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America  are totally unprepared to accept  the  sacri-  
fices and innovat ions wi thout  which effect ive reform 
and deve lopment  policies cannot  be implemented,  
and large sect ions of the poor and backward popu-  
lat ion are insufficiently en l igh tened  and incapable  of 
any  act ive part icipat ion in such a policy.  

To sum up, there are two conclusions which der ive  
from our analysis  of the current  s i tuat ion in Latin 
America  about deve lopment  aid from Wes t e rn  in- 
dustrial  countries,  in par t icular  the aid to Latin Amer-  
ican countr ies  from the Federal  German Republic. 

The v iew sometimes vo iced  in Germany  that  the 
Lat in-American countr ies  are  a l ready capable of 
further  deve loping  their  economies  by their  own ef- 
forts, so that  foreign deve lopment  aid can be cut 
clown gradual ly  and ended  a l together  before long, is 
wrong,  The exact  opposi te  is true:  the Latin-Amer-  
ican populat ion "explosion",  which has nowhere  near  
reached its peak, means  tha t  economic  and social de- 
ve lopment  problems in Latin Amer ica  will  become 
more  acute only  in the next  decades .  Most  Latin- 
Amer ican  countr ies  will therefore  become ever  more  
dependen t  upon foreign co-opera t ion for the  solut ion 

of their  d e v e l o p m e n t  problems.  The Federal  German 
author i t ies  conce rned  wi th  deve lopment  aid problems 
should a l ready  he aware  of this. 

The d e v e l o p m e n t  which has to be achieved in Latin 
Amer ica  under  p ressure  will  involve  a fundamenta l  
change in the economic  and social  s tructure.  Such a 
change in s t ruc ture  demands  that  t radi t ional  values  
and customs be set  aside and may necess i t a te  the 
drast ic  control  by  the State of the  free p lay  of natural  
forces.  In all probabi l i ty ,  this will  not  be a har- 
monious  process ;  cer ta in ly  it will  be imposs ible  to 
avoid  some reverses  and occasional  radical  revolu-  
t ionary  tendencies .  But if deve lopment  aid to Latin 
Amer ica  is to be  a success,  it must  not  be inf luenced 
by such factors  and cont inui ty  must  be main ta ined  as 
far as possible.  A n y  deve lopmen t  pol icy in favour  of 
Latin Amer ica  which r eac t ed  to a d is turbance  of the 
poli t ical  or economic  cl imate of the recipient  count ry  
by  cut t ing down  the flow of funds would only  create  
an e lement  of insecur i ty  and  would  impede progress ,  
quite  apar t  from the inheren t  e lements  of uncer ta in ty  
and incons i s tency  preva i l ing  in Lat in-American coun- 
tries. 

Latin America's Export Structure Needing Reform 
By Dr. Werner K. Tillmann, Bogotd 

Latin America ' s  sha re  in world exports  is declining.  
Whi le  in 1950 its expor t s  still amounted  to 12.8 ~ of 
total world exports ,  they  decreased  to 7.9"/0 unti l  
1963. In contras t  w i th  the expor ts  of all countr ies  in- 
creasing by 153~ be tween  1950 and 1962, Latin 
America ' s  exports  h a v e  grown by  5 9 %  only. The 
subcont inent ' s  annual  g rowth  rate  of exports  is sim- 
ilar, i.e. from 1953 to  1963 it amounted  to 2.8 ~ only  
as compared  with a 5 %  one of the o ther  develop-  
ing countr ies  and one  of 6.2 e of wor ld  exports.  

These figures are qui te  worrying  as the Latin Amer-  
ican c o u n t r i e s - - b e i n g  more  or less on their  way  to 
economic d e v e l o p m e n t - - a r e  ve ry  much depending  on 
their  exports.  To a cer ta in  ex tent  the pe rmanen t  def- 
icits in their  t rade and  payments  ba lances  and wi th  
that  the f requent ly  s low economic progress  are ex- 
p la ined by  these  adve r se  figures. Latin Amer ica  
s imply must  risk the  "jump ahead'* and pay  increas-  
ing a t tent ion to its non- t rad i t iona l  exports  in order  to 
escape  the di lemma b e t w e e n  a rising demand for im- 
ports, caused by its rapidly  growing population,  and 
exports  increas ing b u t  slowly. This implies that  its 
export  s t ructure  which  in the  main is based  still on 
one product  only (e.g. s ingle-crop farming) has to be 
changed into a d ivers i f i ed  one and that  exports  of 
industrial  products  m u s t  be promoted.  The fol lowing 
contr ibut ion which is  par t ly  based on the report  of a 
Special Commit tee  of  the In ter -American Economic 
and Social Council  (CIES: Consejo Interamericano 
Econ6mico y Social) on chances, problems and ex- 
pans ion of exports  o f  Latin Amer ican  industr ial  prod- 
ucts is to provide  a sho r t  outl ine of the deve lopment  

of the Latin Amer ican  countr ies '  exports  and explain  
the reasons for the low share  of industr ial  products  
in total exports .  1 The concluding paragraph  contains 
some recommendat ions  w o rk ed  out by CIES and aim- 
ing at an in tensi f ied  d ivers i f ica t ion  through a grow- 
ing share  of industrial  products  in total  exports .  

Raw-and Basic Materials Dominating 

Latin Amer ica ' s  s t ructure  of expor ts  now as before  is 
character ised by  an excess ive ly  high share  of raw- 
and basic mater ia ls  (primary products) .  In 1955 it was 
approx imate ly  8 6 %  and has  even  increased  to 9 0 %  
up to 1960. These figures apply  to the total  of all 
p r imary  products.  A compar ison with other  develop-  
ing countr ies  shows that  a gradual  change to semi- 
f inished and f inished products  has s tar ted  there  and 
that  the share  of raw- and basic mater ia ls  has  de- 
clined. On the internat ional  level  the  share  of pri- 
mary  products  has decreased  b e t w e e n  1955 and 1962, 
for in the former year  it still amounted  to about  half  
of all exports  whi le  in 1962 it was  no more  than  42 % 
roughly. A look at the growth  ra tes  shows that  wor ld  
exports of industrial products rose by 74 ~ and those 
of Latin America by a mere 17 ~ It appears from 
these figures that Latin America did not succeed in 
diversifying its exports in a degree worth mentioning 
although first starts cannot be overlooked. 

In order  to arr ive at an approx imate ly  accurate  state- 
ment  on the deve lopment  of expor ts  of pr imary  prod- 

1 Estudio de las Perspecttvas y de algunos Problemas que enfrenta 
Am6rica Latina para ]a t~xpansi6n de sus Exportaciones de Manu- 
facturas, CIES, Washington, D. C. 12. 3. 1965. 
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ucts it is necessa ry  to inquire br ief ly into separa te  
subgroups of this category.  The result  is that  shif t ings 
have  occurred here  at the expense  of foodstuffs of 
vege tab le  and animal origin. Al though during the 
per iod under  rev iew in absolute  terms they  did not  
show any changes wor th  mentioning,  their  share  in 
total exports  of pr imary products,  however ,  has  de- 
clined from 4~.6% to 41.2 " .  Their  previous  posi t ion 
as the main export  goods they  have  lost t he rewi th  
to other  groups of pr imary products.  W e  m a y  take  
it for granted  that  this decl ine is a result  of increas-  
ing home consumption of the  rapidly growing  popula-  
tion together  with an insufficient intensif icat ion of 
ag r i cu l tu re - -apa r t  from decreased  demand  in the in- 
ternat ional  markets  and occasional  import  res t r ic t ions  
of the most  impor tant  purchasing countries.  This as- 
sumption is even  more  emphas i sed  by the fact tha t  
a l ready  now Latin Amer ica  is forced to import  agri- 
cultural  products  to the amount  of approx imate ly  
$ 600 million annual ly  in order  to fill the gap in its 
foodstuff  supply.  In future a fur ther  decl ine  in expor ts  
of foodstuffs of vege tab le  and animal origin must  
p robably  be ant icipated.  

However ,  a change has taken place in the group of 
vege tab le  and animal oils and fats as well  as in the 
case of minerals.  Prom 1955 on exports  of these  prod- 
ucts s tar ted increas ing and their  share  in total  ex- 
por ts  of raw- and basic  materials  rose from 22.64 to 
25.3 ~ in 1963. Exports  of mineral  oil and der ivat ives ,  
a thi rd  subgroup,  showed  an even  more  p ronounced  
increase, Their export has risen both in absolute 
terms and relatively. During the years mentioned 
above they participated in the total increase of ex- 
ports with approximately 60 ~ and in 1962 comprised 
one third of all exports, i.e. their share rose from 
28.8 ~ to 32.5 ~ 

T h e  increase  in exports ,  par t icular ly  of the two last  
ment ioned  subgroups,  may  be taken as indicat ing the 
fact that  the re  has s tar ted  a s t ructural  change in ex- 
ports  towards  pr imary  products  for industrial  pur- 
poses.  It looks as though the demand for foodstuffs 
by the industr ial  c o u n t r i e s - - t h e  main importers  of 
Latin Amer ican  expor ts  of all k i n d s - - h a s  reached a 
cer ta in  point  of sa tura t ion while  their  demand for 
other  raw- and basic materials  may  ve ry  well in- 
crease  still owing to the economic expansion prevai l-  
ing there.  

Share of Semi-finished 
and Finished Products Unchanged 

During the last  two years  in the in ternat ional  markets  
improvements  in terms of value have  taken place for 
a lmost  all Latin Amer i can  raw- and basic materials.  
In 1963 this appl ied to sugar, cocoa, wool, lead, and 
zinc. Whi le  the upward  t rend for the above ment ion-  
ed products  decl ined last year,  improvements  for 
coffee, beef, wheat ,  l inseed-oil ,  copper, and zinc took 
their  place. The favourable  t rend cont inued for wool, 
lead and zinc. -With the  except ion  of wheat ,  as the 
only foodstuff, and copper,  lead and zinc, all of which 
showed  i n c r e a s e s - - i n  the case of whea t  as a result  
of Soviet  p u r c h a s e s - - t h e  quanti t ies  of the other  raw- 
and basic materials  r emained  almost unchanged. 

Semi-f inished and f in ished goods (industrial products) 
are making up but the smallest  part  of Latin Amer-  

ican exports. One tenth of exports only falls to their 
share. As already mentioned raw- and basic materials 

are still dominating,  A l though  from 1955 to 1962 ex- 
por ts  in this group of goods  have  increased  in ab- 
solute  terms by  ~ 120 mi l l ion-- i .e ,  f rom $ 718 mill ion 
to $ 838 mi l l ion- - ,  total expor t s  have  grown, too, dur- 
ing this period, namely  from $ 7,400 mill ion to $ 8,600 
mil l ion (excluding mineral  oil) so that  the pe rcen tage  
of increase  remained  unchanged.  The bulk of expor ts  
of semi-f in ished and f inished products  is made  up by 
the subgroup of p rocessed  metal l ic  minerals ,  tn 1955 
68 ~ fell to the share  of metal l ic  minerals ,  in 1962 it 
was 66.3 ~ still. Then come chemical products  show- 
ing an increase  from II.6~ (1955) to 13~ (1962), 
fo l lowed by machinery and t ranspor t  equipments  
which were  able to improve their  share  as well, 
namely  from 1.4 0/0 to 3 ~/g. The compara t ive ly  high 
share of the group of "miscellaneous products"-- 
which in 1955 at 19 ~ was still re fe r red  to as one 
enti ty,  but a l ready  in 1962 shows  a first subdiv is ion  
into text i les  at 7 %  while  the res t  amounts  to 10.8% 
- - b e s i d e s  consists  of foodstuffs,  a lcoholic  l iquids,  
tobacco, paper  and paper  products  as well  as of non- 
metal  products.  

The deve lopment  of exports  of semi-f in ished and 
f inished goods seems to lead to a gradual  decl ine  of 
the share  of metal l ic  minerals.  Even though the in- 
c rease  of chemical products  and of machinery  and 
t ranspor t  equipments  is small as yet ,  it neve r the l e s s  
is a l ready  point ing at the future t r end  of the expor t  
deve lopment  of semi-f inished and f inished articles,  
which to an increas ing  ex ten t  should  shift more  to 
f inished products  proper.  In v i ew of the specific fea- 
tures  in the economic deve lopment  of Latin America ,  
whose  share in the industr ial  p roduc t ion  of all devel- 
oping countr ies  af ter  all amounts  to two fifths, no 
def in i te  conclusions can be drawn as to the degree  
in which exports  of this kind will r ise in the next  
years.  It is certain,  however ,  that  their  share  will  in- 
crease  as soon as the neces sa ry  prerequis i tes  have  
been  provided.  

The a l ready ment ioned  compara t ive ly  high degree  of 
Latin America's industr ia l isa t ion as compared with  
other developing regions so far has not yet affected 
the composition of the subeontinent's exports to any 
extent worth mentioning. It seems as though its ex- 
ports remained prevailingly confined to primary 
products. However, the reasons for the insignificant 
participation of industrial products in Latin Amer- 
ican exports are manifold and closely colmected with 
the individual countries' economic conceptions. Thus 
the CIES report states that hitherto it has been the 
aim of most  Latin American count r ies  to acce lera te  
industr ia l isat ion above all with regard  to subst i tu t ion 
of imports.  This way  the almost  chronical ba lance  of 
payments  deficits were  in tended  to be overcome.  Or 
to put it in o ther  words,  Latin Amer ica ' s  industr ial isa-  
tion has been  directed towards  the home market,  and 
exports  of industr ial  manufac tures  h a v e  been  neglec t -  
ed. The fact that  t rade in these  products  deve loped  
bes t  "with o ther  industr ial  countr ies ,  i.e. the Uni ted  
States and W es t e rn  Europe, is also interest ing.  Of 
par t icular  importance,  however ,  would  be the fact  
that  for the time being Latin Amer i can  industr ia l  
products  are not  sufficiently compet i t ive  in the wor ld  
market.  The costs falling upon an individual  product ,  
among other  things caused by  a compara t ive ly  low 
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output, are too high to enable  it to successful ly  
compete  with other  countr ies '  offers. Here  the prob- 
lem of hi ther to  ve ry  small expor t s  of industr ial  manu- 
factures is all too dist inctly i l lumina ted- -a  pol icy of 
economic self-sufficiency at all costs, a l though prob- 
ably with the target  of improving the d e p e n d e n c y  on 
imports, and high pro tec t ive  tariffs connec ted  with 
this policy have  kept Latin Amer ica ' s  indus t ry  away  
from any internat ional  compet i t ion  and have  enab led  
it to gain a kind of monopoly  posi t ion in the domes-  
tic markets  leading to more  than propor t ional  profits. 
Low quali ty and excess ive  pr ices  are often an ex- 
press ion of this phenomenon.  It fs there fore  quite 
obvious that  industr ial ists  show but little in teres t  ex- 
port ing their  products  because  this would force them 
to renounce  high profit  margins.  The ex is tence  of 
macro-economic thought  has to be denied in most  
instances.  

Better Conditions for Increasing 
Exports of Industrial Products 

In comparison it can be obse rved  that  the develop-  
ment  of expor ts  of pr imary  products  is subjec t  to 
rules different  from those for industr ial  manufactures .  
This is a l ready  shown by the fact that  their com- 
posi t ion is l imited to a few products  which are avail-  
able, however ,  in big quanti t ies,  whi le  industr ial  
products  are  more manifold but offered in smatl 
quanti t ies  only. And  in addi t ion products  of almost 
the same quanti ty,  in the first l ine agricuItural  pro- 
duce (e.g. sugar, cocoa, bananas,  coffee, etc.) but also 
mineral  basic mater ia ls  (e.g. mineral  oil and different  
ores) are being t raded  by a mult i tude of countries,  
therefore  qual i ty  compet i t ion  is excluded from the 
ve ry  beginning. For the ve ry  reason that  compet i t ion 
is almost unexcep t ionab ly  switched over  to prices,  it 
will become ruinous in most  instances.  Thus inter-  
national ag reements  on raw materials  were  but a 
logicai conclusion.  Al though these  agreements  do not  
exist  for all products ,  for the major i ty  of them it 
holds good that  their  value resul t ing from their  price 
and quali ty has been  fixed pract ical ly  from the ve ry  
first wi thout  the producer  countr ies  exerc is ing any 
major  influence. In this connect ion  cyclical  fluctua- 
tions are p laying a role not to be underes t imated ,  
whi le  at the same t ime the inf luence of technical in- 
vent ions  subst i tu t ing t radi t ional  raw mater ia ls  (e.g. 
synthet ic  mater ia ls  replacing leather) cannot  be 
ignored. 

Owing to the wor ld-wide  val idi ty  of these  agree-  
ments  the d e p e n d e n c y  of pr imary  products  on ex- 

ternaI factors beyond these  countr ies '  inf luence is 
unavoidable  to a large extent .  Al te rna t ive  possibi l i t ies  
as regards o ther  marke t s  are ra re ly  available.  Also 
countr ies  in genera l  re ly ing on expor ts  of one  prod- 
uct  only (e.g. s ingle-crop farming) in times of ad- 
ve r se  business  t rends  in the wor ld  market  have  no 
chance to compensa te  for decl in ing exports  of one 
product  by increased  sales of ano ther  more favoured  
one. Most  Latin Amer ican  countr ies  have  to face this 
s i tuat ion and for this reason  the shifting to expor ts  
of industr ial  goods  must  needs  offer itself as a w a y  
out, all the more  so since a sa tura t ion of import  sub- 
s t i tut ion is beg inn ing  to show by now. 

Exports of industr ial  manufac tures  are sub jec ted  to 
external  factors not  to the same extent  as those  of 
pr imary  products .  Quant i t ies  and prices are be ing  
regula ted  supra- regional ly  in the smallest  number  of 
cases only, but  much more  f requent ly  they are  ru led  
by  supply and demand,  a l though here, too, per fec t  
compet i t ion  is cer ta in ly  out of the quest ion as inter-  
nat ional  suppl ies  are often d is tor ted  by subsidies  
or similar pr ice  in tervent ions .  None the less  grea te r  
chances are offered here  to achieve export  increases ,  
last  but not least  as demand for industr ial  manu-  
factures is showing  a wor ldwide  growth.  In their  case 
thus compet i t ion  is poss ib le  both  as regards pr ices  
and qualities. So the initial posi t ion for the expor t  of 
Latin Amer ican  industr ial  products  has to be con- 
s idered a favourable  one. 

On the basis of these  percep t ions  CIES has carr ied  
through the a l ready  men t ioned  inves t iga t ion  the re- 
sults of which find shape  in a number  of recommen-  
dat ions to the individual  Latin Amer ican  govern-  
ments.  -~ It is above all the expor t  chances found out 
for the var ious  industr ial  p roducts  that  are in teres t -  
ing, besides  poin ters  at a s implif icat ion of adminis-  
t ra t ive  regulat ions,  improvement  of the compet i t ive  
power  of industr ial  products  in in ternat ional  markets ,  
problems of f inancing these  exports ,  etc. Accord ing  
to these  resul ts  there  are exist ing,  on principle,  
chances for all kinds of semi-f in ished and f inished 
goods to be sold bet ter  than before  on foreign mar- 
kets, a l though there  are cer ta in  different ia t ions as 
e.g. is the case wi th  nil goods p roduced  for the pur- 
pose of import  substi tut ion.  In some countr ies  there  
are idle capaci t ies  urging for expor ts  while in others  
the product ion can be absorbed by  the domest ic  mar-  
ket  i tself  for the time being. The report  is poin t ing  
out that  these cases  of disequi l ibr ium imply regional  

2 Comerc io  Exter ior ,  pub l i shed  by  Banco Nac iona l  de Comere io  
Exter ior  S. A. Mexico ,  D. F., M a y  1965, p. 354 ff. 
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in tegra t ion  and  co-operat ion,  and  tha t  is w h y  the  
Al l iance  for Progress  and  the  Latin Amer i can  Free  
Trade Area  (ALALC) would  h a v e  the task  of t ak ing  
cor responding  measures .  

Export  chances are  be ing  assessed  v e r y  f a v o u r a b l y  
for those capi ta l  goods which for ins tance  the  t h r ee  
countr ies  lead ing  in indus t r ia l  deve lopment ,  t he  Ar-  
gent ine,  Brazil and  Mexico,  bu t  also the  c o m p a r a t i v e l y  
indus t r ia l ly  less advanced  countr ies ,  Chile, Columbia  
and  Peru, p roduce  a l r eady  now. Impor tan t  in this  
connec t ion  is the  compara t i ve  cost  a d v a n t a g e  tha t  
Latin Amer i ca  is en joy ing  vis-a-vis  o ther  economic  
regions  of s imilar  charac ter  owing  to its r e l a t i ve ly  
cheap labour.  Pavourab l e  chances are also exis t ing  
for consumer  goods to which among  o thers  pha rma-  
ceut ical  p roduc ts  and  p rocessed  foodstuffs be long.  
The same appl ies  to semi-f in ished goods, text i les ,  
paper  products ,  chemical  bas ic  mater ia ls ,  i ronware ,  
etc. 

Concessions of Importing Countries 
and Own Efforts Required 

Recommenda t ions  made,  it is true,  are not  m e a n t  for 
the  Latin A m e r i c a n  coun t r i es  alone. Trade  can  be  
done  b e t w e e n  pa r tne r s  only.  This expla ins  w h y  the  
count r ies  impor t ing  Lat in A m e r i c a n  goods are  also 
be ing  inc luded  into cons idera t ions  a iming at  in- 
c reased  expor t s  of indus t r ia l  products .  W h a t  is par t ic-  

u l a r ly  i n v o l v e d  is a b e t t e r  app rec i a t i on  of the  Lat in  
A m e r i c a n  count r ies '  wishes,  and  tha t  is w h y  prefer -  
ences  should  be g r an t ed  for indus t r i a l  p roduc ts  t hey  
a re  to expor t  and  technical  aid as such s h o u l d  be  
secured.  Last yea r ' s  G e n e v a  Confe rence  on  Trade  
and  D e v e l o p m e n t  p r o v e d  tha t  the  indus t r ia l  coun t r i e s  
a b s o r b i n g  the  bu lk  of these  expor t s  are  qui te  open-  
m i n d e d  as regards  these  demands .  In spite of the 
he lp fu lness  the  h igh ly  deve loped  coun t r i es  a n n o u n c e d  
on  pr inc ip le  and  wi thou t  which Lat in  A m e r i c a n  ef- 
for ts  neces sa r i l y  r e m a i n  unsuccessfu l ,  e v e n  g r e a t e r  
e n d e a v o u r s  mus t  be  made  b y  the  Latin A m e r i c a n  
coun t r i es  themse lves .  The  ex i s t ing  p rob lems  c a n  

h a r d l y  be  so lved  b y  appea l s  and  demands  f r equen t ly  
lacking any  rea l  bas is  wha t soeve r .  I t  s imply  mus t  no t  
h a p p e n  that ,  on  the  one  hand,  technica l  aid in  i ts 
va r ious  forms is r e q u e s t e d  while ,  on  the  other ,  i t  
c a n n o t  be  ut i l i sed ef f ic ient ly  s ince  the  r e s p e c t i v e  
coun t r i es '  own  pe r fo rmance  r equ i r ed  is lacking. 

In v i ew  of the u rgen t  n e e d  for d ive r s i f i ca t ion  of Lat in 
A m e r i c a n  expor ts  in  order  to f ina l ly  enab le  the  sub- 
c o n t i n e n t  to acqui re  more  fo re ign  exchange,  t he  
c r ea t ion  of purposefu l  p re requ i s i t e s  is inevi tab le .  
Howeve r ,  the  consc iousness  of t he i r  necess i ty  mus t  
no t  be  res t r i c ted  to the  grea t  sup ra - r eg iona l  o rganisa-  
t ions  as e.g. the  Al l i ance  for Progress  and  the  ALALC, 
bu t  mus t  p e n e t r a t e  the  ind iv idua l  indus t r ia l  sec to rs  
themse lves .  On ly  this  way  wilt  it be  poss ib le  to suc- 
cess fu l ly  ove rcome  the  p r e sen t l y  still  ex is t ing  d i l emma 
of Lat in Amer ica ' s  fore ign  t rade.  

Department for Business Trends Research, 
The Hamburg Institute for International Economics 

World Business Trends 

Industrial Expansion Continuing in Western Europe 

The s lowing  down  of economic  
g rowth  in W e s t e r n  Europe in 1965 
is most  c lea r ly  shown  by  develop-  
ments  in industry ,  the  mos t  im- 
por t an t  sec tor  of the  economy.  The 
volume of indus t r ia l  p roduc t ion  
(excluding cons t ruc t i on  and  power)  
rose by  approx.  4% as compared 
with the previous year, after in 
1964 the growth rate had reached 
about 7 ~ A considerable portion 
of this growth resulted from the 
comparatively vigorous expansion 
during the months around the turn 
of the year 1964/1965. Later the 
upward trend of industrial produc- 
tion levelled off noticeably and did 
not correspond to the mentioned 
rate of 4 ~ 

Europe. Thus e.g. the  chemical  in- 
dustry,  i t  is true, i nc reased  its pro- 
duct ion far above  a v e r a g e  b y  more 
than  9 ~ as compared  wi th  the pre-  
vious yea r ' s  co r re spond ing  period, 
but  at  a lower  ra te  than  in 1964 
( +  1I ~ S imul t aneous ly  the 
growth ra te  in me ta l  p roduc t ion  
decreased  from 11 ~ to 7-8 ~ and 
in meta l  p rocess ing  from 6 %  to 
4 fro. Outpu t  decl ined b y  3 ~ and 
1 V0, respect ively ,  in the textile-,  
c lothing- und  shoe- indus t r i es  as 
welt  as in mining,  af ter  in 1964 
each of these  branches  had  still  
shown an increase  by  a bare  3~ 
Only  the food p rocess ing  indus t ry  
wi th  3~ was  able  to expand  at  
almost the  same ra t e  as before.  

The d e v e l o p m e n t  in all impor tan t  
industr ia l  b r a n c h e s - - a c c o r d i n g  to 
the resul ts  achieved dur ing  the first 
th ree  q u a r t e r s - - h a s  con t r ibu ted  to 
the  s lowing down of last  yea r ' s  
p roduc t ion  inc rease  in X, Vestern 

Last year's development of West 
European industrial production was 
characterised by remarkable changes 
of regional business trends. By a 
comparison of the ind iv idua l  coun- 
tries '  annua l  g rowth  ra tes  they  a r e  

not ye t  revea led .  Thus  e.g. in 1965 
the vo lume of indus t r ia l  p roduc t ion  
increased  m o s t - - b y  a lmost  6 ~  - 
in the  Federa l  Republ ic  of Ger-  
many,  whi le  I t a ly  and Bri ta in 
fol lowed wi th  abou t  4 . 5 %  and  
3.5~ respec t ive ly ,  and f ina l ly  
France  wi th  1.2 Q/o. However ,  shor t -  
te rm inspec t ion  app ly ing  da ta  ad- 
jus ted  for s easona l  va r i a t ions  c lear-  
ly shows t ha t  G e r m a n y  and  Br i ta in  
as count r ies  l ead ing  in indus t r ia l  
expans ion  unt i l  t hen  had  been  re-  
placed by Italy and France by early 
summer 1965 after the process of 
economic recovery had started 
there. 

At present everything seems to 
indicate that these tendencies will 
continue for the time being. There- 
fore in 1966 indus t r ia l  p roduc t ion  
will grow cons ide rab ly  more  in 
I ta ly  and in F rance  than  in Ger-  
m a n y  and Britain.  However ,  t he  
s lowing down  of the  p roduc t ion  in- 
crease will  no t  in t ens i fy  much more  
in the l a t t e r  countr ies .  Under  these  
condi t ions  the  s t imula t ion  in I t a ly  
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