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SOCIO-ECONOMIC ASPECTS OF REGIONAL DEVELOPMENT
IN TRANSFORMING ECONOMIES: CR AFTER 1990

Iva Ritschelovg JanCapeK, Miroslav Farsky, Jitka Komarkovd, Egor Sidorov

Abstract

The process of the economic transformation of thec@ Republic that has been gradually in
progress since 1990 is increasingly revealing etidegional differences (disparities)
resulting both from transformation processes aaoohfmarket conditions. To some extent, the
government tries to equalise these disparities g of regional policy, particularly by
state support provided for structurally afflicteadaeconomically weak regions. The solution
to regional disparities, together with the closetynected problem of balanced development
of regions, represents a long-termed process aahé&dhitation of the misbalance in mutual
relations between economic, environmental, andas@diars of sustainability and economic
growth. To ensure the development of regions, onstmreate conditions for diminishing
negative regional disparities, and use the intepwential of individual regions while
respecting the principles of sustainable develogme€ne authors of this article gradually
characterise the development of the institutiorainework of regions, identify interregional
disparities, and in conclusion they formulate theaw of the expected development trend in
the regional structure of the Czech Repubilic.

Key words: Regions, Disparities of Regions, Regional Polibg, €zech Republic.

1. Introduction

In the period 1948 — 1989, regional developmerthefCzech Republic was ,controlled” by
the central plan and carried out particularly byestment constructions financed by state
budget, both by investments in the so-called prodaaapacities and in the so-called non-
production sphere (infrastructure and services).macro-regional proportions, practical
equalisation of the social level and standard\ohdj in so-called historical lands (Bohemia
and Moravia) and in Slovakia was achieved. Thiseciyely (and very probably
unintentionally) created one of the preconditions the later split of the Czech-Slovak
Federation. Industrialisation and urbanisationipaldrly affected large cities (Prague, Brno,
Ostrava, Plz&) with their surroundings, and the northern parthef territory situated roughly
above the line connecting the town of AS and Ostralhe landscape was considerably
devastated, and the environment deteriorated daeabmining and power generation in the
foothills of the Krusné hory Mountains, and in thegions of Ostrava and Kladno.
Nevertheless, some regions could be still chanaetgras peripheral and underdeveloped
when measured by the criteria of extensive devetfin Such attributes were given to some
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areas in the territory of the Sumava Mountains, Southern Bohemia, and in the
Ceskomoravska vysma Highlands. There also existed identifiable afifihces between
towns and villages in less developed areas.

The system of planning and management of that tonepoth the macro- and micro-level,
reflected insufficiently innovative trends in tediues and technology in the world, as well as
changes in the structure of personal consumptimthjrathe so-called cultural pattern. Due to
this, industrialisation and urbanisation processebsa prevalently extensive character without
desirable progressive changes in structure or tgualindervalued, when not openly
neglected, were also the problems of environmeptatiection. Due to the above-mentioned
facts, some socio-economic indicators in the CARepublic (as a whole and in individual
regions) stagnated or even fell when compared @etreloped countries of the EU.

2. Development of institutional framework in 1990 — @0

The political changes that occurred in Czechosl@avad the turn of 1989/1990 were
significantly reflected in regional policy, its mtace and paradigm. They are the following
two changes:

1. As of the 1st July 1990, regionand correspondingommittee$ were cancelledwithout
establishing any new institutions to directly takeer the agenda. The constitution of the
Czech Republic, adopted at the end of 1992 jusirbehe split of Czechoslovakia, speaks
in Article 101 about higher territorial self-govenent units but these were practically
established as late as in 28a&ing the revamped name “Regions”. Then, as ofithe
January 2003, the appointment of districts of mipaigties with extended competence
allowed District Offices to be cancelled.

2. In 1990, the State Planning Commission and Nationd&lanning Commission,which
had been forming and bringing off the governmegtaeal policy and development, were
cancelled. Then, as theentral body of state administration of the Czedpudlic for
regional matters, théinistry for Regional Development was established Y Act
272/1996 Coll. with effect from the 1st November B®. The Ministry for Regional
Development is administrator of tfimancial means of the state budget intended tarens
the housing policy and the regional policy of thates including the coordination of
activities of ministries and other central bodiéstate administration in the state housing
and regional policy, including the funding of thesativities, in case it does not administer
these activities directly. It also ensures methaldinformation assistance for regions,
towns, municipalities and their associations, a@nensures activities connected with the
process of their engagement in European structdres. competence in the field of
regional support for entrepreneurial activities leen in the sphere of action of the
Ministry of Trade and Industry since 2002.

2.1 Current regional structure

At present, the territory of the Czech Republiadsninistratively divided into 13 regions and
the territory of the capital Prague (see map no. 1)

” In delimitation, having been in force since 1960.

8 As far as the scope is concerned, these new regiom to a great extent identical with the formemall
regions” that existed in the period 1949 — 1959 esplaced the former system of the country's laatier
February 1948.



Territorial Areas (NUTS 2) and Regions (NUTS 3) of the Czech Republic
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For statistical and analytical purposes and for Bgéds, the following statistical units
according to NUTS nomenclature pursuant to theovahg territorial areas were delimitated
in the Czech Republic:

Level Usual in the EU Units in the Czech Republic
The whole state
NUTS O | territory The whole of the Czech Republic
Usually the land
NUTS 1 | territory The whole of the Czech Republic

7 territorial areas of the Czech Republic (CerB@hemia,
Southwest, Northwest, Northeast, Southeast, Central
NUTS 2 @ Territorial areas Moravia, Moravia-Silesia) + Prague

13 regions of th Czech Republic (Central Bohemian, Sc
Bohemian, Plzig, Karlovy Vary, Usti nad Labem, Liberec
Hradec Krélové, Pardubice, Vydpa, South Moravian,
NUTS 3 Regions Olomouc, Zlin, Moravia-Silesian) + Prague

NUTS 4  Lower units 76 former districts of the CR.5 Prague districts

NUTS 5 Municipalities Approx. 6,300 municipalities

Delimitations of regions corresponding with NUT&r2 also shown in map no. 1.



3. Analysis of socio-economic disparities in reggn

3.1 Gross domestic product

Regional disparities in economic performance carsuremarily characterised by means of
regional gross domestic product indicators — hafean called GDP only. It can be seen from
Table no. 1 that all the regions (NUTS 3), except Prague, show a lower value of this
indicator compared with the CR average. As farhasregional GDP of Czech NUTS 2 is
concerned (per 1 inhabitant in purchasing poweity)artompared with the EU average, then
(as shown by the data in Table no. 2), except fagke, all other Czech NUTS 2 are under
the level of the E® average - below 75 %, which is now used in the &Ua ,solidarity
criterion®.

Table no. 1: Development of the regional GDP (corestt prices, 1995 = 100 (in %))

Region 2000 2001 2002 2003 2004
Prague 122,8 134,0 130,8 129,8 1364
Central Bohemia 119,1 1215 125,6 128,4 133,5
Southwest 105,5 105,3 108,1 112,5 116}8
Northwest 92,8 90,1 92,9 98,4 102,8
Northeast 104,4 99,9 104,3 103,8 103)2
Southeast 105,3 108,7 111,0 115,6 121,3
Central Moravia 100,5 100,9 102,5 109,0 113}5
Moravia-Silesia 96,1 97,2 98,8 104,1 1124
Czech Republic 107,5 110,3 112,0 115,5 121,0
Source: CZSO, Regional Accounts 2004

Table no. 2: Regional GDP per inhabitant, PPP, CR 200, in %

Region 2000 2001 2002 2003 2004
Prague 199,4 210,9 206,5 203,1 201,8
Central Bohemia 97,8 95,9 96,3 94,9 93,4
Southwest 92,1 90,2 91,0 91,5 90,7
Northwest 83,3 80,1 81,4 82,5 83,3
Northeast 87,8 85,5 87,4 86,9 86,0
Southeast 89,7 90,8 91,0 91,5 91,6
Central Moravia 80,9 79,2 78,6 80,3 80,0
Moravia-Silesia 78,0 77,6 77,9 78,7 82,1
Czech Republic 100,0 100,0 100,0 100,0 100,(

Source: CZSO, Regional Accounts 2004

PPP — purchasing power parity

3.2 Unemployment

° Relatively low per capita GDP value in Central Botia is

indicator for the benefit of Prague.

probably caused by certain distortion a$ th



In the Czech Republic, one of the most significarg@gative regional disparities is
unemployment, which is a big regionally differeteiz socio-economic problem.

Differentiation of territorial areas at the NUTSeXel according to the unemployment rate is
less pronounced than at the level of the regiondT@®l 3) and micro-regions, nevertheless
from the point of view of this indicator, Moraviak&sia, Northwest and Central Moravia are
considered very problematic territorial areas. theemap no 2.

Unemployment Rate in Regions of the Czech Republic in 2005
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P 11,0-145

The unemployment rate is above the national aveaisgein the Southeast regional territory.
The fall in the number of employees in agricultwas significant particularly in mountainous
areas and foothills as well as in regions with latreely high percentage of this segment,
particularly in the territorial regions Southeasti&entral Moravia (Olomouc region).

A serious problem, particularly in some groupsrdfabitants in given regions, lisng-term
unemployment.

A low level of regional mobility of labour connected with a limited offer of flats in places

with job opportunities, and worsening transport esstility ensured by public transport

means, can be seen particularly in scarcely poguilareas, and in areas with greater
distances between municipalities.

Another problem is the educational structure of plopulation, and a low percentage of
university graduates in above-mentioned problenragioons. See the map no 3.



Educational Structure of Population
Percentage of University Graduated in Regions of the Czech Republic in 2005
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3.3 Regional distribution of industries

The regional distribution of industries influendé® socio-economic situation
regions and areas and also has an impact on tiegedre territorial areas. The current
distribution of manufacturing capacities is consididy irregular, both in size and product
orientation. Historically conditioned concentratiaf industrial manufacture of a given
character within a limited number of territoriakas increases the risk of further growth of
disparities in the form of negative results of masturing. Within this context, one should

mention:

Significant decrease in production and employmenheavy industry — coal mining,
metallurgy, heavy mechanical engineering, and cbalsiiwhich dominated and continue
to be the core of the economic structure of tarat@reas Moravia-Silesia and Northwest.

Decrease in production in the textile and eleadahhical industry, which resulted in
serious impacts particularly in the territorial @eNortheast, and in the clothing and shoe
industry with an impact on employment in the Noatteterritorial areas, Central Moravia

and Southeast.

in individual



» Development of a tertiary sector that absorbedyaifstant portion of workers released
from ineffective production. The development of ttestiary sector was intensively
concentrated in large cities and agglomerations.

The regional distribution of industries furtherlugnces:

» Development of private entrepreneurial activitigasiticularly of small and medium -sized
businesses.

e Quality of human resources (education, entrepremleuraditions) and local self-
governments (orientation to concept approachesgesgfic planning, etc.).

» Availability of technical infrastructure in the téory.

« Conditions of the environment, particularly in nmgi areas with accumulated old
environmental burdens — brownfields, and in regiaith an unfavourable industrial base
structure — Moravia-Silesia and Northwest.

Based on the analysis of the above-mentioned amer atdicators, the following 5 types of
areas can be identified from the point of view die tdynamics of socio-economic
development in the Czech Republic:

Fast developing territorial areas— there exists only one such region — Prague.t@lamas a
number of comparative advantages compared withr offggons: (i) the position of a region
being the economic, social, cultural, educatioaald politico-administrative centre of the
Czech Republic; (ii) developed infrastructure;)(line lowest unemployment rate and the
highest average wages; (iv) high effective demand.

A high level of education as well as the headqusaré companies located there, positively
influenced and are influencing the inflow of diréoteign investment, and have strengthened
the position of Prague as the most significantreeat innovative enterprising in the Czech
Republic. This region is, and already at the bedgmrof the transformation period was,
extraordinarily orientated to the sector of sersidgut in addition to this, Prague suffers from
transport, ecological and socially pathologicalljemns.

Developing territorial areas - these areas comprise the Southwest and Centra@rigia. The
high dynamics of growth of a number of indicatonsthe Southwest territorial area are
influenced by significant factors such as: geogiegdHocation, industrial traditions, inflow of
foreign investment, and education level. The Cémohemian territory has several powerful
growth centres or even whole districts, both alyeexisting, e.g. Mlada Boleslav, Prague —
East, Prague — West and potentially — Kolin, Klgdaaed Beroun. At the same time, this
territory is an area where services and induspiatiuction directly connected with Prague
are developing, for example, the construction gidtics centres, trade centres and research
facilities.

Territorial areas with low dynamics of growth — Southeast and Northeast are territories
that can be classified in this group. The Southtsaistorial area is formed by two differently
developing regions — Vygma and the South Moravian region. The South Mamaviegion
with Brno — its socio-economic centre - is, unlke Vys@ina region, one of the dynamically
developing regions. The Southeast territory is fmmby three regions. Successful
development of the centres of these regions (Lihekradec Kralové, and Pardubice)
positively influences the performance of the whieleitory. Within the whole territory, there
exist significant differences at the level of NUZ&nd in micro-regions.



Territorial areas falling behind — Central Moravia shows some unsolved probleme.@s
low development of its northernmost and easternrpasis and relatively low dynamics of
growth in the Olomouc area.

Declining territorial areas — Moravia-Silesia and Northwest. Such classifaatof these
territorial areas is based particularly on theisatisfactory economic results, which are not
improving, which can be seen from the developménegional GDP (see tables no. 1 and 2).
In addition to that, both regions have shown ttghést unemployment rate for a long time,
and a low percentage of university graduates (ssesmo. 2 and 3).

4. SWOT analysis of regional development

Development in individual regions of the Czech R#mushowed and still shows different
regional economic dynamics. The intensity and soopehanges of individual regions is
similarly differentiated. This development was ughced particularly by thespatial
differentiation of factors influencing regional facs. The above-mentioned factors were
dependent particularly on unequal initial socioremnic conditions, andhe location and
degree of urbanisation of tigeven territory.

Unbalanced development of regions and originatioregional disparities as well as possible
further development can be recapped by means ofléed ,SWOT analysis of regional
development".

SWOT analysis of regional development

Strengths Weaknesses
* Advantageous geographical position of the CR tn  Except for Prague, regions are falling behind the
the centre of Europe. EU in economic performance.
« Significant socio-economic role of Prague. » Significant regional differences in unemployment

* Increasing positive role of regional centres in th rate and in its structure.
development of regions. Insufficient availability of public transport in¢h

»  Significant potential of border regions providing  regions, particularly in smaller rural settlements
preconditions for the development of certain and peripheral areas.
sectors, e.g. travel movement. » Unsuitable connection of regional roads to main
European networks.

» Worsened availability of public services, lack of
jobs and requalification opportunities in ruralase
and connected outflow of inhabitants at productive
age.

D

Opportunities Threats
» Attractive location and landscape represents e« Increasing regional differences in basic socio-
potential that could support development of the economic characteristics.
economy, particularly tourist activities.

» Increasing gap in the quality of life between
* Higher use of aid from EU structural funds in 2007 metropolitan region and other regions.

— 2013 for the devel t of regional . . : .
orthe development of regional economy Deepening differences between urbanised and rural

e Strengthening the role of big cities as development areas.

oles of regions. . . . .
P g » High concentration of some industries (e.g. car

« Strengthening the role of micro-regional centres as industry) in certain regions with possible instépi
local development poles. of regional economy due to recession in given

. . .. sector.
* Encouraging development of the internal potential

of border regions resulting from the removal of »  Big regional disparity in employment can lead to
barriers (extending the “Schengen area“, growth of problem-causing regions falling further behind,
common identity of the inhabitants of border which can disturb social harmony.

regions resulting from deepening of the integration




process) within the framework of the European
area.

e Cross-border cooperation within the framework of
the purpose of structural funds.

» Development of sustainable technologies and
entrepreneurial activities in rural areas.

5. Paradigm of current regional policy in the Cze&epublic

Similarly to other EU countries, the main “leitmotif” of the Czech regional policy is the
effort to eliminate and prevent large discrepancie® of the socio-economic status of
inhabitants of individual regions. The corresponding motivation of politicians, e)qsed by
the terminology of the public choice theory, cansben as follows: Preventing origination of
centres of social unrest resulting in disturbandesacial harmony. Determination or
identification of the measure of difference (dispametween regions still being acceptable to
society is not a tasgolvable ex anteand by methods of economic calculation. It isasglsva
matter of political decision, political judgememtdaprognostic consideration.

Formally, this motivation does not differ from maition seen under theonditions of a
centrally planned economy, but the difference ithe instruments of realisation. In addition
to traditional re-distribution of state budget mgaih also includes regionally differentiated
support for small and medium-sized businesses,ggefpl grants and donations usually
realised in thdorm of so-called development programmes. Nevegsglthe purpose of these
measures is not trmnservation of ineffective regional structures that opposite, theasier
creation of new vital entrepreneurial activitieddoy this, in many cases, speeding up the
restructuring of a given region. ,Nevertheless, Hasis for regional revitalisation must be
activities of specific persons in thlggven place or area based on local resources. B@ssi
budgetary means intended for structurally moracadftl regions can only have thaele of a
catalyst“[4].

The set of instruments of current regional polinythe Czech Republic, in addition to the
above-mentioned subsidies and donations from EUlsuand from CR public budgets,
includes a number of otheneasures tosupport entrepreneurial activitieat the level of
medium and small-sized businesses, and to supporréign investors (investments) in
selected regions. Let us mention only the mostifstgumt ones:

1. GUARANTEE- Programme of guarantees for small and mediund®né&epreneurs. The
aim of the programme is, by means of advantagean& lguarantees for bank loans,
leasing, risk and development capital, guaranteeffer in public tenders as well as
guarantees for loans for operations, to expeddésaion of business plans of small and
medium-sized entrepreneurs aimed at investmenttrecmtion, and to increase the
competitiveness of these entrepreneurs. The progeanwas prepared and its
administration is carried out by the Ministry ofimstry and Trade.

100 system of descriptors was suggested for the :xn@édegional policy as information and argumerts f
targeted actions to reduce interregional differerjéd. The descriptors are monitoring basic probkmesas and
are divided into 5 thematic areas: a/ a summaritedacteristics of the region — b/ economic paaert c/
human potential — d/ technical facilities in theitery — e/ natural segments of the environment.



2. Incentives for investment for foreign and localestors consisting in promises of relief,
reduced charges, levies, étc.and the corresponding agenda is ensured by the
Czechinvest government agency.

3. Individual ministries and regions ensure desigmstaction and operation of industrial
zones, particularly using abandoned and unusedtitzsi premises and building sites —
so-called brownfields.

In the Czech Republic, various development programare used to achieve the objectives of
regional policy, which are organised not only wittine framework of sectoral ministries, but
also in individual regions. The programmes arerfoea from the CR public budgetary funds,
and also from EU funds. It is clear that the impdemation of these programmes contributes
to the development of regions and to the reduatioregional disparities. Nevertheless, there
remains the problem of interconnections and efficyeof individual programmes from the
point of view of long-term impacts and synergetifees. A problematic aspect is also the
overlapping of programmes financed solely from ®zsources with those co-financed from
EU funds. In the future, it will be necessary tokealecisions about how to solve the
situation in a way enabling one to use means adaifaom both national and foreign sources
as effectively as possible.

5.1 Pre-accession programmes of the European Union

Since the 1990°s, the CR administration has coraiect on the creation of conditions for
using means from the so-called pre-accession amalctunds of the EU in the fastest and
most effective way. The Czech Republic has bedising] the following programmes:

PHARE programme (Poland and Hungary Aid for Restructuring of the Bomies)
was focused particularly on projects aimed at threparation of the institutions of public
administration for accession to the European Unidre Czech Republic had been using this
pre-accession instrument since 1990. In recentsyeapart of every yearly allocation has
been devoted to the preparation for receipt of mdeom EU structural funds in individual
regions, and to corresponding institutional prefana From 1994, the Programme of Cross-
border Cooperation (PHARE CBC) was in progress.eitihe CR joined the EU, the
programme was replaced the Joint Regional Operational Programme.

The SAPARD programme (Special Accession Programme for Agriculture andraR
Development) is a special program for agriculturd eural development. This pre-accession
instrument was used by the Czech Republic fromydas 2000. After accession to the EU,
this programme was replaced by the operationalrprome called “Rural Development and
Multifunctional Agriculture Operational Programme.

The ISPA programme (Instrument for Structural Policies for Pre-Accesy was focussed
on financing large projects in the sphere of thei®mment, and was used in the Czech
Republic from the year 2000. After CR joined the,Ehk programme was replaced by the
Infrastructure operational programme.

Community Initiative EQUAL is defined as a programme focused on the supgdort o
innovative means for solving existing problematieas connected with discrimination and
inequality on the labour market. The Czech Repujgined Round | in 2001 as the first

™ In the last two years (2004-2005) so-called investt incentives for direct foreign investments aniig to
approx. USD 4 billion per year have been providétese volumes are considered interesting from the
macroeconomic point of view. That is why their posefulness and effectiveness became the subject fo
discussions among economists of government andsitppoparties. (see e.g. Hospsiéé noviny, 30. IX. and
7.X. 2005; articles: R. Novak, Nkiman, M. Urban).
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candidate country, and the financing is ensurecthbgins of PHARE 2002 and from the state
budget of the Czech Republic. Financial meanscalex for the Czech Republic from the
pre-accession programmes can be used till the £2006.

5.2 Programmes of structural funds — after CR acsis to EU (i.e. after T may 2004)

When joining the EU (as of*1May 2004), the Czech Republic was provided with th

possibility to draw financial means from the sturat funds of the European Communities.

The structural funds are aimed at reducing theedfices in the levels of various regions and
removing underdevelopment of the most disadvantageggions, putting stress on economic
and social cohesion of the EU. Structural fundsare of the most significant tools of the

regional and structural policy of the EU. They areended to achieve objectives set by the
European Union for the period 2000 — 2006 as fadtow

« Objective 1 — Support of development and structciahges in regions falling behind
(regions with VAT under 75 % of the EU average).

* Objective 2 — Support of economic and social cosive of regions solving structural
problems.

* Objective 3 — Support of accommodation and modatiais of politics and systems of
education, requalification, and employment.

Means from structural funds are usedtfo realisation of so-called operational programmes
and so-called community initiatives. Structuraldarare the main fiscal instrument of the
European Union, and for the time being, there akistfollowing 4 structural funds:

European Regional Development Fund (ERDF)

This fund was established in 1975, and accordingpéovolume of financial means, it is still
the largest of these funds. ERDF sources are fingngrojects in regions falling within
objectives 1 and 2.

European Social Fund (ESF)

Established in 1960, this fund is the main instrotr@ social policy and employment. ESF
concentrates on unemployed youth, long-term uneyeplgoersons, socially handicapped
groups and women within all the three objectivethefEU regional policy.

European Agriculture Guidance and Guarantee Fund f&GF)

This fund has been operating since 1962, and itsces finance the development of rural
areas. EAGGEF is divided into two sections. Thedgace section supports the development
of rural areas, which is reflected in the modetisaand rationalisation of agricultural
production. The guarantee section is active in fie&l of export competences, price
stabilisation, etc.

Financial Instrument for Fisheries Guidance (FIFG

This fund was established in 1994 to ensure fimanof the development of maritime regions
and the fishing industry.

In addition to the above-mentioned structural fynideCohesion Fund(CF) was established
in 1993 as a supplementary fund providing finanamdans for large capital construction
projects in the field of the environment and infrasture. Only countries with GDP under 90
% of EU average are qualified to receive asst&tdrom this fund.

Problems encountered to a greater or smaller exbgnthose who implement these

programmes can be summarised as follows:

* A slow start due to certain inexperience of bothrsiiting and programme realising
parties with this type of programmes.

* Necessary additional staffing to strengthen impletaion structures.
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» Territorial differentiation of submitted projects.

6. Expected development trends in the regionalisture of the CR

In general, one can expect further deepening of uheven development of economic
activities, particularly in urban areas alreadyvlng better conditions for entrepreneurial
activities, which will further accelerate the gromaf regional differences in the demand for
labour force.

There can be expected further advantages for regith important centres of services as
Prague and Brno or other centres (RJz®lomouc, Hradec Kralové — Pardubiceeské
Budgjovice, possibly Zlin, and Liberec - Jablonec nasioN).

On the contrary, disadvantages will accompany regwith concentrated heavy industry, and
with lesser-diversified economic bases, particylarn territorial areas Northwest and
Moravia-Silesia.

It is necessary to complete the system of transpates. There are missing routes facilitating
“national” mobility and accelerating connectiongtwother European countries. One certain
developmental barrier is not only the incompletg™bnfrastructure but also the conditions

of 2"%and & class roads forming the relatively dense netwdHe quality of these roads is a

serious problem particularly due to the sourcesessary for their maintenance and
reconstruction.

One can see three main emerging development axethdonext decade: Prague — Rlze
(Regensburg — Munich), Prague — Northwest Boheamd, South Bohemia — Ostrava. These
development axes will also be the main areas withwing urbanisation and probably with
more pronounced growth dynamics [1].

The prognosis for regions comprises also a progmafsiurther development of the quality of
their environment. Though significant improvemewere achieved after 1990, as far as the
decrease in emissions of sulphur oxides and sdid®ncerned, high emissions of sulphur
oxides persist in some regions (particularly ingaeand in the Northwest and Morava-
Silesia territorial areas), and the developmentoafl transport is connected with increasing
emissions of nitrogen oxides and dust, though thtson is slowly improving also in this
sphere. Further improvement of the environment lvgl financially very demanding, and in
addition to it, requirements of the EU will applythe regional level, particularly the system
Natura 2000.

A serious problem requiring an urgent solutionlsodhe great number of old environmental
burdens, and the considerable scope of areas edfésgt mining activities (Moravia-Silesia
and Northwest territorial area), regionally diffetiated percentages of inhabitants and
settlements without wastewater treatment thatawlyl decreasing, local deficiency in water
supply from public water mains, and high productminwaste materials with prevailing
disposal by dumping.

7. In conclusion

In this article, we have tried to briefly charatterthe current institutional and administrative
regional structure of the Czech Republic and thagigm of its regional policy as well as to
show the biggest disparities among the individagions.
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In our opinion, the current instruments of the Geesgional policy comply in principle with
the paradigm frequented in the EU, and are comlgatitih it. Only more time will enable us
to evaluate whether and to what extent the accapesatetico-methodological bases will be
verified by social practice and reality.

We think it is necessary to point out that the psm of the measures of regional policy
cannot be and will not be the conservation of eif/e regional structures but the easier
creation of new vital entrepreneurial activitieattiwill then accelerate the restructuring of a
given region. The basis of regional revitalisatoast be an activity of specific persons in the
given location or region. Local resources (humad famancial) will be required to get more
intensively into the game. Nevertheless, finanoi@ians from public budgets and structural
funds shall mainly play only the role of a catalygth certain exceptions (investment in
infrastructure and removal of long-term environna¢burdens).
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