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ects are se lec ted  and, a b o v e  all, tha t  such pro jec t s  
are clearly and proper ly  p lanned ,  and g iven  the  cir- 
cumstances  descr ibed  in d e v e l o p i n g  count r ies  wi th  
r ega rd  to insuff ic ient  e m p l o y m e n t  for y o u t h  and  the  
acu te  def ic iency  of deve lopmen t  funds, it can  be an- 
ticipated t ha t  the  mobil ised and  h i the r to  unde rem-  
p loyed  you th  will be able  to make,  in t he i r  p r o p e r  
fields, a cons iderab le  d i rec t  con t r ibu t ion  to the  na- 
tional product .  In this w a y  h e a v y  ini t ia l  i n v e s t m e n t  
for  o rgan i sa t ion  wil l  u l t ima te ly  be  offset b y  a con- 
s iderable  rea l  profit.  

Never the less ,  i t  is most  un l ike ly  tha t  d i r e c t  prof i ts  
wil l  eve r  ful ly cover  expendi ture .  However ,  if we re- 
capi tu la te  once  aga in  the  a ims of you th  se rv ices  wi th  
r ega rd  to the i r  share  in na t iona l ,  civic, general  and 
profess iona l  t ra ining,  the  e v a l u a t i o n  of the i r  p roduc-  
t ive  economic  cont r ibu t ion  changes.  It  is diff icult  to 
express  in te rms of m o n e y  the  resu l t s  of such an  in- 
ve s tmen t  in educa t ion  and  t ra in ing .  However ,  it has  
already become  v e r y  c lea r  to us in G e r m a n y  tha t  
these  types  of i n v e s t m e n t  mus t  a lso be  coun ted  as 
p a y i n g  inves tments ,  bo th  for  the  ind iv idua l  and  for the  
communi ty .  16 In the  same way,  if we cons ider  the  

1~ See on this subject recently: H. B e r g : ~konomische Grund- 
lagen der Bilduagsplanung (Economic Bases of Education Plan* 
hind), Berlin 1965. 

a d v a n t a g e s  t h a t  deve lop ing  count r ies  could der ive  
from eff ic ient  communa l  educa t ion  di rected at  devel -  
op ing  na t iona l  a w a r e n e s s  and  responsibi l i ty ,  the  pre- 
v e n t i o n  of i l l i teracy,  i m p r o v e m e n t  of profess ional  
t r a in ing  and, a b o v e  all, t he  c rea t ion  of a re l iab le  wish  
to deve lop  t he  e c o n o m y - - t a k e n  together ,  t he se  
a m o u n t  to cons ide rab l e  pos i t ive  con t r ibu t ions  in eco- 
nomic  terms. Indeed,  the  qua l i t a t ive  resul ts  of a 
y o u t h  l abour  serv ice ,  which f ind the i r  quan t i t a t ive  
expres s ion  on ly  at  a l a te r  da te  in  the  form of a more  
r ap id ly  and s m o o t h l y  g rowing  na t iona l  product ,  will  
be  far  in excess  of the  tangib le  ne t  va lue  added by  
the  organisa t ion .  

Of course,  the  economic  con t r ibu t ion  of you th  serv-  
ices to d e v e l o p m e n t  mus t  no t  be  overes t imated .  It 
would  be  qui te  w r o n g - - i n d e e d  f a t a l - - w e r e  one  to as- 
sume tha t  the e s t a b l i s h m e n t  of such o rgan i sa t ions  
could so lve  the  p rob lem of u n e m p l o y m e n t  in the  long 
term. It  can  be s ta ted,  however ,  t ha t  all in all, a y o u t h  
se rv ice  o rgan i sa t ion- -p rov i .ded  it  is o rganised  in a 
r e a s o n a b l e  and  r a t i ona l  m a n n e r  and  prov ided  it  is no t  
made  use  of for p u r e l y  ideological  or p res t ige  pur-  
p o s e s - c a n  be  expec t ed  to m a k e  a pos i t ive  contr i -  
bu t ion  to the economic,  social  and poli t ical  devel -  
opmen t  of any  count ry :  

Department for Business Trends Research, 
The Hamburg Institute for International Economics 

World Business Trends 

Expansion of World Trade 

In 1965 wor ld  t rade  has  v i g o r o u s l y  
expanded .  M e a s u r e d  aga i n s t  ex- 
por t  da ta  of all  c o u n t r i e s - - e x c e p t  
East-bloc s t a t e s - - i t  i n c r e a s e d  b y  
abou t  8 % accord ing  to  an  in i t ia l  
ca lcu la t ion  made  b y  the  In t e rna -  
t iona l  M o n e t a r y  Fund.  However ,  
the  g rowth  ra t e  was  c o n s i d e r a b l y  
smal le r  than  in 1964 w h e n  it reach- 
ed more  t h a n  12~ Th i s  dec l ine  
c lea r ly  re f lec ted  a s lowing  down  
of i n t e rna t iona l  e conomic  growth.  
In the  second  hal f  of 1965 the  ex- 
p a n s i o n  ra te  of wor ld  t r ade  was  
aga in  somewha t  h i g h e r  t h a n  be-  
fore. In par t  th is  s h o u l d  be  at- 
t r ibu ted  to the  c o n s e q u e n c e s  of 
the  A m e r i c a n  dock s t r i ke  in 1965, 
bu t  ove r  and  above  th i s  in s eve ra l  
count r ies  impor t  r e q u i r e m e n t s  h a v e  
aga in  inc reased  more  r ap id ly .  

Last yea r ' s  dec l i n ing  t e n d e n c y  
of wor ld  t r ade  e x p a n s i o n  was  miti-  
ga t ed  by  an  acce l e r a t ed  impor t  in* 
crease  in N o r t h  A m e r i c a  (q- 150/0 
af te r  q- 10 0/0 in 1964), w h e r e  eco- 
nomic g rowth  was con t inu ing  
wi thou t  res t ra int .  In a l l  o the r  im- 
po r t an t  economic  a reas ,  however ,  
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impor ts  we re  r i s ing  more  slowly.  
A b o v e  all  the  s lowing  d o w n  of 
bus iness  ac t iv i t ies  in  W e s t  Euro- 
pean  count r ies  (+80/0 af te r  +120/@ 
had  its consequences  as more  than  
50o/0 of wor ld  i m p o r t s - - i n c l u d i n g  
the in t r a -European  exchange  of 
goods - - f a l l  to the  sha re  of these  
countr ies .  Even  more  p r o n o u n c e d  
was the  s lowing  d o w n  of the  im- 
port  i nc rease  in J a p a n  ( + 3 ~  
after  + 18% ) as a consequence  of 
s luggishness  in this  coun t ry ' s  econ- 
omy. But also in p r i m a r y  p roduc ing  
countr ies ,  for which on ly  frag- 
m e n t a r y  da ta  are avai lable ,  im- 
ports  in  1965 seem to h a v e  in- 
c reased  less ( approx imate ly  + 4 
to 5~ af te r  + 11 0/,). 

S lagging d e m a n d  affected the  
indiv idual  economies '  expor t s  v e r y  
differently.  The  re la t ive  losses 
were  pa r t i cu la r ly  h e a v y  in Nor th  
America .  In 1965 expor ts  of the  
Uni ted  States  and  C a n a d a  increas-  
ed b y  a to ta l  of a ba re  4 %  only  
(after § 150/0 in 1964). In Japan ,  
on the  o the r  hand,  the  expor t  
boom has  e v e n  inc reased  aga in  

( +  270/o af te r  + 22~ whi le  the  
E u r o p e a n  coun t r i es  e x p e r i e n c e d  a 
s l ight  s lowing  down  on ly  ( +  11 ~ 
af ter  + 12~ Besides, this  had  
b e e n  sole ly  caused  b y  the  devel -  
o p m e n t  of the  in t r a -European  ex- 
change of goods whi l e  expor t s  to 
the  res t  of the  wor ld  e v e n  rose  at  
a cons ide r ab ly  h ighe r  speed.  As  
aga ins t  t ha t  expor t  p roceeds  of 
p r ima ry  p roduc ing  count r ies  ob- 
v ious ly  inc reased  cons ide rab ly  less 
(approx imate ly  + 4 to 5 %  af ter  
+ 10 ~ 

In 1965 the  p r i m a r y  p roduc ing  
countr ies '  expor t  d e v e l o p m e n t  was  
p re jud iced  b y  the  fact  tha t  t he i r  
expor t  pr ices did not  con t inue  
the i r  upward  t rend  of the  two pre-  
v ious  years.  Besides, also the i r  ex-  
por t  vo lume o b v i o u s l y  inc reased  
at  a somewha t  smal le r  rate.  Any-  
way,  from J a n u a r y  to September ,  
1965, it was about  4 ~ above  tha t  
of the p r eced ing  yea r ' s  corre-  
spond ing  period,  a f te r  in  1964 the  
inc rease  had  a m o u n t e d  to approx-  
imate ly  5 ~ This  s lowing  down  
m a y  well  be  exp la ined  wi th  the  
d e v e l o p m e n t  of raw mate r i a l  con-  
sumption.  Obv ious ly  the  inf luen-  
ces of caut ious  stocking t h a t  tem- 
pora r i ly  p l ayed  a ro te  in some 
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countr ies  (e.g. Japan, I taly,  France)  
have  been  offset by  w a r r i n g  in- 
inf luences  in o ther  countr ies .  

The deve lop ing  count r ies  which 
- - a p a r t  from Austra l ia ,  N e w  Zea-  
land and South A f r i c a - - a r e  ident i -  
cal wi th  the  p r imary  p roduc ing  
countr ies ,  also in the  pas t  y e a r  did 
not  ma in ta in  the i r  sha re  in world  
exports .  The  same appl ies  to im- 
ports.  Last yea r  they  w e r e  appar-  
en t ly  r i s ing cons ide rab ly  s lower  
t han  in 1964. Accord ing  to est ima- 
tes of the  In t e rna t iona l  M o n e t a r y  
Fund that ,  however ,  a p p e a r  to be  
too l o w - - a s  compared  w i th  the  
indus t r ia l  countr ies '  co r r e spond ing  
expor t  d a t a - - , t h e  deve lop ing  coun-  
tr ies '  imports  h a v e  b e e n  r i s ing  by  
no more  than  3 % (after + 9 ~ in 
1965. 

Such reac t ion  is all the  more  
surpr is ing as b y  the  end  of 1965 
the  deve lop ing  count r ies '  mone-  
t a ry  r e se rves  had  reached  the i r  
h ighes t  leve l  s ince 1956. Cer t a in ly  
in the  m e a n t i m e  also impor t  val-  
ues  have  c l imbed b y  abou t  4 0 %  
and cur ren t  l iabi l i t ies  for the  s e r v -  

i c e  of capi ta l  h a v e  increased ,  so 

Raw Material Markets 

P e a k  L e v e l  o f  C o p p e r  P r i c e s  

Last yea r  copper  pr ices  f luc tua ted  
ex t remely ,  the  bas ic  t rend,  how- 
ever ,  was  c lea r ly  a f avourab l e  one. 
In 1965 the  annua l  a v e r a g e  pr ice  
was 3 4 %  a b o v e  the  1964 level .  In 
the  first qua r t e r  of 1966 copper  
pr ices  con t inued  to r i se  v igorously .  
Currently at  the  London  meta l  ex- 
change the  price of p rompt  wire  
bars  at  745 s  su rpasses  the  pre-  
v ious  yea r ' s  level  b y  570/0. The 
fixed p roducer  pr ice  however ,  is a 
mere  336 s 

t ha t  the  l iquidi ty  requi red  for nor-  
mal  p a y m e n t  t r an sac t i ons  mus t  be  
h igher .  Howeve r ,  as measu red  
aga ins t  the  low level  of cu r r ency  
r e se rves  in a u t u m n  1962, the i r  pres-  
en t  size ( +  28 %) shou ld  a l low the  
deve lop ing  coun t r i es  a cer ta in  
scope for the i r  impor t  policies.  

However ,  in v i ew  of the  re- 
s t r a in t  p rac t i sed  a l r e a d y  in 1965, 
i t  is qu i te  i m p r o b a b l e  tha t  the  
deve lop ing  count r ies '  improved  li- 
qu id i ty  wil l  in f luence  impor t  de- 
c is ions more  s t r o n g l y  dur ing  the  
cur ren t  year .  In th is  r e spec t  the  
d e v e l o p m e n t  of e x p o r t  p roceeds  is 
of much g r ea t e r  impor tance .  As far 
as t hey  are  d e t e r m i n e d  b y  raw 
ma te r i a l  consumpt ion ,  the  antici-  
p a t e d  p roduc t ion  in indus t r ia l  
count r ies  does  no t  sugges t  ma jo r  
changes  in the  t rend,  a l t hough  Ja-  
pan  would  inc rease  its r aw mate-  
r ia l  purchases  r ap id ly  as bus iness  
con t inues  to improve .  And  s ince  
r aw  mate r ia l  p r i c e s - - a s  long as 
the  V i e t nam confl ict  is going  o n - -  
at  leas t  will  not  decl ine ,  in 1966 
the  deve lop ing  coun t r i es '  expor t  
p roceeds  should  i nc r ea se  aga in  at  
somewha t  h ighe r  rate.  

A l r e a d y  in 1965 bu l l i sh  pr ice  in- 
c reases  in the  copper  m a r k e t  had  
b e e n  caused  by  s t r ikes  in impor- 
t an t  p roduc t ion  areas  d is turb ing  
the  supply  s i tua t ion  cons iderably .  
Moreover ,  Rhodes ia ' s  dec la ra t ion  
of i ndependence  has  caused  wor-  
r ies t ha t  copper  p roduc t ion  in 
n e i g h b o u r i n g  Zambia  migh t  be  in- 
volved.  Since the  beg inn ing  of 
1966 ano t he r  loss of p roduc t ion  of 
30,000 tons  of coppe r  has  resul ted  

from the  s t r ike  in the  Chi l i an  cop- 
pe r  mine  of "El Ten ien te" .  

In spi te  of cons ide rab le  t roub les  
in the  min ing  of copper  ores,  in 
1965 p roduc t ion  of re f ined  coppe r  
had  aga in  b e e n  h ighe r  t han  con- 
sumpt ion.  In 1965, wi th  a g rowth  
ra te  of m e r e l y  2.6 ~ (1963: + 6.3 ~ 
1964: + 11.2 ~ the  W e s t e r n  wor ld ' s  
i nc rease  of c o n s u m p t i o n  ha s  slow- 
ed d o w n  cons iderab ly .  A l t o g e t h e r  
4.98 mil l ion tons of re f ined  copper  
h a v e  b e e n  consumed.  As  aga ins t  
this  the  p r o d u c t i o n  upswing  has  de- 
c r eased  less. In 1965 5.06 mil l ion 
tons  of ref ined copper ,  i.e. 5.6% 
more  t han  in t he  p rev ious  y e a r  
(1963: + 1.60/o, 1964 + 7.40/0) h a v e  
b e e n  produced.  W h i l e  in 1964 
the re  had  b e e n  sti l l  a p roduc t ion  
deficit  of 60,000 tons  in  the  W e s t -  
e rn  world,  in  1965 p roduc t ion  sur-  
pas sed  consumpt ion  b y  abou t  
80,000 tons.  However ,  as the  pro- 
cess ing  indus t r i e s  m a d e  p r o v i d e n t  
purchases due to the events in 
Chile, effective demand was much 
higher than consumption. Although 
this excessive demand was partial- 
ly covered by copper released 
from American stockpile, it could 
not be prevented that ever recur- 
ring surges of demand led to high 
price increases. 

In 1966 the Western world's 
consumption is supposed to rise to 
5.1 million tons. Considering an 
annual capacity of copper refiner- 
ies of 5.6 million tons it should 
be possible to overcome the cop- 
per shortage, particularly since 
another 200,000 tons of copper are 
to be released from American 
stockpile. It would be necessary, 
though, that no further loss of pro- 
duction will occur in the course of 
the year. Only then would demand 
become normal again and copper 
prices decline to a lower level. 

I n d e x  N u m b e r s  o f  W o r l d  M a r k e t  P r i c e s  o f  F o o d s t u f f s  a n d  I n d u s t r i a l  R a w  M a t e r i a l s  

Index and c o m m o d i t y  group 

I-IWWA-Index 1 (1952--1956 = 1O0) . . . .  

Foodstuffs  

R a w  materia ls  other  than foodstuffs  . . .  

Fuels  . 

R a w  materia ls  for c o n s u m e r  goods  . 

R a w  materia ls  for capita l  goods  

Reuter's  Index  (18 .9 .  1931 = 100} 
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February ~ M a y  

96.8 

87.1 
101.4 

95.? 

90.1 

114.7 
459.7 

382.8 

1965 

August 

1966 

95.8 

88.0 

99.6 

96.4 

89.8 

109.4 

458.2 

371,4 

November February 

98.8 

86.9 

94.1 95.3 

83.8 85,1 i 
99.0 100.2 
95.4 95.6 

91.0 92.I 

108,1 110.4 

445.1 447.6 

391.9 392.8 

104,6 

95.6 

92.7 

121.6 

4?2.0 
414.5 

I 
i 4 . 3 .  

: 99.0 

: 86,6 

105,0 

i 95.4 

i 93.8 
i 122.2 
i 470.4 

i 407.9 
i 

i 18 .3 .  

98.9 

;85 .8  
i ! 105.2 
~ 95.9 
i 94.5 
i 121.8 
i 468.3 

: 401.3 

Index compiled by the Hambur 9 Institute for International Economics. 

22 INTERECONOMICS, No. 4, 1966 


