r i ses  and  o ther  EFTA firms h a v e  been  es tab l i shed  

yes than  in the  H a m b u r g  area.  Be tween  1949 and  1964 

more  t h a n  100 en te rp r i se s  set  up bus ine s s  in Schles- 
n o  

. . . . . .  wig-Hols te in ,  a m o n g  t h e m  abou t  s ix ty  f rom Denmark ,  

th i r teen  from Sweden,  e l e ve n  from Britain, th ree  f rom 

Norway ,  and  four f rom Switzer land.  * 

I Complete and detailed list of these firms published in WIRT- 
SCHAFTSDIENST, 46. Jg. (1965}, No. 4, pp. 217. 

Department for Business Trends Research, 
The Hamburg Institute for International Economics 

World Business Trends 

United Kingdom and Italy: Contrary Economic Trends 

W h e n  in t roduc ing  its n e w  b u d g e t  
the  Brit ish g o v e r n m e n t  cons ide red  
it n e c e s s a r y  to c o n t i n u e  a p p l y i n g  
the  b rake  to domes t i c  demand ,  al- 
t h o u g h  du r ing  th.e f irst  m o n t h s  of 
1966 p roduc t ion  ha s  on ly  s l igh t ly  
s u r p a s s e d  the  p r e v i o u s  yea r ' s  cor- 
r e sp o n d in g  level .  A l r e a d y  in 1965 
the inc rease  in the  Bri t ish gross  
na t iona l  p roduc t  had  s lowed  down  
v e r y  cons iderab ly ,  in rea l  t e rms  it 
reached  2.3 ~ af ter  5.8 0/0 in 1964. 
To so m e  ex t en t  this  d e v e l o p m e n t  
d i rec t ly  ref lec ted  the  check to pri- 
v a t e  c o n s u m p t i o n  c a u s e d  b y  an  in- 
c rease  of c o n s u m p t i o n  t a x e s - - a s  
h a d  b een  i n t e n d e d  for r e a sons  of 
economic  policy.  W h a t  s lowed  
do wn  most ,  h o w e v e r ,  was  the  
g ro wth  rate  of f ixed i n v e s t m e n t s ,  
in real  t e rms  from 1 6 %  in 1964 to 
no more  than  4 ~ in 1965. This  re- 
ce s s ion  was  m o s t  p r o n o u n c e d  in 
house -bu i ld ing  and  f ixed  inves t -  
m e n t s  of p r i v a t e  en t e rp r i s e s ,  but  
also publ ic  i n v e s t m e n t s  had  been  
involved .  A m o n g  d o m e s t i c  appro-  
p r ia t ions  of the  GNP it  was  on ly  
public  c o n s u m p t i o n  t h a t  s h o w e d  an 
accelerat~ed growth .  

Since a u t u m n  1964 a l r e a d y  the 
in terna l  d e t e r m i n a n t s  of economic  
pol icy h a v e  b e e n  more  t h a n  eve r  
subord ina ted  to e x t e rna l  targets .  
Cer ta in  r e su l t s  h a v e  b e e n  achieved  
in this connec t ion .  A b o v e  all the  
deficit  on  v is ib le  t rade  of s 535 
mill ion in 1964 d e c r e a s e d  to s 265 
mil l ion in 1965. Dec i s ive  for this  
d e v e l o p m e n t  ha d  b e e n  the  fact  tha t  
i m p o r t s - - d u e  to the  impor t  sur- 
c h a r g e - d i d  not  r ise  to a n y  ex ten t  
whi ls t  expor t s  i n c r e a s e d  by  7"/. ,  
a l t hough  this  is less  t ha n  tha t  
achieved by  o the r  indus t r i a l  coun-  
tries. Also dur ing  the  c u r r e n t  ye a r  
the deficit on v is ib le  t r ade  should  
decl ine again ,  t h o u g h  pa r t i a l ly  due 
to a p o s t p o n e m e n t  of impor t s  pend-  
ing the a n n o u n c e d  cance l l a t ion  of 
the  surcharge  in November .  Later  
on, however ,  it will  be all the  more  
difficult to obta in  the  s u r p l u s e s  re- 
quired for the  m a t u r e  r e p a y m e n t  
dur ing  the  nex t  y e a r s  of emergen-  
cy credits.  

Thus  the  Brit ish g o v e r n m e n t  will 
h a v e  to rea l i se  tha t  e ve n  the  pres-  
ent  r e s t r a in ing  of e x p a n s i o n  (esti- 
ma ted  g rowth  ra te  of the  gross  

na t iona l  p roduc t  a p p r o x i m a t e l y  
+ 2 %  in real  t e rms  in 1966) has  
not  be e n  suf f ic ient  to s ecu re  stabil-  
i sa t ion  in the  field of fore ign t rade  
and  p a y m e n t s .  A fu r the r  t i gh t en ing  
of res t r i c t ions  a iming  at a shor t -  
t e rm i m p r o v e m e n t  of the  ba l ance  
of p a y m e n t s - - a p a r t  from complica-  
t ions  i.n the  l abour  m a r k e t - - r u n s  
the  r isk of more  than  h i the r to  
d a m p i n g  down the  p rope ns i t y  to 
i nve s t  and  also of de l ay ing  the  
Brit ish e c o n o m y ' s  inc rease  in pro- 
duc t iv i ty  and  capac i ty  requ i red  for 
a long- t e rm rehabi l i ta t ion .  In order  
to face these  r isks  las t  not  leas t  the  
n e w  Selec t ive  E m p l o y m e n t  Tax  ha s  
be e n  c rea ted  which favours  the  
m a n u f a c t u r i n g  indus t ry .  W h e t h e r  
or not  this i n s t r u m e n t  will be a 
succes s  is still an  open  ques t ion .  

The  rapid  e x p a n s i o n  in I ta ly con- 
t ras ts  s h a r p l y  wi th  the  deve lop-  
m e n t  in Britain. Dur ing  the  two 
first m o n t h s  of the  cu r ren t  y e a r  
I ta ly ' s  indus t r ia l  e x p a n s i o n  sur-  
p a s s e d  the  p r e v i o u s  ye a r ' s  corre-  
spond ing  level  by  n e a r l y  10"/o. 
Also  the  v igo rous  inc rease  of im- 
ports  s ince  the  middle  of 1965 is a 
c lear  indica t ion  of the  s t r e ng th  of 
s t imu la t ing  forces.  The  e m p h a s i s  of 
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expans ion  has  shif ted inc reas ing ly  
from foreign to domest ic  demand.  
For one y e a r  now the u t i l i sa t ion  of 
na t iona l  r esources  has  been  im- 
p rov ing  con t inuous ly  bu t  full em- 
p loymen t  ha s  not  nea r ly  b e e n  at- 
t a ined  yet.  

To a g rea t  ex ten t  the  r ecen t l y  
pub l i shed  a n n u a l  resul t s  for 1965 
a re  still  re f lec t ing  the  r ecess ion  
which has  b e e n  ove rcome  in the  
m e a n t i m e  e v e n  though  the  inc rease  
of the  gross  na t iona l  p roduc t  
( +  3.4 ~ in real  terms) was  h ighe r  
t han  had  b e e n  expected .  As  re- 
gards  its appropr ia t ion  t he re  was  
ano the r  cons ide rab le  shif t  f rom in- 
v e s t m e n t s  to consumpt ion .  In 1965 
inves tmen t s  in f ixed asse ts  de- 
c reased  more  t han  in the  p reced ing  
y e a r  ( - - 8  ~ in rea l  terms).  How- 
ever ,  a l r eady  in  the  s econd  ha l f  of 
1965 the  d e v e l o p m e n t  of p roduc t ion  
as wel l  as t ha t  of impor ts  po in ted  
at  a l ight  r e c o v e r y  of d e m a n d  for 
capi ta l  goods,  a l t hough  the  pro- 
pens i ty  to  i n v e s t - - c o n s i d e r i n g  the 
in i t ia l  p o s i t i o n - - h a s  improved  but  
v e r y  s l igh t ly  so far. This  migh t  be  
an  ind ica t ion  of ava i l ab le  spare  
capacit ies .  

Price deve lopm en t s  du r ing  the  
pas t  y e a r  h a v e  cons i de r ab l y  ca lmed 
down  in I taly.  The  inc rease  in 
pr ices  of the  to ta l  na t iona l  p roduc t  
has  made  t ha t  pa r t i cu la r ly  clear.  In 
1965 its , p r i ce  index"  rose  b y  less 
t h a n  4~ af te r  7 %  in 1964. In 
February ,  1965, t he  cost-of- l iving 
i ndex  was on ly  2.5 % a b o v e  the  
p rev ious  yea r ' s  level ,  who lesa l e  
pr ices  of indus t r ia l  products ,  ex- 
c luding foodstuffs,  r e m a i n e d  nea r ly  
u n c h a n g e d  (as of J anua ry ) .  

The  I t a l i an  economy ' s  g rowth  
prospec ts  for 1966 are  d e t e r m i n e d  
b y  a fu r the r  d e v e l o p m e n t  of those  
t r ends  t ha t  h a v e  b e e n  p reva i l i ng  
s ince  the  midd le  of la.st year .  Con- 
sumpt ion  wil l  i nc rease  compare-  

t ive ly  v i g o r o u s l y  in the  p r i va t e  as 
wel l  as the  publ ic  sectors,  and  
the re  shou ld  be  an  e v e n  s o m e w h a t  
more  p r o n o u n c e d  e x p a n s i o n  of cap- 
i tal  i nves tmen t s ,  pa r t i cu l a r ly  of 
en terpr i ses ,  a l t hough  the  l a t t e r  wil l  
st i l l  r emain  c o n s i d e r a b l y  be low 

Raw Material Markets 

Uncer ta in ty  in  the  Cocoa  Market  

T h e  u p w a r d  t r end  in  pr ices  to be  
o b s e r v e d  in the  i n t e r n a t i o n a l  cocoa 
marke t s  s ince  J u l y  1965 did not  
con t inue  mos t  recen t ly .  Unti l  the  
middIe  of J a n u a r y  the  pr ices  h a d  
a lmost  doubled  w i t h i n  half  a y e a r  
- - m i d d l e  of J u l y  1965 lowes t  post-  
w a r  l eve l  wi th  11'V8 c/lb loco 
Ghana .  A t  p r e sen t  w i th  247/8 c/lb 
t h e y  a re  sti l l  s o m e w h a t  a b o v e  the  
level  p r e v a i l i n g  at  the  b e g i n n i n g  
of 1966 af te r  in the  midd le  of Apr i l  
the i r  peak  had  b e e n  reached w i th  
261/4 c/lb, 

The  p r e s e n t  s t a g n a n c y  of pr ices  
expresses  a s i tua t ion  w h e r e  bul l i sh  
and  bea r i s h  factors  a re  abou t  coun- 
t e r b a l a n c i n g  each other .  The  stat is-  
t ical  s i tua t ion  in the  cocoa  m a r k e t  
of the  1965/66 s e a s o n  would  seem 
to ind ica te  a con t inu ing  pr ice  in- 
crease.  Acco rd ing  to the  mos t  re- 
cent  e s t ima te  of the  FAO-Cocoa-  
S tudy-Group  in 1965/66 the  wor ld  
cocoa  crop wil l  reach  no  more  t han  
1.26 mi l l ion  tons and  thus  r emain  
b y  265,000 tons b e h i n d  the  p rev ious  
yea r ' s  yield. As  aga ins t  this  the  
quan t i t y  of cocoa-beans  to be  
g r o u n d  in the  ca l enda r  y e a r  of 1966 
is supposed  to a m o u n t  to 1.41 mil- 
l ion tons,  i.e. 80,000 tons  more  t han  
in the  p rev ious  year .  Thus  there  
wil l  be  a p roduc t ion  defici t  of 
abou t  150,000 tons  in  the  cocoa 
marke t ,  whi le  dur ing  the  p reced ing  

the i r  fo rmer  top level  of 1963. 
Damping  inf luences ,  howeve r ,  a re  
to be  expec t ed  from the  deve lop-  
m e n t  of the  b a l a n c e  of t rade.  Eco- 
nomic  pol icy  wil l  aga in  p lace  more  
emphas i s  on  s t ab i l i ty  apar t  f rom 
the  p romot ion  of expansion.  

s ea son  the re  h a d  b e e n  sti l l  a pro-  
d u c t i o n  surplus  of 295,000 tons.  
This  r eve r sa l  of the  supply  and  
d e m a n d  s i tua t ion  is the  bas is  of the  
v e r y  s t ab le  s t a t e  of the  marke t .  On  
the  o the r  hand ,  the  fact  t h a t  a t  t h e  
end  of the  s e a s o n  cocoa suppl ies  
will  st i l l  a m o u n t  to 400,000 tons  
ha s  dep res s ive  effects. 

The  u n c e r t a i n t y  in the  cocoa  
m a r k e t  wil l  be  e v e n  more  e n h a n c e d  
b y  the  fact  t h a t  on  23rd M a y  a 
s econd  cocoa -confe rence  wil t  t ake  
p lace  in N e w  York. A t  the  pre-  
p a r a t o r y  mee t ings  the  d i sagree-  
men t s  b e t w e e n  p roduce r  and  con- 
sumer  coun t r i e s  on  the  es tabl i sh-  
m e n t  of f ixed m i n i m u m  and  maxi-  
mum pr ices  and  the  f inanc ing  of a 
buffer-pool  h a v e  no t  ye t  b e e n  over -  
come and  thus  t he re  is a lmost  no  
chance  for the  conc lus ion  of a n e w  
cocoa-agreement .  The re  is one  un-  
an imous  i n t e n t i o n  only, i.e. to fix 
bas i s - sa les -quotas  on  which the  cal- 
cu la t ion  of the  m a r k e t  shares  of the  
ind iv idua l  expor t  count r ies  wil l  be  
based .  Pr ior  to  each crop yea r  the  
a n n u a l  sa les  quo tas  are  to be f ixed 
as a p e r c e n t a g e  of the  basis  quotas.  
Besides, t50,000 to 300,000 tons of 
cocoa  a re  to be  s to red  in a buffer-  
pool. In v i e w  of the  large  suppl ies  
the  ca l l ing  of a cocoa-confe rence  
w i thou t  jus t i f i ed  hopes  for suc- 
cess appea r s  to be  a r a the r  doubt -  
ful p rocedure ,  

Index  Numbers  of  World  Market  Prices  of  Foodstuffs  and Industrial  Raw Mater ia ls  

1965 i 1966 
I n d e x  e n d  c o m m o d i t y  group ~ : . . . .  . . . .  , 

April July October January April 29, 4. 13. 5. 

H W W A 4 n d e x  1 (1952- -1956  = 100} 

Foods tu f f s  

R a w  mater ia l s  o ther  than foodstuf f s  . . .  

Fuels  . . . . . . . . . . . .  

R a w  mater ia l s  for c o n s u m e r  g o o d s  . .  

R a w  m a t e r i a l s  for  c a p i t a l  g o o d s  . 

R e u t e r ' s  I n d e x  (18. 9. 1931 = 100) 

M o o d y ' s  I n d e x  (31. 12. 1931 = lOO) . . . .  
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