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in tegra t ion  and  co-operat ion,  and  tha t  is w h y  the  
Al l iance  for Progress  and  the  Latin Amer i can  Free  
Trade Area  (ALALC) would  h a v e  the task  of t ak ing  
cor responding  measures .  

Export  chances are  be ing  assessed  v e r y  f a v o u r a b l y  
for those capi ta l  goods which for ins tance  the  t h r ee  
countr ies  lead ing  in indus t r ia l  deve lopment ,  t he  Ar-  
gent ine,  Brazil and  Mexico,  bu t  also the  c o m p a r a t i v e l y  
indus t r ia l ly  less advanced  countr ies ,  Chile, Columbia  
and  Peru, p roduce  a l r eady  now. Impor tan t  in this  
connec t ion  is the  compara t i ve  cost  a d v a n t a g e  tha t  
Latin Amer i ca  is en joy ing  vis-a-vis  o ther  economic  
regions  of s imilar  charac ter  owing  to its r e l a t i ve ly  
cheap labour.  Pavourab l e  chances are also exis t ing  
for consumer  goods to which among  o thers  pha rma-  
ceut ical  p roduc ts  and  p rocessed  foodstuffs be long.  
The same appl ies  to semi-f in ished goods, text i les ,  
paper  products ,  chemical  bas ic  mater ia ls ,  i ronware ,  
etc. 

Concessions of Importing Countries 
and Own Efforts Required 

Recommenda t ions  made,  it is true,  are not  m e a n t  for 
the  Latin A m e r i c a n  coun t r i es  alone. Trade  can  be  
done  b e t w e e n  pa r tne r s  only.  This expla ins  w h y  the  
count r ies  impor t ing  Lat in A m e r i c a n  goods are  also 
be ing  inc luded  into cons idera t ions  a iming at  in- 
c reased  expor t s  of indus t r ia l  products .  W h a t  is par t ic-  

u l a r ly  i n v o l v e d  is a b e t t e r  app rec i a t i on  of the  Lat in  
A m e r i c a n  count r ies '  wishes,  and  tha t  is w h y  prefer -  
ences  should  be g r an t ed  for indus t r i a l  p roduc ts  t hey  
a re  to expor t  and  technical  aid as such s h o u l d  be  
secured.  Last yea r ' s  G e n e v a  Confe rence  on  Trade  
and  D e v e l o p m e n t  p r o v e d  tha t  the  indus t r ia l  coun t r i e s  
a b s o r b i n g  the  bu lk  of these  expor t s  are  qui te  open-  
m i n d e d  as regards  these  demands .  In spite of the 
he lp fu lness  the  h igh ly  deve loped  coun t r i es  a n n o u n c e d  
on  pr inc ip le  and  wi thou t  which Lat in  A m e r i c a n  ef- 
for ts  neces sa r i l y  r e m a i n  unsuccessfu l ,  e v e n  g r e a t e r  
e n d e a v o u r s  mus t  be  made  b y  the  Latin A m e r i c a n  
coun t r i es  themse lves .  The  ex i s t ing  p rob lems  c a n  

h a r d l y  be  so lved  b y  appea l s  and  demands  f r equen t ly  
lacking any  rea l  bas is  wha t soeve r .  I t  s imply  mus t  no t  
h a p p e n  that ,  on  the  one  hand,  technica l  aid in  i ts 
va r ious  forms is r e q u e s t e d  while ,  on  the  other ,  i t  
c a n n o t  be  ut i l i sed ef f ic ient ly  s ince  the  r e s p e c t i v e  
coun t r i es '  own  pe r fo rmance  r equ i r ed  is lacking. 

In v i ew  of the u rgen t  n e e d  for d ive r s i f i ca t ion  of Lat in 
A m e r i c a n  expor ts  in  order  to f ina l ly  enab le  the  sub- 
c o n t i n e n t  to acqui re  more  fo re ign  exchange,  t he  
c r ea t ion  of purposefu l  p re requ i s i t e s  is inevi tab le .  
Howeve r ,  the  consc iousness  of t he i r  necess i ty  mus t  
no t  be  res t r i c ted  to the  grea t  sup ra - r eg iona l  o rganisa-  
t ions  as e.g. the  Al l i ance  for Progress  and  the  ALALC, 
bu t  mus t  p e n e t r a t e  the  ind iv idua l  indus t r ia l  sec to rs  
themse lves .  On ly  this  way  wilt  it be  poss ib le  to suc- 
cess fu l ly  ove rcome  the  p r e sen t l y  still  ex is t ing  d i l emma 
of Lat in Amer ica ' s  fore ign  t rade.  

Department for Business Trends Research, 
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World Business Trends 

Industrial Expansion Continuing in Western Europe 

The s lowing  down  of economic  
g rowth  in W e s t e r n  Europe in 1965 
is most  c lea r ly  shown  by  develop-  
ments  in industry ,  the  mos t  im- 
por t an t  sec tor  of the  economy.  The 
volume of indus t r ia l  p roduc t ion  
(excluding cons t ruc t i on  and  power)  
rose by  approx.  4% as compared 
with the previous year, after in 
1964 the growth rate had reached 
about 7 ~ A considerable portion 
of this growth resulted from the 
comparatively vigorous expansion 
during the months around the turn 
of the year 1964/1965. Later the 
upward trend of industrial produc- 
tion levelled off noticeably and did 
not correspond to the mentioned 
rate of 4 ~ 

Europe. Thus e.g. the  chemical  in- 
dustry,  i t  is true, i nc reased  its pro- 
duct ion far above  a v e r a g e  b y  more 
than  9 ~ as compared  wi th  the pre-  
vious yea r ' s  co r re spond ing  period, 
but  at  a lower  ra te  than  in 1964 
( +  1I ~ S imul t aneous ly  the 
growth ra te  in me ta l  p roduc t ion  
decreased  from 11 ~ to 7-8 ~ and 
in meta l  p rocess ing  from 6 %  to 
4 fro. Outpu t  decl ined b y  3 ~ and 
1 V0, respect ively ,  in the textile-,  
c lothing- und  shoe- indus t r i es  as 
welt  as in mining,  af ter  in 1964 
each of these  branches  had  still  
shown an increase  by  a bare  3~ 
Only  the food p rocess ing  indus t ry  
wi th  3~ was  able  to expand  at  
almost the  same ra t e  as before.  

The d e v e l o p m e n t  in all impor tan t  
industr ia l  b r a n c h e s - - a c c o r d i n g  to 
the resul ts  achieved dur ing  the first 
th ree  q u a r t e r s - - h a s  con t r ibu ted  to 
the  s lowing down of last  yea r ' s  
p roduc t ion  inc rease  in X, Vestern 

Last year's development of West 
European industrial production was 
characterised by remarkable changes 
of regional business trends. By a 
comparison of the ind iv idua l  coun- 
tries '  annua l  g rowth  ra tes  they  a r e  

not ye t  revea led .  Thus  e.g. in 1965 
the vo lume of indus t r ia l  p roduc t ion  
increased  m o s t - - b y  a lmost  6 ~  - 
in the  Federa l  Republ ic  of Ger-  
many,  whi le  I t a ly  and Bri ta in 
fol lowed wi th  abou t  4 . 5 %  and  
3.5~ respec t ive ly ,  and f ina l ly  
France  wi th  1.2 Q/o. However ,  shor t -  
te rm inspec t ion  app ly ing  da ta  ad- 
jus ted  for s easona l  va r i a t ions  c lear-  
ly shows t ha t  G e r m a n y  and  Br i ta in  
as count r ies  l ead ing  in indus t r ia l  
expans ion  unt i l  t hen  had  been  re-  
placed by Italy and France by early 
summer 1965 after the process of 
economic recovery had started 
there. 

At present everything seems to 
indicate that these tendencies will 
continue for the time being. There- 
fore in 1966 indus t r ia l  p roduc t ion  
will grow cons ide rab ly  more  in 
I ta ly  and in F rance  than  in Ger-  
m a n y  and Britain.  However ,  t he  
s lowing down  of the  p roduc t ion  in- 
crease will  no t  in t ens i fy  much more  
in the l a t t e r  countr ies .  Under  these  
condi t ions  the  s t imula t ion  in I t a ly  
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and France wiI1 suffice to cause a 
slight accelerat ion of the expansion 
of total industrial  product ion in 
Wes te rn  Europe. Thus the increase  
will again amount  to 4 to 5 %  as 
has been usual for the last five 
years.  The boom-year  of 1964 wi th  
7 % had been an except ion only. 

This growth rate of Wes t  Euro- 
pean industrial  expansion is not  
much smaller than that  of the pre- 
ceding five years  from 1955 to 1960 
(averaging + 5.5 ~ annually).  But 
in contrast  to that  time this growth  
rate is no longer  sufficient to con- 
tinue to reduce the leeway vis-h-vis 
the leading industrial  country, the 
USA, that in 1960---considering the 
value of net  product ion in both 
a reas - - s t i l l  amounted to almost one 
third. Quite the contrary,  last yea r  
the USA with 8~ achieved an 
extraordinar i ly  high product ion in- 
crease  and also in 1966 should raise 
its industrial product ion not iceably 
more than the W e s t  European 
countries.  

In future in the USA incent ives  
originating from increased  demand 
for defence supplies will contr ibute  
considerably  to this development .  
Hitherto,  however ,  the increasing 
growth rate of industr ial  produc-  
t i o n - f r o m  annually 2.6 % be tween  
1955 and 1960 to an annual  5 .6% 
be tween  1960 and 1965--has been 
mainly  a result  of the growth pol- 
icy introduced by  Pres ident  Kenne~ 
dy. This success is all the more im- 
por tant  as it has been  achieved in 
connect ion with a h igh degree  of 
price stability. However ,  a compa- 
rison with Wes te rn  Europe must 
not ignore the fact that  the USA is 
favoured by less ut i l isat ion of its 
resources  part icular ly in the labour 
market.  On the other  hand, under  
long-term aspects  a pe rmanen t  so- 
lution of the balance of payments  
problems is a prerequis i te  to the 

United States '  p resen t  g rowth  
policy. 

In Japan  the increase  of the indus- 
trial product ion vo lume  last  yea r  
had not been  higher  than in ~vVest- 
ern Europe. As compared  wi th  the 
previous year  its g rowth  rate  still 
amounted to 6~ in the first  six 
months, but in the second hal f -year  
it was no more  than 2 ~ The buM- 

Raw Material Markets 

Firm T e n d e n c y  in the  W o o l  M a r k e t  

After in 1964 and the first half  of 
1965 wool prices had been  declin- 
ing, from duty 1965 on-- i .e ,  the  be- 
ginning of the new s e a s o n - - t h e y  
s tar ted to rise again and at p resent  
at 114 d/lb for 64' wool tops  are 
6.5 % above the level  at the  begin- 
ning of the season 1965/66. Due to 
the present  supp ly -demand  situa- 
tion it should be possible  to main-  
tain this price level  also during the  
current  season or at least  it should 
not fall considerably.  

Last autumn's  consol ida t ion  of 
wool prices had been  caused by the 
drought per iods  in Austra l ia  and 
South Africa with its de t r imenta l  
consequences  for the clip. In par- 
ticutar the supply  in good qualit ies,  
just  now more in demand owing to 
competi t ion wi th  syn the t i c  fibres, 
has declined not iceably.  This sea- 
son's  total wool  product ion  is esti- 
mated at 3,274 million Ibs clean. 
This would be somewha t  less than 
in the previous season (3,309 mil- 
lion lbs). 

At  the beginning  of the current  
season stocks surpassed  those of 
the previous year  by 12 million lbs. 
However,  as product ion  should lag 
behind that of the last  season by 
about 35 million Ibs, total supply  
will decrease  by about  23 million 

ness t rend s tagnat ion has been corl- 
tinuing since as early as autumn 
1964. The increase in expor ts  by al- 
most 27 ~,/0 in 1965, in v iew of stag- 
nant production,  emphas ises  the 
ex t raord inary  weakness  of domes- 
tic demand. So far the t ransi t ion to 
an expans ive  credit-  and financial 
policy did not ye t  s t imulate pro- 
duction. 

lbs to 3,430 million lbs. In contras t  
to this decline in supply  there  is 
a sl ight increase in consumpt ion 
that  has already s tar ted  in the sec- 
ond half  of 1965 and should con- 
tinue. It is mainly based  on h igher  
demand  in Japan  and the USA. 

The introduct ion of a so-called 
reserve-pr ice-sys tem in Australia,  
as is prac t i sed  in New Zealand and 
South Africa, has been  refused by  
the Austra l ian farmers. The advo- 
cates of these proposals  for price 
adjus tments  al leged that  wool  
would lose ground to synthe t ic  
fibres mainly  due to the continu- 
ously recurr ing pronounced  price 
fluctuations. Therefore  by  way  of a 
contr ibution (3 % of the product ion 
value) an emergency  fund was to 
be collected in order  to buy up 
wool that  could not be sold in the 
world market  at a minimum price 
to be fixed in each season. When  
clips were  poor these stocks were  
supposed to be sold in order  to 
bring down prices. The Austra l ian  
sheep-breeders ,  however ,  were  
afraid that  such support  measures  
might become very  expens ive  with- 
out great ly  improving the compe- 
t i t iveness  of wool. The funds saved  
should ra ther  be spent  for the pro- 
duction of be t te r  wool qualities. 

I n d e x  N u m b e r s  of W o r l d  Market  Prices  of Foods tuf f s  and  Industrial  R a w  Mater ia l s  

Index and commodi ty  group 

H W W A - I n d e x  1 (1952--1956 = 1O0) 

Foodstuffs 

Raw mater ia ls  other  than foodstuffs  . 

Fuels  

Raw mater ials  for consumer  goods 

Raw mater ials  for capi ta l  goods 

Reuter's  I n d e x  (19. 9. 1931 = 1O0} . 

M o o d y ' s  I n d e x  131, 12. 1931 = 1O0) 

January  i Apri l  

94.9 

88.4 

98,0 

96.4 

89.4 

105.5 

455.2 

3t0.3 

1965 

July 
! 

97.0 

88.1 

101.4 

96.1 

90.0 

114.4 

481.0 

373. I 

94.0 

84.7 

98.5 
95.3 95.5 

90.5 9t.9 

107.0 110.0 

442.4 448.4 

387.3 385,9 

i October I January  

98.0 95.3 ] 

85.4 88.4 

I00.0 ' 102.6 

I 95.8 
J 
i 91.6 

117.0 

i 470.4 

i 412.4 

[ 

1966 

21. 1. 

98.3 

88.5 

103.t 

i 95.6 
i 91.8 

1t8.2 

' :472.5 

413.1 

i 4 .2 .  

q 
99.0 

87.3 

104.6 

95.6 

92.3 

122.0 

474.1 

413.9 
J 
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