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FOREWORD

The ERD Working Paper Series is a forum for ongoing and recently
completed research and policy studies undertaken in the Asian Development
Bank or on its behalf. The Series is a quick-disseminating, informal publication
meant to stimulate discussion and elicit feedback. Papers published under this
Series could subsequently be revised for publication as articles in professional
journals or chapters in books.
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ABSTRACT

In recent years, some developing Asian countries claim to have started
shifting emphasis from export-led to domestic-demand-led growth policies with
a view to achieving a more balanced growth strategy. This paper evaluates
empirically how far this shift has gone. The evaluation—based on an analysis
of five countries—finds no evidence that the period 1993–2003 has been marked
by such a shift at the expense of a decline  in net exports. It also finds that
periods of expansionary domestic demand and deteriorating net exports signaled
an ensuing crisis. This should serve as an early warning system.
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I. INTRODUCTION

Since the East Asian financial crisis erupted in 1997, countries in the Asian and Pacific region
have been immersed in a search exercise to identify what policies led to the crisis and recession,
and what alternative set of policies would lead them back to a path of sustained and higher

growth rates (Felipe 2003). The majority view has been that the crisis was the consequence of a
fundamental flaw in precrisis financial policies, which led to currency overvaluation, overborrowing,
and overlending for the domestic economy; and speculative bubbles that eventually burst (for an
overview see Jomo 1998, Seguino 2000, Lim 2004).

As part of the “package of solutions” to reinvigorate these economies, a number of policymakers
in the region proposed shifting (some of them more openly, e.g., Thailand, and some others less
so, e.g., Malaysia) to a “new development paradigm” based on domestic demand-led growth. This
way, it is argued, the Asian countries hit by the crisis are making efforts at diversifying their economic
base away from over-reliance on external trade, the basis of the so-called export-led growth model.
Since 2001, a number of news articles have analyzed and followed this alleged shift (see, for example,
the articles in The Economist (February 5th-11th, 2005) “Heading back” (p.9) and “Thaksin’s way”
(pp.22-24). Thailand’s Prime Minister Thaksin Shinawatra, for example, announced upon taking the
helm of government in January 2001 that he was determined to move the country away from mass
manufacturing for exports into domestic demand-led growth through a series of policies. The country’s
policymakers are making big efforts toward shifting economic policy to reduce the country’s
overdependence on external demand and foreign capital. The high growth rates achieved by Thailand
in recent years seem to vindicate the new approach. However, Mr. Thaksin’s approach is not, strictly
speaking, just a transformation from export-led growth into domestic demand-led growth, if by the
latter it is meant a series of policies to boost domestic demand (this will be properly defined in
Section IV).

His policies are based on what has been referred to as a “dual track” strategy (Lian 2004) of
relying on external demand (first track) and simultaneously developing domestic demand and supporting
domestic enterprises (second track). Though it is true that his policies emphasize private consumption,
they try to boost the demand of domestically produced goods and services (see Box 1).

Since coming to power in 2001, Mr. Thaksin’s objective has been to alter Thailand’s production
structure with a view to reducing the country’s dependence upon exports. The key is to create demand
among households and businesses without creating another bubble (i.e., to avoid a household-led
spending boom fueled by borrowing like in the United States). Moreover, Mr. Thaksin’s strategies
aim at boosting domestic demand and strengthening local enterprises and at developing indigenously
owned production capacity.1

1 In fact, this is part of a very ambitious agenda (stimulus package) laid out by the Prime Minister, which includes lowering
the cost of medical care; debt relief for farmers; and microcredits, “local enterprise initiative”, or encouragement of
wine production out of exotic fruits, such as mangosteen and lemongrass, among others.
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BOX 1
WHAT IS THAKSINOMICS?

In August 2004, the Thai government published a white paper entitled “Facing the Challenge:
Economic Policy and Strategy”, explaining clearly the economic agenda that Mr. Thaksin has been
trying to implement since he came into office on January 2001. The message is that his policies
try to balance past excessive dependence on external demand, urban-based mass manufacturing, and
unproductive asset-building on one hand; with structural development in domestic demand, traditional
sectors (e.g., agriculture, SMEs, and rural households) and entrepreneurs, and improvement in the
pricing power of Thai goods and services on the other. Thus, Mr. Thaksin intends to revive domestic
demand (by boosting private consumption and by developing the traditional sectors), in addition
to exports. This is what has been referred to as a dual track strategy, as opposed to the single-track
model followed by many countries in the region, namely, producing for exports. Mr. Thaksin’s dual
track strategy is five-pronged:

(i) Revitalize growth at the grassroots level. The key policy initiatives are embodied in the
following programs: one tambon, one product; SME and entrepreneur promotion; farmers’ debt
suspension; village and urban community revolving fund; The People’s Bank of the Government
Savings Bank; SME loans; venture capital; and asset capitalization.

(ii) Jumpstart key sectors. The paper contains ideas for the key sectors of the economy. For
example, for agriculture, it is argued that it is crucial to identify new demand for Thai agricultural
products both domestically and abroad. For manufacturing, the government has created a new
Entrepreneurs Promotion Board set up to create 50,000 new SME businesses. On tourism, his
policy sets out to promote Thailand aggressively and to capture the upper middle classes of
Chinese, Indians, and affluent Europeans. Regarding real estate, the government has disregarded
the standard prescriptions of “fire sales” and driving asset prices to their true bottom. Instead,
it has promoted asset reflation. Finally, on the finance sector, Thaksin’s government has put
in place a financial sector master plan to create a more efficient and competitive financial
system.

(iii) Enhance economic efficiency and long-term competitiveness. The government has identified
a series of industries to promote: automotive, tourism, software, food, fashion, health care
services, hospitality, rubber, and furniture.

(iv) Provide a stable and supportive macroeconomic environment to facilitate growth while
maintaining overall policy discipline. The government has raised tax revenue, consolidated
spending, balanced the budget, and retired public foreign debt.

(v) Promote the external sector by expanding markets, and foster financial stability through
regional and global cooperation. Under the dual track strategy, the external sector is as
important as the domestic. Thus, exports remain a cornerstone of the strategy.
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SECTION II
OVERVIEW OF THE PAPER

Malaysia is also making an effort at diversifying its economic base; and Republic of Korea
(Korea) is reported to have gone into a debt-led consumption binge right after the Asian crisis,
which has led to the current mini crisis of credit card defaults and weak consumption demand that
cause low growth.

It is therefore important to analyze whether the empirical evidence indicates that indeed a
shift from export-led growth to domestic demand-led growth is indeed taking place across Asia, and
what are the consequences of this shift. In particular, does data appear to confirm this move toward
a domestic demand-led growth strategy? This study more precisely attempts to answer the following
questions:

(i) Does the evidence indicate that countries are switching from export-led growth to domestic-
demand driven growth?

(ii) Did the export-led strategies partly contribute to the East Asian crisis?

(iii) What lessons can be drawn from the different country experiences?

II. OVERVIEW OF THE PAPER

In order to address these three questions, the paper analyzes growth from the point of view
of the aggregate demand components. The approach is very simple, based on the analysis of the
information provided by the basic demand-side macroeconomic accounting identity, according to which
output equals the sum of consumption, investment (i.e., domestic demand), and net exports.

Section III offers a summary and discussion of the export-led growth strategy as well as a summary
of some recent critiques of this strategy. These criticisms have led (at least in the view of some
authors) to the theoretical rationale for the alleged need to shift to a domestic-demand-led growth
approach. Section IV defines the two types of growth strategies for purposes of the subsequent
discussion.

The empirical work is carried out in the form of three complementary analyses (Sections V-
VII). Since the objective of our study is limited to an ex-post, factual, and descriptive analysis
of whether a shift to domestic demand-led growth is taking place, the methodology used is very
simple. We look at output (GDP) from the demand side. This way, the latter is made up of the domestic
demand components—consumption and investment—and net exports (exports less imports); and
we do so from the point of view of an accounting identity, i.e., there is no attempt at modeling
in the sense of understanding ex-ante, causal, or behavioral relationships. Section V presents the
results of a growth accounting exercise performed on the aggregate demand components of a selected
group of Asian countries, namely, People’s Republic of China (PRC), India, Korea, Philippines, and
Thailand. Growth accounting apportions overall GDP growth to the contribution of each component
of demand. Thus, overall growth of output is the sum of the growth rate of each component multiplied
by its share in GDP. For example, the contribution of the growth of private consumption to overall
GDP growth is calculated as the product of the growth rate of consumption times the share of
consumption in GDP. Expressed as a percentage of the overall growth rate, it is the ratio of this
product to the growth rate of GDP. The exercise provides a long-run view of these five countries
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in terms of the contribution of growth in domestic demand components and net exports to overall
growth.

Section VI broadens the analysis by looking at the expansionary versus nonexpansionary
(or even contractionary) stances or positions of the private sector, government or fiscal sector,
and external trade sector, over the last 20 years, in terms of aggregate demand injections versus
leakages of the three sectors. Over the last three periods there have been substantial changes in
demand-side parameters, such as import coefficients, tax efforts, and savings rates, along with
jumps in flows such as annual exports, investments, government spending, etc. The analysis in
this section looks at how output has responded to these shifts, using a simple decomposition of
demand “injections” (private investment, government spending, and exports) versus “leakages”
(private savings, taxes, and imports). The analysis helps identify whether the component of demand
in question has an expansionary or nonexpansionary contribution to aggregate demand (naturally,
ex-post, total injections must be equal to total leakages).

It must be pointed out that while the growth accounting exercise provides a long-run picture
over 30 years (with periods grouped into three 10-year intervals) in terms of the growth contribution
of each demand component to overall growth, the stances provide an annual graphical picture over
20 years of the different phases of growth of the five countries by identifying expansionary and
nonexpansionary factors (private, government, and external sectors) in effective demand.

Section VII completes the empirical analysis with a comparison of the shares of aggregate demand
components for a large number of Asian and Pacific countries, classified according to three income
groups, with the shares of a group of small open European economies. Since it is impossible to carry
out the growth accounting and stances analyses for all Asian and Pacific countries, the analysis of
the demand shares provides an overall picture. The last section provides a summary and conclusions.

Our study leads to the conclusion that the more successful phase of development of the selected
countries has been associated with significant investment increases and capital accumulation as well
as with significant export growth that brought about trade surpluses or reductions in trade deficits.
For the countries badly hit by the Asian crisis in 1997–1998, the instabilities were preceded by
unbalanced growth in demand components, with highly expansionary domestic demand, and increasing
trade deficits. This was the result of currency overvaluations, overborrowing and overlending in the
domestic private sector, and rise of speculative bubbles that most economists agree triggered loss
of confidence, massive currency depreciation, and capital flight during the crisis. The harsh adjustments
during the crisis resulted in the collapse of domestic demand (especially investments) as net exports
recovered sharply. Thus, it was not the export-led strategy that contributed to the crisis. Conversely,
it was the promotion of debt-financed domestic demand growth at the expense of net exports that
precipitated it.

The analysis suggests that the best periods seem to be those when both domestic demand and
net exports exhibit significant and continuous growth or improvements, as in the case of the PRC
and India today, or in post-crisis Thailand. This was also the case of the post-Plaza Accord period
of the second half of the 1980s in Korea and Thailand, when the reputation of the East Asian miracle
reached its peak. Periods when domestic demand was highly expansionary occurred at the same time
that net exports signaled an ensuing crisis, as the experiences of Korea, Philippines, and Thailand
have shown. In this sense, the analysis in Section VI is an “early warning system.”
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SECTION III
THE EXPORT-LED GROWTH STRATEGY

The comparisons between the upper medium and low-income Asian and Pacific countries show
that, during the last period (1993–2003), the high-performing Asian countries outperformed the
European countries in terms of growth in both exports and net exports. The Asian and Pacific middle-
level and low-income countries have, on average, improved their trade deficits during the last period.
However, the low-income countries still have very high trade deficits that need to be reduced (or,
alternatively, the gap between aggregate domestic demand and domestic production has to be
reduced). But there is no evidence that countries in the region have been exhibiting recently growing
domestic demand shares at the expense of net exports.

Inasmuch as the study suggests that healthy growth for developing countries should be the
result of growth in both domestic demand and net exports, the last section includes a general discussion
about how the international trade system should be more responsive to the needs of poorer countries
with a view to allowing them to benefit from international trade. The paper proposes that, to provide
developing countries with the proper environment to achieve improvements in their net exports, the
international trade system should provide the developing countries with mechanisms to reduce their
large trade deficits. This requires: (i) a more open international trade system: richer and trade-surplus
countries can contribute by opening up their agricultural, industrial, and service markets to the
developing world; and (ii) poorer and deficit-ridden countries to use price and nonprice mechanisms
to improve their productivity and competitiveness in the world market.

Some final words on methodology are important: (i) the demand side growth accounting and
the stances exercises are not, strictly speaking, an economic model in itself (or based on a model),
so no causal inferences should be drawn. The former is simply a device to split and apportion, ex-
post, the growth of output from the demand side. The latter provides also an ex-post classification
of how the private, government, and trade sectors contribute to expansions or contractions in output,
where, by definition, the sum of the three is zero; (ii) the analysis does not take into account any
supply-side consideration (e.g., the relationship between exports and technology upgrading, often
brought up in the discussions of the benefits of export-led growth); (iii) although the analysis in
the paper is an exercise in positive economics, it leads naturally to the normative observation that
the problem being considered should not be an either-or choice between domestic demand and export-
led growth, but a need to actually give both domestic demand growth and net export growth due
importance and proper balance. This is especially crucial since developing countries need precious
foreign exchange for their economic development, which net export earnings provide; and (iv) it is
virtually impossible to clearly discern a structural change from export-led growth into domestic demand-
led growth with 3-year data. If this is happening, it will take years, perhaps a decade, for the data
to show. Hence, our analyses cover 30 years and unveil episodes of the two strategies mentioned.

III. THE EXPORT-LED GROWTH STRATEGY

The export-led strategy consists of encouragement and support of the production for exports.
The rationale, going back to the classical authors, is that trade is the engine of growth, in the sense
that it can contribute to a more efficient allocation of resources within countries as well as transmit
growth across countries and regions. Exports, and export policies in particular, are regarded as crucial
growth stimulators. Exporting is an efficient means of introducing new technologies both to the exporting
firms in particular and to the rest of the economy, and exports are a channel for learning and
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technological advancement. Moreover, the growth of exports plays a major part in the growth process
by stimulating demand and encouraging savings and capital accumulation, and, because exports
increase the supply potential of the economy, by raising the capacity to import.

Indeed, as a development strategy, the classical belief was that development could be
transmitted through trade. Early economists justified the promotion of exports and trade with the
traditional argument of comparative advantage. Accordingly, opening up a country’s markets to
the international market allows a country more efficient production and allocation of resources
as the country can concentrate on the production of goods in which it has a comparative advantage
based on its factor endowments. Thus, world trade markets allow producers and consumers of the
participating countries to benefit from lower prices, better quality products, more diverse supply
of goods and higher growth. The export-led growth model seemed initially to have been vindicated
with the success of the East Asian “miracle” countries, which achieved extraordinarily high growth
between the 1970s and the mid-1990s, supposedly through export promotion. Since the eruption
of the Asian crisis, however, there have been increasing doubts from some sectors as to the feasibility
of export-led growth for many developing countries (Felipe 2003).

Recent decades have brought about other important justifications for export promotion. Some
of these are:

(i) Participating in trade, especially export production and promotion, exposes a country
to the latest and most advanced production and marketing techniques, and a “learning
by doing” process that brings about dynamic innovation and technological diffusion
into the economy. It also drives a country to higher production and economies of scale,
which lead to increasing returns (see Felipe 2003).

(ii) Many development economists use the “two-gap or three-gap” models of Chenery (1969),
Bacha (1990), or Taylor (1993) to justify the need to earn foreign exchange via exports.
According to these models, the investment-savings gap and the foreign exchange gap are
major obstacles to the growth and development of many developing countries. Since countries
need precious foreign exchange for their development needs (capital goods, industrial raw
materials, oil and food), export earnings are more efficient means to finance these needs
than foreign debt since the latter is vulnerable to adverse exogenous shocks and currency
risks that may lead to debt defaults.

(iii) A similar argument (see McCombie and Thirlwall 1994) claims that large balance of payment
deficits, spurred by large import propensities or elasticities, may be a hindrance to growth
for many developing countries. Thus, moderate trade deficits, or trade surpluses, are more
desired. This, of course, implies that export growth should be in pace, or should outpace,
import growth.

(iv) Felipe (2003) also argues that export-led strategies allow an expansion of aggregate demand
without much inflationary pressure and without the danger of a wage–price spiral, compared
to strong domestic demand injections. This is partly due to the resulting real appreciation
of the currency as a result of large export earnings, which tame inflation and allow real
wages to rise.

It is important to mention that while the growth and development literatures do consider
the export-led growth strategy, the so-called domestic demand-led growth strategy is not a term
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defined and used (hence we have to define it, in particular for purposes of empirical implementation.
See Section IV).2 Therefore, it is not straightforward to place the “debate” between export and
domestic demand-led strategies in a theoretical context. The term and debate or controversy between
the two has appeared mostly in the media, as noted in the Introduction.

In recent years, however, a series of economists have hypothesized that the East Asian crisis
had very different roots and that after several decades of being presented as the optimal growth
strategy, the export-led growth model that the East Asian countries followed, ultimately gave in and
even harmed the growth prospects of developing countries. These economists have put together a
critique of the export-led growth model and proposed a shift toward domestic demand-led growth.

Palley (2002), for example, has argued that the emphasis on export-led growth of most East
Asia countries had a series of negative effects. First, it prevented the development of domestic market
growth. Second, it put developing countries in a “race to the bottom” among themselves. Third, it
put workers in developing countries in conflict with workers in developed countries. Fourth, there
is a relationship between export-led growth and financial instability by creating overinvestment booms.
Fifth, due to the emphasis placed on global goods and commodity markets, this model has aggravated
the long-trend deterioration in developing-country terms of trade. Finally and most importantly, export-
led growth has reinforced the dependency of developing countries on the developed world, thus becoming
vulnerable to slowdowns in the latter’s markets (e.g., as in the slowdown of the semiconductor world
market in 1996–1997 right before the Asian crisis). Export-oriented economies are dependent on
foreign (mostly Western) demand. The problem is that recessions in Europe, Japan, or US translate
into slow growth in the developing world. Summing up, Palley (2002) argues that the export-led
growth model followed by East Asian countries for several decades is not an optimal strategy any
longer.

Blecker (2002 and 2003) has also contended that the adoption of a development strategy that
relied on high rates of growth of manufactured exports is the root cause of the problems that led
to the crisis, for such a strategy led to growing excess capacity, intensified competitive pressures,
and disappointing growth performance. In a similar vein, Kaplinsky (2000) and Ertuk (2001/02) have
suggested the possibility of immiserizing growth as a result of the creation of excess capacity in
export-oriented manufacturing industries. During the 1990s too many developing countries entered
the more advanced product categories thus creating excess capacity and fostering falling prices.

Blecker (2002 and 2003) has argued that the reliance on export growth suffers from a “fallacy
of composition.” The reason is that if too many countries try simultaneously to rely on export-led
growth policies to stimulate growth under a given set of global demand conditions, the market for
developing countries’ exports is limited by the capacity of the industrialized nations. If demand in
the developed countries stagnates, it translates into overinvestment and excess capacity in the
developing countries. As East and Southeast Asian countries plunged into the financial crisis, the
first policy option considered by all of them in order to resume growth was the export-led strategy.
However, the problem with this strategy is that the problem of fallacy of composition was compounded,
since during the last decade the PRC has been added into the equation. Export-led growth operates
through a hierarchical process with less developed newcomers replacing more maturing export
economies as their wages grow. The PRC poses an entirely different problem for it has a fairly large
supply of labor so that it can keep wages very low and, seemingly, for a long time.
2 What the literature discusses is the import-substitution strategy, often presented as the “opposite” of the export-led

growth strategy (Felipe 2003).

SECTION III
THE EXPORT-LED GROWTH STRATEGY
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Blecker summarizes his views as follows: “the current emphasis on export-led growth in
developing countries is not a viable basis on which all countries can grow together under present
structural conditions and macroeconomic policies” (Blecker 2003). Palley (2002) has gone further
and contends that the export-led growth model followed by many developing countries during
the last few decades was part of the so-called “Washington consensus” emphasis on trade
liberalization.3 As a solution, Palley proposes a new development paradigm based on domestic
demand-led growth.4

IV. DEFINITION OF DOMESTIC DEMAND AND EXPORT-LED STRATEGIES

The analysis is performed in terms of the macroeconomic accounting identity:

GDP º Y º Cp + Cg + I + X - M (1)

where GDP stands for gross domestic product, Cp is private consumption, Cg is government
consumption, I is gross domestic investments or gross domestic capital formation (GDCF), X and
M are exports and imports of goods and services, respectively. We will refer to an export-led
development growth strategy as one that results in:

(i) high export growth, accompanied by high GDP and income growth; and

(ii) improvement in net export growth, i.e., higher export growth than import growth.

Conversely, we will say that growth is strictly speaking domestic demand-led if domestic demand
is growing, accompanied by GDP and income growth.

The share of each component in output is defined as: (Cp / Y) is the share of private consumption,
(Cg / Y) is the share of government consumption, (I / Y) is the share of investment, ((X-M) / Y) is
the share of net exports.

A convenient way of categorizing the different possibilities for the two strategies is as follows.
The first three terms on the right-hand side of identity (1) or consumption of the private and government
sectors plus investments are the domestic demand components, while  (X-M), or net exports, is the
other component of aggregate demand. Thus the following cases can arise:

(i) Domestic demand is growing and net exports are deteriorating (becoming a smaller positive
number or larger negative number). If GDP growth is positive, then growth must be domestic
demand-led. This is the only case where one can, strictly speaking, refer to domestic
demand-led growth.

3 The term “Washington consensus” was coined by Williamson (1990). In its original formulation, the idea encompassed
fiscal discipline, reorientation of public expenditures, tax reform, interest rate liberalization, unified and competitive
exchange rates, trade liberalization, openness to foreign direct investment, privatization, deregulation, and securing
property rights.

4 Palley certainly acknowledges that developing countries need to export. What he argues is that “the global trading system
must be made the servant of domestic development, and domestic development must not be forgone for the sake of
international competitive advantage” (Palley 2002, 4). For him, domestic demand growth rests on four pillars: (i) improved
income distribution, (ii) good governance, (iii) financial stability, and (iv) a fairly priced supply of development finance.
And the policies needed to put these pillars in place are (i) labor and democratic rights; (ii) financial reform; and (iii)
a combination of debt relief, increased foreign aid, and increased development assistance through the expansion of
special drawing rights.
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SECTION V
DEMAND-SIDE GROWTH ACCOUNTING EXERCISE

(ii) Domestic demand and net exports are growing. Thus, growth is due to both domestic
demand and net exports. Which one is contributing more to growth is simply an empirical
issue. If domestic demand is growing faster, we will say that growth is demand-led, but
weakly speaking.

(iii) Domestic demand is deteriorating and net exports are increasing. If growth is positive
(which is often not the case since domestic demand is usually a much larger component
of GDP), growth must be net export-led. If growth is negative, the recession is due to a
decline in domestic demand.

(iv) Both domestic demand and net exports are decreasing. Obviously, we have an economic
recession and negative growth rates are due to declines in both domestic demand and
net exports.

It must be pointed out that as we separate GDP into the domestic demand and net export
components, the share of domestic demand will be much larger than the net export share, usually
comprising more than 90 percent of GDP when net exports are positive. (When net exports are negative,
the share of domestic demand will be more than 100 percent.) This is because much of the export
earnings will go to import purchases, and since net exports track the difference between these two
trade variables, the magnitude becomes quite small compared to domestic demand. This is true even
in the most successful export-led growth cases where export growth is double-digit.5

V. DEMAND-SIDE GROWTH ACCOUNTING EXERCISE

In this section we perform a growth accounting analysis on the components of demand. As
indicated above, the objective of this exercise is to apportion overall growth between domestic demand
and net exports. Technical details are shown in Box 2.

The five countries chosen provide a relatively wide spectrum of experiences and results: PRC,
India, Korea, Philippines, and Thailand. The first two are the oft touted Asian success stories in the
most recent decade due to their opening up to international trade, and the latter three countries
were countries affected by the Asian crisis in 1997–1998. Table 1 gives the shares of the expenditure
components of GDP at constant prices for the five countries. Table 2 shows the average annual growth
rates of GDP and of demand components over the intervals 1973–1983, 1983–1993, and 1993–2003.
Table 3 provides the growth rates of the expenditure components weighted by their shares in GDP.
This gives, in growth rate terms, the contribution of each component to the growth rate of GDP.
Finally, Table 4 displays, in percentage share, the contribution of each aggregate demand component
in overall GDP growth.

5 Another important point is that domestic demand is made up of consumption and investments. Growth dominated by
consumption may have very a different impact and implications from growth led by investments. We will not tackle this
topic in this paper.
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BOX 2
DEMAND-SIDE GROWTH ACCOUNTING

Real output from the demand side is given by the National Income and Product Accounts as

MXICCYGDP −+++≡≡ gp (1)

where GDP stands for gross domestic product, Cp is private consumption, Cg is government
consumption, I is gross domestic investments or gross domestic capital formation, and X and M are
exports and imports of goods and services, respectively.

In growth rate terms:

( ) ( ) ( ) ( ) ( ) MGDPMXGDPXIGDPICGDPCCGDPCPDG ˆ/ˆ/ˆ/ˆ/ˆ/ˆ
ggpp ×−×+×+×+×≡ (2)

where the symbol ^ denotes growth rate of the variable.

The above simply states that the growth rate of GDP is the sum of the products of the shares
in GDP times the growth rates of private consumption, government consumption, gross domestic
investments and exports, less the product of the share of imports and its growth rate.

Real values were derived for 1973, 1983, 1993, and 2002 using UN Statistics Division data, which
has a continuous series of expenditure component measures from 1973 to 2002 in constant 1990 prices.
Data for 2003 was derived from the 2002 data above and the latest growth data from ADB’s Key Indicators
for Asia and the Pacific 2004 (ADB 2004) or the IMF’s International Financial Statistics. For the
Philippines, the UN Statistics Division has a complete continuous series from 1973 to 2003. India
does not have data for 2003 as of December 2004), so its data only covers up to 2002.

Average annual growth rate of a variable, denoted x̂ , was derived, say, for 1973 to 1983, as:

For a continuously increasing positive x the above method will yield a higher annual average
growth rate than taking the actual annual growth rates of x in years 1974, 1975 up to 1983, and
then averaging them.6

 The method employed here also uses the GDP estimate without taking into consideration the
statistical discrepancy between the value added GDP estimate and the expenditure GDP estimate. That
is, the GDP in the denominators of the shares in equation (2) uses equation (1) exactly without including
the statistical discrepancy. This allows the expenditure shares to sum up to exactly 100 percent, and
for equation (2) to sum up exactly to the GDP growth rate.

6 This is because the base year in (3) is always the value of 1973, while averaging the actual annual growth rates uses
base years 1973, 1974, up to 1982.

 = (((x1983 – x1973)/x1973)*100)/10 (3)



11ERD WORKING PAPER SERIES NO. 69

TABLE 1
SHARES OF EXPENDITURE COMPONENTS IN REAL GDP (1990 PRICES)

 DOMESTIC PRIVATE GOVERNMENT GROSS NET EXPORTS IMPORTS
DEMAND CONSUMPTION CONSUMPTION DOMESTIC EXPORTS OF GOODS OF GOODS

CAPITAL AND AND
(1)= FORMATION SERVICES SERVICES

(2)+(3)+(4) (2) (3) (4) (5)=(6)-(7) (6) (7)

1973 PRC 99.1 55.7 9.4 34.1 0.9 5.0 4.1

1983 100.2 54.3 12.1 33.7 -0.2 13.2 13.4

1993 100.8 49.1 13.1 38.6 -0.8 18.6 19.3

2003 94.2 39.6 12.0 42.6 5.8 24.4 18.6

1973 India* 101.6 70.8 9.1 21.7 -1.6 6.7 8.4

1983 103.1 71.8 10.3 21.0 -3.1 6.5 9.6

1993 102.8 68.7 11.9 22.2 -2.8 8.6 11.5

2002 101.1 62.8 12.0 26.4 -1.1 16.7 17.9

1973 Korea 100.5 64.1 15.7 20.7 -0.5 16.4 16.9

1983 96.7 55.1 12.8 28.8 3.3 27.7 24.4

1993 100.2 52.3 10.5 37.4 -0.2 33.9 34.1

2003 94.3 52.9 12.2 29.2 5.7 45.7 40.0

1973 Philippines 100.4 69.0 11.4 20.0 -0.4 19.0 19.5

1983 102.3 63.0 9.8 29.6 -2.3 21.9 24.2

1993 107.2 74.8 10.0 22.4 -7.2 31.3 38.5

2003 105.7 73.8 9.2 22.7 -5.7 39.3 45.0

1973 Thailand 114.4 68.7 10.0 35.7 -14.4 17.1 31.5

1983 109.5 63.5 13.1 33.0 -9.5 19.6 29.1

1993 105.9 55.1 8.7 42.0 -5.9 39.6 45.5

2003 85.3 55.4 8.7 21.2 14.7 65.7 50.9

* India’s 2003 data not yet available as of November 2004.
Sources: UN Statistics Division, Key Indicators (ADB 2004).

SECTION V
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TABLE 2
AVERAGE GROWTH RATES OF EXPENDITURE COMPONENTS BASED ON CONSTANT (1990) PRICES

EXPENDITURE PRIVATE GOVERNMENT GROSS EXPORTS IMPORTS
ON GDP CONSUMPTION CONSUMPTION DOMESTIC OF GOODS OF GOODS

FIXED CAPITAL AND AND
FORMATION SERVICES SERVICES

1973–1983 PRC 9.0 8.6 14.7 8.8 40.6 52.3

1983–1993 16.1 13.6 18.0 19.8 26.7 27.7

1993–2003 14.2 9.5 12.2 16.7 21.8 13.3

1973–1983 India* 5.0 5.2 6.9 4.5 4.4 7.2

1983–1993 5.6 5.0 8.1 6.5 10.9 8.7

1993–2002 8.0 6.4 8.1 11.6 26.0 18.7

1973–1983 Korea 10.6 7.7 6.8 18.7 24.8 19.8

1983–1993 12.2 11.1 8.2 18.9 17.2 21.1

1993–2003 7.3 7.5 10.1 3.5 13.3 10.3

1973–1983 Philippines 6.4 5.0 4.0 14.2 8.8 10.4

1983–1993 1.5 3.6 1.8 -1.3 6.4 8.2

1993–2003 4.7 4.5 3.5 4.9 8.5 7.2

1973–1983 Thailand 8.9 7.5 14.7 7.5 11.7 7.5

1983–1993 13.3 10.2 5.6 19.7 37.0 26.4

1993–2003 3.6 3.7 3.6 -3.1 12.6 5.3

*India’s 2003 data not yet available as of November 2004.
Sources: UN Statistics Division, Key Indicators (ADB 2004).
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TABLE 3
GROWTH RATES OF EXPENDITURE COMPONENTS WEIGHTED BY THEIR SHARE IN GDP

 EXPENDITURE DOMESTIC PRIVATE GOVERNMENT GROSS NET EXPORTS IMPORTS
ON GDP DEMAND CON- CON- DOMESTIC EXPORTS OF GOODS OF GOODS

SUMPTION SUMPTION FIXED (6)=(7)-(8) AND AND
(1)=(2)+(6) CAPITAL SERVICES SERVICES
=(3)+(4)+(5) (2)=(3)+ FORMATION

+(7)-(8) (4)+(5) (3) (4) (5) (7) (8)

1973–1983 PRC 9.0 9.2 4.8 1.4 3.0 -0.1 2.0 2.1

1983–1993 16.1 16.2 7.4 2.2 6.7 -0.2 3.5 3.7

1993–2003 14.2 12.7 4.7 1.6 6.4 1.5 4.0 2.6

1973–1983 India* 5.0 5.3 3.7 0.6 1.0 -0.3 0.3 0.6

1983–1993 5.6 5.8 3.6 0.8 1.4 -0.1 0.7 0.8

1993–2002 8.0 7.9 4.4 1.0 2.6 0.1 2.2 2.1

1973–1983 Korea 10.6 9.9 5.0 1.1 3.9 0.7 4.1 3.3

1983–1993 12.2 12.6 6.1 1.1 5.4 -0.4 4.8 5.1

1993–2003 7.3 6.3 3.9 1.1 1.3 1.0 4.5 3.5

1973–1983 Philippines 6.4 6.7 3.4 0.5 2.8 -0.3 1.7 2.0

1983–1993 1.5 2.1 2.3 0.2 -0.4 -0.6 1.4 2.0

1993–2003 4.7 4.8 3.4 0.3 1.1 -0.1 2.6 2.8

1973–1983 Thailand 8.9 9.3 5.1 1.5 2.7 -0.4 2.0 2.4

1983–1993 13.3 13.7 6.5 0.7 6.5 -0.4 7.3 7.7

1993–2003 3.6 1.0 2.0 0.3 -1.3 2.6 5.0 2.4

*India’s 2003 data not yet available as of November 2004.
Sources: UN Statistics Division, Key Indicators (ADB 2004).
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TABLE 4
CONTRIBUTION OF DEMAND COMPONENTS TO GDP GROWTH

EXPENDITURE DOMESTIC PRIVATE GOVERNMENT GROSS NET EXPORTS IMPORTS
ON GDP DEMAND CON- CON- DOMESTIC EXPORTS OF GOODS OF GOODS

SUMPTION SUMPTION FIXED AND AND
(1)=(2)+(6) CAPITAL SERVICES SERVICES

=(3)+(4)+(5) (2)=(3)+ FORMATION
+(7)-(8) (4)+(5) (3) (4) (5) (6)=(7)-(8) (7) (8)

1973–1983 PRC 100.0 101.4 52.9 15.2 33.3 -1.4 22.3 23.6

1983–1993 100.0 101.1 45.9 13.6 41.6 -1.1 21.9 23.1

1993–2003 100.0 89.6 32.9 11.3 45.4 10.4 28.6 18.1

1973–1983 India 100.0 106.1 73.9 12.7 19.6 -6.1 5.9 12.1

1983–1993 100.0 102.3 63.2 14.8 24.4 -2.3 12.5 14.8

1993–2002 100.0 98.8 54.7 12.0 32.1 1.2 27.9 26.7

1973–1983 Korea 100.0 93.2 46.6 10.0 36.5 6.8 38.3 31.5

1983–1993 100.0 103.1 50.0 8.6 44.5 -3.1 39.0 42.1

1993–2003 100.0 86.3 53.7 14.6 18.0 13.7 61.9 48.1

1973–1983 Philippines 100.0 105.3 53.6 7.2 44.5 -5.3 26.4 31.7

1983–1993 100.0 140.4 154.5 11.8 -25.8 -40.4 94.6 135.0

1993–2003 100.0 102.4 71.7 7.4 23.3 -2.4 56.4 58.8

1973–1983 Thailand 100.0 104.0 57.6 16.5 29.9 -4.0 22.5 26.5

1983–1993 100.0 103.2 48.8 5.5 48.8 -3.2 54.7 57.9

1993–2003 100.0 28.6 56.0 8.6 -36.1 71.4 137.3 65.9

Sources: UN Statistics Division, Key Indicators (ADB 2004).

A. People’s Republic of China

The tables show that the PRC registered high domestic demand growth in the first two periods,
1973–1993, while its net export position deteriorated and was negative.7 This happened even as
the growth of exports posted annual averages of more than 20 percent (since imports increased more
than exports). The last period, 1993–2003, however, saw not only continuing large growth in
domestic demand components, but also a strong shift from negative net exports (or trade deficits)
to high positive net export (or trade surplus) positions, as export growth accelerated and import
growth decelerated. Thus the PRC’s growth experience during the last period points to high growth
in both the domestic demand components and in the net export component.  Domestic demand
contributed around 90 percent  to the double-digit GDP growth of the PRC in 1993–2003, while
net exports contributed around 10 percent (Table 4). It is also important to point out that, in
all three periods, investment growth outpaced consumption growth (Table 2), so that the last period
saw a larger contribution of investment than consumption to GDP growth, an increase in the share
of capital formation (to more than 40 percent ), and a continuing decline of the share of private

7 Actually, the PRC’s net exports turned positive starting 1990.  The negative net exports position of the PRC in 1993
was an aberration since it was the only year in the 1990s when the country registered a trade deficit.
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consumption. It must be emphasized that in the last period the share of net exports to GDP grew
substantially, reflecting the PRC’s transition from a negative contributor to growth to a high positive
contributor.

B. India

India registered positive average annual GDP growth during the three periods, but lower than
the PRC. The first two periods (1973–1993) were marked by growth in domestic demand as net exports
deteriorated. During the last period, when India opened up to the international market, the country
exhibited even higher growth, with higher growth in the domestic demand components, but now
the trade deficits improved so that net exports contributed slightly to overall GDP growth. During
the third period, the growth rates of exports and imports more than doubled, with exports outpacing
imports, leading to the decline in the trade deficits (net exports became a smaller negative number).
Like in the PRC, investment increased more than consumption in the last period, with the consequence
that the share of capital formation increased, while that of private consumption fell. But the high
share of consumption still made this component of demand the largest contributor to growth in the
last period. Finally, the last period saw an increase in the share of net exports to GDP (actually a
decline of its negative share to GDP) and a slight decline in the share of domestic demand to GDP.

C. Republic of Korea

1973–1983 was the high-growth period for Korea, when it started being touted as an East Asian
tiger. During this period, the domestic demand components of GDP grew very fast. Export growth
exceeded 20 percent  during this period and surpassed import growth so that the country registered
net export growth. At the same time, there was strong domestic demand growth. The trade surplus
position reversed during 1983–1993 as Korea began exhibiting trade deficits in the early 1990s, even
if exports continued growing at a very high rate. The very high GDP growth during this second period,
therefore, was due to high growth of domestic demand, with net exports deteriorating and turning
negative toward the 1990s. Trade deficits continued until the Asian crisis. The third period, 1993–
2003, reversed the trade deficits, and the country returned to positive net exports starting in 1998,
at the height of the Asian crisis. Because of the significant contraction of the economy in 1998,
the growth rate of the last period was lower than those registered during the last two periods, though
still respectable. The last period saw a slower growth of consumption and investment than in the
previous periods, with investment actually losing share of GDP (reflecting the investment collapse
of 1998). Net exports contributed to GDP growth in this last period, and increased its share in GDP,
while the share of domestic demand fell.

D. Philippines

The Philippines exhibited respectable growth during 1973–1983, with domestic demand
growing significantly. Trade deficits (negative net exports) worsened in this first period. 1983–
1993 was a difficult period for the Philippines, marked by the economic collapse of 1984 and 1991.
Average annual growth was low during 1983–1993, which saw a decline in investment and low
growth in consumption. Trade deficits also worsened, contributing to the low growth. The period,

SECTION V
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therefore, was characterized by stagnation, with net exports not improving by the end of the period
(1993). The last period (1993–2003) saw an improvement in growth rates, but net exports continued
to be negative and did not improve in absolute terms, though they did improve as a percentage
of GDP.  The Philippines, therefore, is the only case among the five countries analyzed where all
three periods, including the last one, were marked by growth in domestic demand and deterioration
in net exports, although there was an improvement in terms of the share of net exports to GDP
(to a smaller negative number).

E. Thailand

Thailand registered very high growth in the first two periods, 1973–1983 and 1983–1993, with
both investment and consumption growing very fast.  This was accompanied by deteriorating net
exports in the two periods.8 The deterioration of net exports during 1983–1993 was accompanied
by spectacular growth rates in both exports and imports. The last period saw a significant fall in
the GDP growth rate, as a consequence of the Asian crisis, which hit Thailand in 1997, and resulted
in steep GDP and investment declines. Because of this, investment fell during the third period while
consumption grew slowly and net exports turned from negative to largely positive. Thailand’s GDP
growth in 1993–2003 stemmed largely from improvements in net exports, which contributed 71
percent  of the country’s overall growth. Thus, Thailand’s post-Asian crisis improvement in net
exports was the main contributor to growth during the last period, rather than domestic demand.

Table 5 summarizes the results of the growth accounting exercise. The overall picture that
emerges from the analysis of the selected countries indicates that during the first two periods,
especially 1983–1993, domestic demand was the main driver of growth, as net exports deteriorated.
The last period, on the other hand, was accompanied by significant improvements in the net exports
position of the selected group of countries (with the exception of the Philippines). This is true
for countries experiencing continuous growth (PRC and India) and for the countries hit by the
Asian crisis (Korea and Thailand). The PRC and India registered high domestic demand growth
in the last period, simultaneously with net export growth (and very high export growth). Korea
and Thailand saw net exports drastically turning from negative to highly positive and contributing
significantly to growth, as the domestic demand components grew more slowly.

It must be noted that in the East Asian tigers such as PRC, Korea, and Thailand, export growth
actually decelerated in the last period compared to the previous one, but export growth was still
double-digit. On the other hand, the growth rate of imports decelerated more with the consequence
that all three countries saw improvements in their net export positions.

Export growth accelerated very strongly in India during the last period, much more than imports,
leading to the reduction of the country’s trade deficit. The Philippines had the slowest growth
in exports in the last period, and it is the only country with deteriorating net exports.

8 Actually Thailand’s net exports improved in the second half of the 1980s, as will be shown in the next section, but
deteriorated again in the 1990s.
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The net export share to GDP improved in all five countries. Even countries with negative net
exports (or trade deficits) improved their positions. India was able to reduce its trade deficit in
terms of magnitude. Trade deficits increased in magnitude in the Philippines, but declined in terms
of the share in GDP. Tables 1 and 4 show that the share of domestic demand and its contribution
to growth have decreased during the last period. Conversely, the share of net exports and its
contribution to growth have increased.

The conclusion is that there is no evidence that the net export position of the selected countries
deteriorated during the last period. And as a consequence, there is no evidence that growth during
the last period was domestic demand-led and at the expense of the net export position.

TABLE 5
PHASES OF DOMESTIC DEMAND AND NET EXPORTS LED GROWTH IN SELECTED ASIAN  COUNTRIES

PERIOD PRC INDIA KOREA PHILIPPINES THAILAND

1973–1983 DD increasing, DD increasing, DD increasing, DD increasing, DD increasing,
NE negative & NE negative & NE positive NE negative & NE negative &
deteriorating deteriorating and improving deteriorating deteriorating

1983–1993 DD increasing, DD increasing, DD increasing, DD stagnant, DD increasing,
NE negative & NE negative & NE negative & NE negative NE negative &
deteriorating deteriorating deteriorating and deteriorating deteriorating

1993–2003 DD increasing, DD increasing, DD increase slows, DD growing DD growing slowly,
NE positive & NE negative NE positive and moderately, NE positive and
increasing but improving improving NE negative improving

and deteriorating

DD means domestic demand; NE means net exports.

VI. DECOMPOSITION ANALYSIS OF STANCES
IN THE PRIVATE, GOVERNMENT, AND TRADE SECTORS:

AN EARLY WARNING SYSTEM

In this section we analyze the stances of the private sector, the government (fiscal) sector,
and trade sector for the five selected countries. The technical details of the aggregate demand
decomposition analysis are provided in the Appendix. The private sector stance or direct “own” multiplier
on output is given by (Ip / sp) where Ip denotes gross private investment and sp is the savings
rate out of GDP. If (Ip / sp) is larger than GDP, then private investment is larger than private savings
(or, alternatively, private disposable income is smaller than private spending, composed of private
consumption and private investments). Under these circumstances, the private sector is exhibiting
an “expansionary stance” on aggregate demand, i.e., demand injections are larger than demand
leakages. The government or fiscal stance is (G / t) where G is government spending and t is the
tax effort out of GDP. If (G / t) is larger than GDP, then government spending is larger than tax
revenues, and the government will exhibit an expansionary stance on aggregate demand, i.e., it
exerts positive net injections on aggregate demand. Finally, the external sector stance is (X / m),

SECTION VI
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where X denotes exports of goods and services and m is the propensity to import out of GDP. If
(X / m) is larger than GDP, exports exceed imports, and the trade or external sector is exhibiting
an expansionary stance on aggregate demand, i.e., export injections exceed import leakages. The
period covered in this analysis is 1983 to 2003, using real values in the national income accounts
for aggregate demand components.

The results are presented in Figures 1–5, which plot the stances of the three sectors vis-à-
vis GDP.

The PRC’s slow transformation into a market economy and its participation in world trade has
brought almost uninterrupted high growth to the country from the late 1970s until the present. The
very high private saving rates (above 35 percent) have allowed the private sector “stance” to be
nonexpansionary throughout most of the period 1983 to 2003, while maintaining a very high share,
as well as growth, of GDCF (discussed in the previous section). Since the early 1990s, the fiscal stance
has been expansionary. The external stance became expansionary starting 1990 and has remained
positive until the present. The major expansionary stances in the last period came from the government
and external sectors (Figure 1).

In recent years, the PRC government has reduced the expansionary fiscal stance in an attempt
to avoid overheating of the economy. This explains why the external sector has emerged as the
leading expansionary sector in recent years.

FIGURE 1
PRIVATE SECTOR, FISCAL, EXTERNAL STANCES VS. REAL GDP: PRC, 1983–2003
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PRIVATE SECTOR, FISCAL, EXTERNAL STANCES VS. REAL GDP: PRC, 1983–2003

M
ill

io
ns

 o
f 

yu
an

, 
20

00
 p

ric
es

12000

10000

8000

6000

4000

2000

0
1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003

GDP
Private sector stance

Fiscal stance
External stance



19ERD WORKING PAPER SERIES NO. 69

As with the PRC, relatively high private saving rates in India, a low-income country, have allowed
a nonexpansionary private sector stance and supported a GDCF of around 20–25 percent  of GDP
during most of 1983–2003. Figure 2 shows the consistent nonexpansionary stance of the private
sector. This sector’s stance falling below GDP seems to be widening in recent years as the private
saving rate is close to 30 percent  of GDP.

Imports have been increasing since the 1990s but at lower rates than in the other countries.
Export growth, however, has outpaced import growth in recent years leading to smaller negative
net exports and to a small nonexpansionary external stance.

The very low tax effort (below 10 percent  of GDP during most of the 1983–2003 period) and
high government spending has made the government the only sector with an expansionary stance.
This impact of the fiscal expansionary stance on aggregate demand, though large and increasing
in recent years, is moderated by the growing gap between GDP and the private sector stance, and
the improvement in the external stance.

 Figure 3 shows that an expansionary private sector stance and nonexpansionary external
stance during 1983-1985 were reversed in the second half of the 1980s. This shift to an expansionary
external stance took place at the time the optimism about the East Asian “miracle” was at its height.
This high foreign exchange earning capacity of the country was an important component of the
country’s success.

FIGURE 2
PRIVATE SECTOR, FISCAL, EXTERNAL STANCES VS. REAL GDP: INDIA, 1983–2002
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The appreciation of the won, high short-term capital inflows, speculative bubbles, and the
fixed exchange rate regime of the 1990s, however, brought back an expansionary private sector
despite the country’s very high private saving rates. This was accompanied by a reversal to a
nonexpansionary (and at times contractionary) external stance between 1990 and 1997. This
contributed to the loss in confidence in Korea in the period right before the Asian crisis.

As Korea got enmeshed in the Asian crisis, the deep recession and sharp currency depreciations
in late 1997 and throughout 1998 effected a sharp reversal, with the private sector stance shifting
sharply from expansionary to highly contractionary, and the opposite in the case of the external
stance. This situation continues until now, though quite subdued compared to the situation in 1998–
1999. In recent years, Korea has been experiencing difficulties in increasing its GDP growth rate
due to weak consumption demand. Korea’s fiscal stance has historically been nonexpansionary except
in 1998–1999 as a result of the Asian crisis. Therefore, the only expansionary sector in Korea in
the post-Asian crisis period is the external sector as net exports remain significantly positive.

The Philippines’s economic history since the 1980s has been marked by alternative periods
of growth and recessions. The sharp recession and crisis in the mid-1980s caused a sharp reversal
in the private sector stance from highly expansionary in 1983 to highly contractionary.
Correspondingly, the contractionary external stance in 1983 turned into expansionary in 1985–
1988.

FIGURE 3
PRIVATE SECTOR, FISCAL, EXTERNAL STANCES VS. REAL GDP: KOREA, 1983–2002
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Economic recovery in the late 1980s brought the private sector increasingly back to very positive
territory in the 1990s, despite that 1990–1993 were years of stagnation. The most expansionary
period of the private sector was 1993–1997. Accompanying the high expansionary stance of the
private sector were increasingly negative net exports, which returned starting in 1989, and rapidly
increased in the 1990s (reaching more than 10 percent of GDP).

The Philippines was also hit by the Asian crisis in the second half of 1997 and throughout
1998. The sharp currency depreciation, initial high interest rates, and slight recession tamed the
high expansionary stance of the private sector (making it briefly contractionary in 1999 and 2000)
and brought net exports to positive territory in 1999 and 2000.

The ensuing economic recovery (though weak and slow) returned the private sector to
expansionary territory and the external sector to contractionary in recent years (2001 to 2003),
but at much lower levels than before the Asian crisis.

High government injections and deficits in the mid-1980s were met with fiscal austerity in
1987–1992 due to debt overhang as the country joined the decade-long debt crisis that afflicted
most Latin American countries during 1982–1992 (Philippine fiscal deficits remained high during
1987–1992, but this is not reflected in Figure 4 because much of the government spending was

FIGURE 4
PRIVATE SECTOR, FISCAL, EXTERNAL STANCES VS. REAL GDP: PHILIPPINES, 1983–2002
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due to debt payments, and net lending and bailout of government corporations). Fiscal surpluses
were attained in 1994–1997 but these were reversed in 1998 due to the Asian crisis. The Philippines
faces now another fiscal crisis as the tax effort has continued its decline after the Asian crisis,
and as debt payments and failing government corporations (especially the National Power
Corporation) are absorbing much of government spending. The fiscal stance turned to expansionary
starting in 1999, but not markedly since government spending has been largely concentrated on
debt payments and net lending to failing government corporations.

Summing up, the recent years in the Philippines have been marked by an expansionary stance
in the private and fiscal sectors, and a contractionary one in the external. But the levels are much
lower in this latest period than before the Asian crisis.

Like Korea, Thailand’s private sector stance moved from expansionary to nonexpansionary in
1985–1987, and its net exports turned from negative to positive in 1986 (Figure 5). Net exports
turned slightly negative in 1988. Thus, like Korea, Thailand’s peak of being an Asian “miracle”
came during the second half of the 1980s, when its net exports were either positive or small negative
figures, and its private sector was not too expansionary.

Also like Korea, currency overvaluation, high short-term capital inflows, speculative bubbles,
overlending and overborrowing, and a fixed exchange rate regime brought the private sector’s stance
into significantly expansionary starting in 1989, and continuously strengthened during 1990–1996.

FIGURE 5
PRIVATE SECTOR, FISCAL, EXTERNAL STANCES VS. REAL GDP: THAILAND, 1983–2002
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Correspondingly, its external stance turned into significantly contractionary throughout the 1990s,
especially in the few years before 1997, the outbreak of the Asian crisis (which originated in Thailand).

The fiscal stance was largely nonexpansionary during 1987–1995. More so than in Korea,
Thailand had very severe private sector and trade sector adjustments during the Asian crisis and
its aftermath. The private sector became very highly contractionary, especially in 1999 and 2000,
and remains significantly negative until now. The external stance turned into very highly expansionary,
especially in 1998 and 1999, and has remained this way in recent years.

The fiscal stance turned expansionary (with fiscal deficits) during 1997–2000 because of a decline
in the tax effort and social and economic spending due to the Asian crisis. These were restrained
in 2002 and 2003 as tax efforts improved (unlike in the Philippines, where the tax effort continued
its decline until the present).

There was a continuous increasing import propensity from the mid-1980s to the present, with
a short respite in 1998 because of the crisis.  But export growth has outpaced import growth in
the post-Asian crisis period.  Thus, like in Korea, 2002 and 2003 saw Thailand’s trade sector as the
only one providing significant expansionary stance to aggregate demand.  It must be noted, nevertheless,
that reduction in the nonexpansionary stance of the private sector during the last few years was
to some extent the result of Thai Prime Minister Thaksin’s policies. For the time being, the private
sector stance is still nonexpansionary. However, if it becomes an overexpansionary stance, then one
must be cautious that the situation does not revert to that of the precrisis period, that is, highly
expansionary private sector stance leading to significant trade deficits financed by large foreign
borrowings (very vulnerable to interest and exchange rate shocks).

Therefore, it must be pointed out that, despite the attempts of Mr. Thaksin at switching from
export-led to domestic demand-led growth, net exports still provide a key ingredient to Thai growth,
while the private sector and fiscal stances—the domestic demand sectors—have been actually
nonexpansionary in the latest years. If anything, Mr. Thaksin’s policies must be seen as an attempt
at increasing aggregate output vis-à-vis aggregate demand (domestic absorption). If one thinks of
net exports (X-M) equivalently (through the National Accounts) as the difference between aggregate
output (GDP) and domestic absorption (the sum of consumption plus investment and plus government
expenditures), it seems that the Thai government’s five-pronged strategy (see Box 1) aims at boosting
output rather than demand.

SECTION VI
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We are now in a position to provide an answer to the three questions posed at the beginning
of the paper.

(i) Is there Evidence of Demand-Led Growth Replacing Export-Led
Growth?

The answer to this question is a clear No.

The external sector is the one with the strongest expansionary stance in recent years in three
out of the five countries studied, namely, PRC, Korea, and Thailand. For Korea and Thailand, it is
the only sector providing an expansionary stance. For the PRC, the government is very consciously
reducing its expansionary stance to avoid overheating the economy. Since its private sector has
historically exhibited a nonexpansionary stance (due to the country’s high savings), the trade sector
provides a major force in the expansion of aggregate demand.9

In India, the high fiscal expansionary stance is growing, but growing nonexpansionary and
offsetting pressures from the private sector and improving net exports (though still negative)
are reducing this expansionary domestic demand pressure on aggregate demand.

In the Philippines, the post-Asian crisis led to a return to expansionary stances in the private
and fiscal sectors, and negative net exports. But the expansionary stance of the private sector and
negative net exports are substantially lower than before the Asian crisis.

In the cases of India and the Philippines, which exhibit contractionay external stances and
expansionary stances in the private and/or government sectors, the former have diminished in recent
years, i.e., the joint expansionary stances of the domestic private and fiscal sectors are smaller in
recent years.

(ii) Did an Export-Led Strategy Contribute to the Asian Crisis?

Again, the answer to this question is a clear No.

Korea, Philippines, and Thailand followed a growth strategy characterized by a bias against
exports during the years before the Asian crisis. This bias has been well documented and consisted
of overvaluation of the currency, overlending and overlending for the domestic sector, and creation
of speculative bubbles in the nontradeable sectors. This resulted in highly negative net export positions,
and the exaggerated expansionary stance of the private domestic sector. For Korea and Thailand,
this hurt the strong East Asian miracle image they had achieved in the second half of the 1980s.
The Asian crisis and its aftermath has been a painful reversal of the earlier situation in these three
countries.

These results directly contradict the arguments of Palley (2002) presented earlier, i.e., that the
export-led growth strategy was partly to blame for the East Asian crisis and led to biases against
the domestic demand sector. In fact, our simple analyses have shown that it was an overexpansionary
stance in the private sector and growing trade deficits that marked the immediate period before
the Asian crisis for Korea, Philippines, and Thailand. This reflected the policies of overvaluation of
the currency, overlending and overborrowing in the domestic private sector, and speculative bubbles
(in the nontradeable sector) that most scholars agree influenced the loss of confidence that triggered
the Asian crisis.

9 It must be added that a high GDCF growth also provides a strong force in expanding aggregate demand in the PRC,
despite a nonexpansionary private sector stance.
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(iii) Are there Any Lessons to be Learned from the Five Countries’
Experiences?

The most obvious result coming out of the analyses is that the “best” periods for our selected
countries have been those when both domestic demand and net exports exhibited impressive growth.
This corroborates the earlier justifications for export-led growth, especially the argument that developing
countries need precious foreign exchange to finance their import needs. It must be pointed out that
this corresponds to the definition of domestic demand-led growth weakly speaking (both domestic
demand and net exports are increasing). The PRC has demonstrated that this kind of growth can
be sustained for long periods.  India just adopted this kind of strategy in the late 1990s, as its
high domestic demand growth is accompanied by impressive export growth and improvements in its
trade deficits. Korea and Thailand followed this strategy in the second half of the 1980s, when their
reputation of East Asian Tigers was at a peak. A deviation from this strategy—accompanied by the
overvaluation of the currency, the overlending and overborrowing syndrome, and the rise of speculative
bubbles in the nontradeable sector—seemed to have led them toward the Asian crisis. Our analysis
indicates that they actually have reverted to the earlier strategy of promoting both domestic demand
and net export components of the economy during this postcrisis period.

VII. COMPARING EXPENDITURE SHARES OF OPEN EUROPEAN COUNTRIES
AND SELECTED COUNTRIES IN THE ASIAN AND PACIFIC REGION

For comparison purposes, we now analyze the expenditure shares of a group of small open
developed economies in Western Europe (Belgium, Denmark, Netherlands, Sweden, and Switzerland),
and compare them with those of the developing countries of the Asian and Pacific region.

We divide the Asian and Pacific countries into three groups: upper-income economies (UA),
middle-level income countries (MA), and low-income countries (LA). The low-income countries (LA)
coincide with the World Bank’s latest categorization of low-income countries in its latest World
Development Report.  The middle-level income countries of Asia (MA) coincide with the countries
that are under the World Bank’s categorization of lower middle income countries.  The upper income
economies in Asia (UA) are those countries in the Asian and Pacific region that are above the income
brackets for the lower middle income countries as categorized by the World Bank.10

Figures 6 and 7 show the average shares of exports and imports, respectively, in GDP for the
European countries, UA economies, MA countries, and LA countries.

10 UA economies are Hong Kong, China; Korea; Malaysia; and Taipei,China (Singapore was not included since it did not
have separate data for exports and imports in the national income accounts). MA countries include PRC, Fiji Islands,
Kazakhstan, Philippines, Sri Lanka, Thailand, and Vanuatu (Maldives was not included because it was such an outlier
in some of the indicators, distorting the averages).  LA countries (LIC) include Azerbaijan, Bangladesh, Bhutan, Cambodia,
India, Indonesia, Kyrgyz Republic, Lao PDR, Mongolia, Nepal, Pakistan, Papua New Guinea, Tajikistan, and Viet Nam.
The World Bank categorizes the countries according to 2002 Gross National Income (GNI) per capita using the World
Bank Atlas method.  LA countries (which coincide with the World Bank category of low income countries) are countries
with $735 or less; MA countries (which coincide with the World Bank’s category of lower middle income countries)
are countries with GNI per capita of $736–2935, UA economies are countries in the Asian and Pacific region with
more than $2,935 GNI per capita. All the selected European countries fall in the World Bank’s category of high-income
countries, with $9,076 GNI per capita or more. For the following countries 2002 data were used due to lack of 2003
data: Bhutan, Fiji, India, Lao PDR, Papua New Guinea, Tajikistan, Vanuatu. Sources of data were from Key Indicators
(ADB various years), International Financial Statistics (IMF various years), UN Statistical Division, and World Bank Country
Profiles.
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Figure 6 indicates that the European and UA economies have significantly higher shares of
exports in GDP than the MA and LA countries. The UA economies have by far the highest share

European
Upper-income Asian economies

Middle-income Asian countries
Low-income Asian countries

FIGURE 6
AVERAGE SHARE OF EXPORTS IN NOMINAL GDP: 1983, 1993, 2003
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of exports among all countries and their export share has increased the most between 1983 and
2003. For all categories of countries, the shares of exports and imports have grown fast between
1983 and 2003.

Changes in the import share are quite different (Figure 7). The European countries had higher
import shares than the MA and LA countries in 1983, but in 1993 both the MA and LA countries
had exceeded the import share of the European countries. In 2003, the MA countries’ import share
still exceeded that of the European countries, but the share of the LA countries again fell below
that of the European countries. The UA economies again have had the highest share of imports
since 1983, and their import share is also growing the fastest.

Figure 8 indicates that net exports (exports less imports) as a share of GDP are positive and
growing for the European and UA countries. On the other hand, net exports are negative for both
the MA and LA countries in three periods analyzed. But the net exports position of the MA countries
has clearly improved in 2003 (almost zero on the average). The LA countries still have large negative
net exports in 2003, around –8 percent GDP on the average.

It must be stressed that the UA economies improved their net export share considerably between
1993 and 2003. In 2003, it was almost twice as large as the net exports share of the European
countries.

Domestic demand—defined as consumption (private and government) plus gross domestic capital
formation—and net exports sum to GDP. Thus, Figure 8 also indicates that the share of domestic
demand has been decreasing significantly in the European, UA, and MA countries.11

11 Negative net exports also mean that the country’s domestic demand’s share in GDP is more than 100 percent.

SECTION VII
COMPARING EXPENDITURE SHARES OF OPEN EUROPEAN COUNTRIES AND SELECTED COUNTRIES IN THE ASIAN AND PACIFIC REGION



28 MAY 2005

EXPORT OR DOMESTIC DEMAND-LED GROWTH IN ASIA?
JESUS FELIPE AND JOSEPH LIM

The above analysis shows that UA and MA countries—where most of the emerging markets
in the Asian and Pacific region are categorized—have, on average, improved their net exports position
between 1993 and 2003, and that their share of domestic demand has also been declining. The
UA economies are even outperforming the European countries in terms of exports and net export
shares.

The decreasing share of the domestic demand components in the UA and MA countries is borne
out in Figures 9 and 10, which graph the average shares of consumption (private plus government)
and gross domestic capital formation (or gross domestic investments), respectively, to GDP.
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Figure 9 indicates that consumption shares fell in all groups of countries between 1983 and
2003. It is clear that although the MA and LA countries have higher consumption shares than the
European and UA countries, the shares are decreasing more quickly over time in the first two groups
of countries. The UA economies have the smallest share of consumption, even lower than that of
the European countries.

For gross domestic capital formation (GDCF), Figure 10 shows that all the categories of Asian
countries have, since the early 1980s, higher shares of investment to GDP than the European countries.
The latter have very stable gross investment shares of between 18 and 19 percent  of GDP. The
UA economies had the highest investment share in 1983 and 1993. But this share, as well as that
of the MA countries, fell during the 1993–2003 period, with the UA economies’ investment share
losing almost 10 percentage points. The LA countries, on the other hand, increased their investment
share between 1993 and 2003.

Thus, on average, there is no indication that strong domestic demand or consumption-led growth
has been taking place in the developing countries of the Asian and Pacific region during the last
period. The shares of consumption and GDCF have declined during the last period in the UA and
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MA countries (i.e., the share of domestic demand has declined, which means that the net exports
share has improved). The LA countries’ consumption share also fell, but their GDCF share increased.
This is a positive indication that the lower-income countries, which are capital-scarce, are accumulating
capital at a faster rate than the other groups.

The outstanding performance of the UA economies in terms of exports and net exports reinforces
the general perception that these countries (Hong Kong, China; Korea; Malaysia; and Taipei,China)
are some of the strongest export performers in the world.

What is worrisome is the very large negative net exports still plaguing the low-income Asian
and Pacific developing economies. We shall elaborate upon this issue in the last section.

VIII. SUMMARY AND CONCLUSIONS

A. Summary of Results

In brief, the main conclusions of the growth accounting and stances analyses are as follows:

(i) There is no evidence that the last period was marked by domestic-demand-led growth at
the expense of net exports. On the contrary, the countries hit by the crisis, such as Korea
and Thailand, lessened domestic demand expansion and strengthened net export growth.
Domestic demand and net exports have been growing in countries not hit by the crisis,
such as the PRC and India.
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(ii) In general, the Asian and Pacific countries were able to reduce their trade deficits during
the last period, so that the share of net exports increased vis-à-vis that of domestic
demand.

(iii) There is no evidence that the export-led strategy contribute to the Asian crisis. On the
contrary, the export-led strategy, as we have defined it, was not implemented during the
period right before the crisis. This period was marked by more overexpansion in domestic
demand, and deterioration of net exports.

(iv) Periods when domestic demand was highly expansionary occured at the same time that
net exports signaled an ensuing crisis. This should serve as an early warning system.
The periods when the countries analyzed performed the best were those when both
domestic demand and net exports exhibited impressive growth. This corresponds to what
we defined above as domestic demand-led growth weakly speaking.

Below are two more conclusions of normative nature.

B. There should be No Conflict between Growth in Exports
and in Domestic Demand

Successful and sustained growth requires growth in both domestic demand and net exports.
The demand-side growth accounting exercise and the decomposition analysis of stances from the
private, government, and trade sectors provide some useful lessons for appraising the discussion
of domestic demand-led versus export-led growth.

First, growth of successful countries like the PRC, and to a lesser extent India, is based on
a combination of both domestic demand components—especially gross domestic capital formation—
and exports. It is clear that developing countries should have adequate investment levels in order
to grow and develop. There also has to be appropriate growth in consumption so that the population’s
welfare improves. These can be achieved at the same time as the country succeeds in developing
and improving its export sector. In fact, in terms of technology deepening and learning by doing,
growth in both sectors will be complementary and mutually reinforcing.

It is when overemphasizing one strategy at the expense of the other that the growth strategy
becomes unbalanced, unstable, and problematic. Clearly, the growth strategies of Korea, Philippines,
and Thailand in the 1990s (before the Asian crisis) overemphasized expansionary tendencies in the
domestic private sector demand at the expense of net exports. This is reflected in the frequently
discussed roots of the Asian crisis: currency overvaluation as well as overlending or overborrowing
syndrome—spurred by inflows of short-term speculative capital—that brought high growth to the
domestic and nontradeable sectors, and deterioration in the net export positions.

Conversely, the harsh adjustments undertaken by the Korea, Philippines, and Thailand during
and after the Asian crisis saw recessions and a collapse of gross investment as the net export positions
improved. There are prominent economists (Krugman 1999, Stiglitz 2002) who believe that the
adjustments and policies imposed on the East Asian countries hit by the crisis were overly harsh,
especially on domestic demand, and contractionary. Whatever side one takes, it is clear that the
sacrificed growth and resulting decline in the growth of productive capacity in the Asian countries
hit by the crisis is a harmful consequence of the strategy they followed (currency overvaluation,
overlending, and overborrowing), which reversed the healthy balance and the desirable progression
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of both domestic demand (and capital goods sector) and the tradeable sectors achieved during
the second half of the 1980s.

C. Countries with High Trade Deficits will Benefit from a More Open
International Trade System and Export Promotion

Can all countries increase their exports at the same time? We finally address the question
posed by Palley (2002), Blecker (2002 and 2003), and those who contend that not all developing
countries can achieve successful export-led growth, inasmuch as positive net exports and trade
surpluses correspond to trade deficits in other countries, and as the markets of the weaker countries
(mostly in the developed countries) are gobbled up by the richer, high-performance countries.

Countries with high trade deficits (concentrated in the low-income countries) will benefit from
a more open international trade system and promotion of their exports through price and nonprice
competitiveness. It must be pointed out that Figure 8 shows that even if the low-income Asian
countries (LA) had high negative net exports in 2003, this position had not, on average, deteriorated
from that of 1993, despite the high export growth of countries like the PRC, India, and other large
countries that strengthened their export sectors in the 1990s. This is one encouraging sign, at
least in the Asian and Pacific region. It must be added, however, that the net exports position
of many countries may not have deteriorated too much due to the very large and growing trade
deficits of the United States. Expected adjustments, especially through the depreciating US dollar,
may correct this situation in the medium term.

There are some other encouraging signs. The fast growth and expansion of the PRC has quickly
opened up a potentially large export market for other developing countries. This will benefit many
Asian countries, and already has benefited Korea; Malaysia; Thailand; and Taipei,China. The task now
is to expand the benefits to the middle-level and low-income countries in the Asian and Pacific region.
India is another country that has been growing fast in the last period. Its opening up to the world
trade market has also opened a large export market.

The breakdown of trade talks in Cancun in 2004 (????) also points to the strong need to push
for trade reforms in developed countries to allow more agricultural, industrial, and service imports
from the developing world.

The conclusion is that for an export-led development strategy to cover as many countries as
possible a more balanced and equitable growth in exports and imports across the world is required.
This in turn necessitates that: (i) all countries, including richer and trade-surplus nations, open up
their markets to poorer countries; (ii) extra efforts from the poorer and latecomer countries promote
their export sector via price and nonprice competition, and develop the necessary technological,
physical and human infrastructure to be competitive. The first one obviously requires the cooperation
and participation of rich and trade-surplus countries so that developing countries can access the
big world markets and reduce their trade deficits with the surplus countries. Trade liberalization of
poor and trade deficit countries alone (without the opening of the markets of rich and trade-surplus
countries) will obviously lead to perverse results. The latter requires twin growth in the domestic
demand and tradeable sectors inasmuch as much of this infrastructure building will be part of
domestic demand.

SECTION VIII
SUMMARY AND CONCLUSIONS



32 MAY 2005

EXPORT OR DOMESTIC DEMAND-LED GROWTH IN ASIA?
JESUS FELIPE AND JOSEPH LIM

A more balanced and equitable international arrangement in world trade will lead to smaller
trade surpluses and smaller trade deficits across countries in the world as more developing countries
will be able to share the benefits of international trade.

APPENDIX
DECOMPOSITION ANALYSIS: INJECTIONS AND LEAKAGES

The methodology used follows Godley (1999). Consider the definition of GDP or Y as:

MXGICTYYGDP −+++≡+≡≡ ppp (1)

where Y
p
 denotes private incomes, T denotes net taxes, C

p
 denotes private consumption, I

p
 denotes private

investment, G denotes government spending, X denotes exports, and M denotes imports.

The following identities hold:

gg ICG +≡ (2a)

where C
g
 denotes government consumption, and I

g
 denotes government gross investments.

gp III −≡ (2b)

where I is total gross domestic investments or gross domestic capital formation.

( ) YsSCY pppp ≡≡− (2c)

where s
p
 is the savings rate; and where mM=Y where m is the propensity to import. (2d)

Then, “leakage” parameters can be defined relative to aggregate output as follows:12

Y

S
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p
p ≡ (3a)

Y
M

m ≡ (3b)

Y
T

t ≡ (3c)

It follows from the above that:

XGICMTY +++≡++ ppp (4a)

or,

XGIMTS ++≡++ pp (4b)

or,

XGImYtYYs ++≡++ pp (4c)

12 The difference between our approach and Godley’s is that he used gross output (GDP plus imports) as the base or denominator.
We used GDP as the base for simplicity.
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From the above, one can obtain the Keynesian income multiplier as:
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where the terms 
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m
X

 are the direct “own” multiplier effects on output of private investment,

government spending, and export injections, with their overall impact scaled by the corresponding leakages.

This framework can be used in two ways:

(i) Compare the direct own multipliers 
p

p

s

I
, 

m
X

 , 
t
G

 with Y. If YsI >)/( pp , it implies that the

private sector is injecting more demand into the system than incurring demand leakages. Similarly, if YtG >)/( ,

it implies that government spending exceeds government taxation, so that the government is exerting positive
net injections to aggregate demand. Finally, if (X / m) > Y, it implies that export injections exceed import
leakages (or net foreign demand is expansionary).

(ii) From (4c) it follows that

( ) ( ) ( ) 0pp ≡−+−+− mYXtYGYsI (6a)

or

( ) ( ) ( ) 0pp ≡−+−+− MXTGSI (6b)

Expression (6b) shows that the sum of net injections in the private, government, and foreign sectors should

sum to zero. The interpretation of each term is as follows: )( pp SI −  is the net injection of the private sector;

)( TG −  is the government’s budget deficit-surplus; and )( MX −  is net exports.13

For purposes of the paper, we calculated the relevant variables in real terms from 1983 to 2003 (we deflated the
nominal values with the GDP price deflators). The data were derived from either ADB’s Key Indicators of Developing
Asian and Pacific Countries or the IMF’s International Financial Statistics. For the PRC, nominal values were derived
from the UN Statistics Division since this provided separate entries for exports and imports, which the first two
statistical publications did not provide. (They only provided entries for net exports—exports minus imports—
without separate entries for exports and for imports.)

APPENDIX

13 Note that (Ip – Sp) also represents the net change in financial claims against the private sector; (G–T) is the net change
in government debt (i.e., financial claims on the government); and (X–M) is the net change in foreign assets of the
country (i.e., net financial claims on foreigners). This implies that an expansionary demand contribution (where injections
exceed leakages) from any given demand component increases its financial liabilities and will require some other
sector to increase its financial claims (which are assets) on this sector.
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statistical publications did not provide. (They only provided entries for net exports—exports minus imports—
without separate entries for exports and for imports.)

Tax revenues and I
g
 (government investments) data were derived using the values from “tax revenues” and

“capital expenditures” from the fiscal accounts in Key Indicators. The only exceptions are the data on government
investments for India, which used the data for gross capital formation from budgetary resources of the central
government (data sources were Economic Division, Department of Economic Affairs, Ministry of Finance and
Company Affairs of the Government of India).14 It must be pointed out that the tax revenues and government
gross investment data for all the countries only cover that of the national (central) government.

REFERENCES

Asian Development Bank, various years. Key Indicators of Developing Asian and Pacific Countries. Manila, Philippines.
Bacha, E. 1990. “A Three-Gap Model of Foreign Transfers and the GDP Growth Rate in Developing Countries.”

Journal of Development Economics 32(2):279-96.
Blecker, R. 2002. “The Balance of Payments-constrained Growth Model and the Limits to Export-Led Growth.”

In P. Davidson, ed., A Post Keynesian Perspective on Twenty-First Century Economic Problems. Northampton,
MA: Edward Elgar.

. 2003. “The Diminishing Returns to Export-Led Growth.” In W. R. Mead and S. R. Schwenninger,
eds., The Bridge to a Global Middle Class: Development, Trade, and International Finance in the 21st Century.
Norwell, MA: Kluwer Academic Publishers for the Milken Institute.

Chenery, H. 1969. “The Two Gap Approach to Aid and Development: Reply to Bruton.” American Economic Review
59(3):446-9.

Ertuk, K. 2001/02. “Overcapacity and the East Asian Crisis.” Journal of Post Keynesian Economics 24(2):253-
276.

Felipe, J. 2003. Is Export-led Growth Passé? Implications for Developing Asia. ERD Working Paper No. 48, Economics
and Research Department, Asian Development Bank, Manila, Philippines.

Godley, W. 1999. Seven Unsustainable Processes. Jerome Levy Economics Institute, Annandale-on-Hudon, N.Y.
International Monetary Fund, various years. International Financial Statistics. Washington, DC.
Jomo, K. S., ed. 1998. Tigers in Trouble: Financial Governance, Liberalisation and Crises in East Asia. London

and New York: Zed Books.
Kaplinsky, R. 2000. “If You Want to Get Somewhere Else, You Must Run at Least Twice as Fast as That: The

Roots of the East Asian Crisis.” Competition and Change: The Journal of Global Business and Political Economy
4(1):1-30.

Krugman, P. 1999. “Analytical Afterthoughts of the Asian Crisis.” Available: http://www.wws.princeton.edu/
~pkrugman/MINICRIS.htm/

Lian, D. 2004. “Mr. Thaksin has a Plan.” Equity Research Asia Pacific. Morgan Stanley. September 21.
Lim, J. 1998.  “The Philippines and the East Asian Economic Turmoil.” In K. S. Jomo, ed., Tigers in Trouble:

Financial Governance, Liberalisation and Crises in East Asia.  London and New York: Zed Books.
.  2004.  “Macroeconomic Fundamentals and Animal Spirits in the East Asian Crises.” In K. S. Jomo,

ed., After the Storm: Crisis, Recovery and Sustaining Development in Four Asian Economies. Singapore: Singapore
University Press.

14 This is because the “capital expenditures” data for India in Key Indicators includes loans and advances to the provinces
and other government offices.



35ERD WORKING PAPER SERIES NO. 69

McCombie, J. S. L, and A.P. Thirlwall. 1994. Economic Growth and the Balance of Payments Constraint. New York:
St. Martin’s Press.

Palley, T. I. 2002. “A New Development Paradigm: Domestic Demand-Led Growth. Why It is Needed & How To
Make it Happen.” Foreign Policy in Focus September: 1-8.

Rodrik, D. 2003. “Growth Strategies.” Available: http://www.ksg.harvard.edu/rodrik/
Seguino, S. 2000. “The Roots of the Asian Financial Crisis. A Story of Export-Led Growth and Liberalized Capital

Flows.” In R. Baiman, H. Boushey, and D. Saunders, eds., Political Economy and Contemporary Capitalism.
Armonk, NY: M.E. Sharpe.

Stiglitz, J. 2002. Globalization and Its Discontents. New York and London: W.W. Norton.
Taylor, L. 1993. “A Three-Gap Analysis of Foreign Resource Flows and Developing Country Growth.” In L. Taylor,

ed., The Rocky Road to Reform: Adjustments, Income Distribution and Growth in the Developing World.
Cambridge, MA: MIT Press.

Williamson, J. 1990. “What Washington Means by Policy Reform.” In J. Williamson, ed., Latin American Adjustment:
How Much has Happened? Institute for International Economics, Washington, DC.

REFERENCES



36

PUBLICATIONS FROM THE
ECONOMICS AND RESEARCH DEPARTMENT

ERD WORKING PAPER SERIES (WPS)
(Published in-house; Available through ADB Office of External Relations; Free of Charge)

No. 1 Capitalizing on Globalization
—Barry Eichengreen, January 2002

No. 2 Policy-based Lending and Poverty Reduction:
An Overview of Processes, Assessment
and Options
—Richard Bolt and Manabu Fujimura, January
2002

No. 3 The Automotive Supply Chain: Global Trends
and Asian Perspectives
—Francisco Veloso and Rajiv Kumar, January 2002

No. 4 International Competitiveness of Asian Firms:
An Analytical Framework
—Rajiv Kumar and Doren Chadee, February 2002

No. 5 The International Competitiveness of Asian
Economies in the Apparel Commodity Chain
—Gary Gereffi, February 2002

No. 6 Monetary and Financial Cooperation in East
Asia—The Chiang Mai Initiative and Beyond
—Pradumna B. Rana, February 2002

No. 7 Probing Beneath Cross-national Averages: Poverty,
Inequality, and Growth in the Philippines
—Arsenio M. Balisacan and Ernesto M. Pernia,
March 2002

No. 8 Poverty, Growth, and Inequality in Thailand
—Anil B. Deolalikar, April 2002

No. 9 Microfinance in Northeast Thailand: Who Benefits
and How Much?
—Brett E. Coleman, April 2002

No. 10 Poverty Reduction and the Role of Institutions in
Developing Asia
—Anil B. Deolalikar, Alex B. Brilliantes, Jr.,
Raghav Gaiha, Ernesto M. Pernia, Mary Racelis
with the assistance of Marita Concepcion Castro-
Guevara, Liza L. Lim, Pilipinas F. Quising, May
2002

No. 11 The European Social Model: Lessons for
Developing Countries
—Assar Lindbeck, May 2002

No. 12 Costs and Benefits of a Common Currency for
ASEAN
—Srinivasa Madhur, May 2002

No. 13 Monetary Cooperation in East Asia: A Survey
—Raul Fabella, May 2002

No. 14 Toward A Political Economy Approach
to Policy-based Lending
—George Abonyi, May 2002

No. 15 A Framework for Establishing Priorities in a
Country Poverty Reduction Strategy
—Ron Duncan and Steve Pollard, June 2002

No. 16 The Role of Infrastructure in Land-use Dynamics
and Rice Production in Viet Nam’s Mekong River
Delta
—Christopher Edmonds, July 2002

No. 17 Effect of Decentralization Strategy on
Macroeconomic Stability in Thailand
—Kanokpan Lao-Araya, August 2002

No. 18 Poverty and Patterns of Growth
—Rana Hasan and M. G. Quibria, August 2002

No. 19 Why are Some Countries Richer than Others?
A Reassessment of Mankiw-Romer-Weil’s Test of
the Neoclassical Growth Model
—Jesus Felipe and John McCombie, August 2002

No. 20 Modernization and Son Preference in People’s
Republic of China
—Robin Burgess and Juzhong Zhuang, September
2002

No. 21 The Doha Agenda and Development: A View from
the Uruguay Round
—J. Michael Finger, September 2002

No. 22 Conceptual Issues in the Role of Education
Decentralization in Promoting Effective Schooling in
Asian Developing Countries
—Jere R. Behrman, Anil B. Deolalikar, and Lee-
Ying Son, September 2002

No. 23 Promoting Effective Schooling through Education
Decentralization in Bangladesh, Indonesia, and
Philippines
—Jere R. Behrman, Anil B. Deolalikar, and Lee-
Ying Son, September 2002

No. 24 Financial Opening under the WTO Agreement in
Selected Asian Countries: Progress and Issues
—Yun-Hwan Kim, September 2002

No. 25 Revisiting Growth and Poverty Reduction in
Indonesia: What Do Subnational Data Show?
—Arsenio M. Balisacan, Ernesto M. Pernia,
  and Abuzar Asra, October 2002

No. 26 Causes of the 1997 Asian Financial Crisis: What
Can an Early Warning System Model Tell Us?
—Juzhong Zhuang and J. Malcolm Dowling,
October 2002

No. 27 Digital Divide: Determinants and Policies with
Special Reference to Asia
—M. G. Quibria, Shamsun N. Ahmed, Ted
Tschang, and Mari-Len Reyes-Macasaquit, October
2002

No. 28 Regional Cooperation in Asia: Long-term Progress,
Recent Retrogression, and the Way Forward
—Ramgopal Agarwala and Brahm Prakash,
October 2002

No. 29 How can Cambodia, Lao PDR, Myanmar, and Viet
Nam Cope with Revenue Lost Due to AFTA Tariff
Reductions?
—Kanokpan Lao-Araya, November 2002

No. 30 Asian Regionalism and Its Effects on Trade in the
1980s and 1990s
—Ramon Clarete, Christopher Edmonds, and
Jessica Seddon Wallack, November 2002

No. 31 New Economy and the Effects of Industrial
Structures on International Equity Market
Correlations
—Cyn-Young Park and Jaejoon Woo, December
2002

No. 32 Leading Indicators of Business Cycles in Malaysia
and the Philippines
—Wenda Zhang and Juzhong Zhuang, December
2002

No. 33 Technological Spillovers from Foreign Direct
Investment—A Survey
—Emma Xiaoqin Fan, December 2002

No. 34 Economic Openness and Regional Development in
the Philippines
—Ernesto M. Pernia and Pilipinas F. Quising,
January 2003

No. 35 Bond Market Development in East Asia:



37

Issues and Challenges
—Raul Fabella and Srinivasa Madhur, January
2003

No. 36 Environment Statistics in Central Asia: Progress
and Prospects
—Robert Ballance and Bishnu D. Pant, March
2003

No. 37 Electricity Demand in the People’s Republic of
China: Investment Requirement and
Environmental Impact
—Bo Q. Lin, March 2003

No. 38 Foreign Direct Investment in Developing Asia:
Trends, Effects, and Likely Issues for the
Forthcoming WTO Negotiations
—Douglas H. Brooks, Emma Xiaoqin Fan,
and Lea R. Sumulong, April 2003

No. 39 The Political Economy of Good Governance for
Poverty Alleviation Policies
—Narayan Lakshman, April 2003

No. 40 The Puzzle of Social Capital
A Critical Review
—M. G. Quibria, May 2003

No. 41 Industrial Structure, Technical Change, and the
Role of Government in Development of the
Electronics and Information Industry in
Taipei,China
—Yeo Lin, May 2003

No. 42 Economic Growth and Poverty Reduction
in Viet Nam
—Arsenio M. Balisacan, Ernesto M. Pernia, and
Gemma Esther B. Estrada, June 2003

No. 43 Why Has Income Inequality in Thailand
Increased? An Analysis Using 1975-1998 Surveys
—Taizo Motonishi, June 2003

No. 44 Welfare Impacts of Electricity Generation Sector
Reform in the Philippines
—Natsuko Toba, June 2003

No. 45 A Review of Commitment Savings Products in
Developing Countries
—Nava Ashraf, Nathalie Gons, Dean S. Karlan,
and Wesley Yin, July 2003

No. 46 Local Government Finance, Private Resources,
and Local Credit Markets in Asia
—Roberto de Vera and Yun-Hwan Kim, October
2003

No. 47 Excess Investment and Efficiency Loss During
Reforms: The Case of Provincial-level Fixed-Asset
Investment in People’s Republic of China
—Duo Qin and Haiyan Song, October 2003

No. 48 Is Export-led Growth Passe? Implications for
Developing Asia
—Jesus Felipe, December 2003

No. 49 Changing Bank Lending Behavior and Corporate
Financing in Asia—Some Research Issues
—Emma Xiaoqin Fan and Akiko Terada-Hagiwara,
December 2003

No. 50 Is People’s Republic of China’s Rising Services
Sector Leading to Cost Disease?
—Duo Qin, March 2004

No. 51 Poverty Estimates in India: Some Key Issues
—Savita Sharma, May 2004

No. 52 Restructuring and Regulatory Reform in the Power
Sector: Review of Experience and Issues
—Peter Choynowski, May 2004

No. 53 Competitiveness, Income Distribution, and Growth
in the Philippines: What Does the Long-run
Evidence Show?
—Jesus Felipe and Grace C. Sipin, June 2004

No. 54 Practices of Poverty Measurement and Poverty
Profile of Bangladesh
—Faizuddin Ahmed, August 2004

No. 55 Experience of Asian Asset Management
Companies: Do They Increase Moral Hazard?
—Evidence from Thailand

—Akiko Terada-Hagiwara and Gloria Pasadilla,
September 2004

No. 56 Viet Nam: Foreign Direct Investment and
Postcrisis Regional Integration
—Vittorio Leproux and Douglas H. Brooks,
September 2004

No. 57 Practices of Poverty Measurement and Poverty
Profile of Nepal
—Devendra Chhetry, September 2004

No. 58 Monetary Poverty Estimates in Sri Lanka:
Selected Issues
—Neranjana Gunetilleke and Dinushka
Senanayake, October 2004

No. 59 Labor Market Distortions, Rural-Urban Inequality,
and the Opening of People’s Republic of China’s
Economy
—Thomas Hertel and Fan Zhai, November 2004

No. 60 Measuring Competitiveness in the World’s Smallest
Economies: Introducing the SSMECI
—Ganeshan Wignaraja and David Joiner, November
2004

No. 61 Foreign Exchange Reserves, Exchange Rate
Regimes, and Monetary Policy: Issues in Asia
—Akiko Terada-Hagiwara, January 2005

No. 62 A Small Macroeconometric Model of the Philippine
Economy
—Geoffrey Ducanes, Marie Anne Cagas, Duo Qin,
Pilipinas Quising, and Nedelyn Magtibay-Ramos,
January 2005

No. 63 Developing the Market for Local Currency Bonds
by Foreign Issuers: Lessons from Asia
—Tobias Hoschka, February 2005

No. 64 Empirical Assessment of Sustainability and
Feasibility of Government Debt: The Philippines
Case
—Duo Qin, Marie Anne Cagas, Geoffrey Ducanes,
Nedelyn Magtibay-Ramos, and Pilipinas Quising,
February 2005

No. 65 Poverty and Foreign Aid
Evidence from Cross-Country Data
—Abuzar Asra, Gemma Estrada, Yangseom Kim,
and M. G. Quibria, March 2005

No. 66 Measuring Efficiency of Macro Systems: An
Application to Millennium Development Goal
Attainment
—Ajay Tandon, March 2005

No. 67 Banks and Corporate Debt Market Development
—Paul Dickie and Emma Xiaoqin Fan, April 2005

No. 68 Local Currency Financing—The Next Frontier for
MDBs?
—Tobias C. Hoschka, April 2005

No. 69 Export or Domestic-Led Growth in Asia?
—Jesus Felipe and Joseph Lim, May 2005



38

No. 7 Strengthening the Economic Analysis of Natural
Resource Management Projects
—Keith Ward, September 2003

No. 8 Testing Savings Product Innovations Using an
Experimental Methodology
—Nava Ashraf, Dean S. Karlan, and Wesley Yin,
November 2003

No. 9 Setting User Charges for Public Services: Policies
and Practice at the Asian Development Bank
—David Dole, December 2003

No. 10 Beyond Cost Recovery: Setting User Charges for
Financial, Economic, and Social Goals
—David Dole and Ian Bartlett, January 2004

No. 11 Shadow Exchange Rates for Project Economic
Analysis: Toward Improving Practice at the Asian
Development Bank
—Anneli Lagman-Martin, February 2004

ERD POLICY BRIEF SERIES (PBS)
(Published in-house; Available through ADB Office of External Relations; Free of charge)

No. 1 Is Growth Good Enough for the Poor?
—Ernesto M. Pernia, October 2001

No. 2 India’s Economic Reforms
What Has Been Accomplished?
What Remains to Be Done?
—Arvind Panagariya, November 2001

No. 3 Unequal Benefits of Growth in Viet Nam
—Indu Bhushan, Erik Bloom, and Nguyen Minh
Thang, January 2002

No. 4 Is Volatility Built into Today’s World Economy?
—J. Malcolm Dowling and J.P. Verbiest,
February 2002

No. 5 What Else Besides Growth Matters to Poverty
Reduction? Philippines
—Arsenio M. Balisacan and Ernesto M. Pernia,
February 2002

No. 6 Achieving the Twin Objectives of Efficiency and
Equity: Contracting Health Services in Cambodia
—Indu Bhushan, Sheryl Keller, and Brad Schwartz,
March 2002

No. 7 Causes of the 1997 Asian Financial Crisis: What
Can an Early Warning System Model Tell Us?
—Juzhong Zhuang and Malcolm Dowling,
June 2002

No. 8 The Role of Preferential Trading Arrangements
in Asia
—Christopher Edmonds and Jean-Pierre Verbiest,
July 2002

No. 9 The Doha Round: A Development Perspective
—Jean-Pierre Verbiest, Jeffrey Liang, and Lea
Sumulong, July 2002

No. 10 Is Economic Openness Good for Regional
Development and Poverty Reduction? The
Philippines
—E. M. Pernia and Pilipinas Quising, October
2002

ERD TECHNICAL NOTE SERIES (TNS)
(Published in-house; Available through ADB Office of External Relations; Free of Charge)

No. 1 Contingency Calculations for Environmental
Impacts with Unknown Monetary Values
—David Dole, February 2002

No. 2 Integrating Risk into ADB’s Economic Analysis
of Projects
—Nigel Rayner, Anneli Lagman-Martin,

and Keith Ward, June 2002
No. 3 Measuring Willingness to Pay for Electricity

—Peter Choynowski, July 2002
No. 4 Economic Issues in the Design and Analysis of a

Wastewater Treatment Project
—David Dole, July 2002

No. 5 An Analysis and Case Study of the Role of
Environmental Economics at the Asian
Development Bank
—David Dole and Piya Abeygunawardena,
September 2002

No. 6 Economic Analysis of Health Projects: A Case Study
in Cambodia
—Erik Bloom and Peter Choynowski, May 2003

No. 11 Implications of a US Dollar Depreciation for Asian
Developing Countries
—Emma Fan, July 2002

No. 12 Dangers of Deflation
—D. Brooks and Pilipinas Quising, December 2002

No. 13 Infrastructure and Poverty Reduction—
What is the Connection?
—Ifzal Ali and Ernesto Pernia, January 2003

No. 14 Infrastructure and Poverty Reduction—
Making Markets Work for the Poor
—Xianbin Yao, May 2003

No. 15 SARS: Economic Impacts and Implications
—Emma Xiaoqin Fan, May 2003

No. 16 Emerging Tax Issues: Implications of Globalization
and Technology
—Kanokpan Lao Araya, May 2003

No. 17 Pro-Poor Growth: What is It and Why is It
Important?
—Ernesto M. Pernia, May 2003

No. 18 Public–Private Partnership for Competitiveness
—Jesus Felipe, June 2003

No. 19 Reviving Asian Economic Growth Requires Further
Reforms
—Ifzal Ali, June 2003

No. 20 The Millennium Development Goals and Poverty:
Are We Counting the World’s Poor Right?
—M. G. Quibria, July 2003

No. 21 Trade and Poverty: What are the Connections?
—Douglas H. Brooks, July 2003

No. 22 Adapting Education to the Global Economy
—Olivier Dupriez, September 2003

No. 23 Avian Flu: An Economic Assessment for Selected
Developing Countries in Asia
—Jean-Pierre Verbiest and Charissa Castillo,
March 2004



39

No. 25 Purchasing Power Parities and the International
Comparison Program in a Globalized World
—Bishnu Pant, March 2004

No. 26 A Note on Dual/Multiple Exchange Rates
—Emma Xiaoqin Fan, May 2004

No. 27 Inclusive Growth for Sustainable Poverty Reduction
in Developing Asia: The Enabling Role of
Infrastructure Development
—Ifzal Ali and Xianbin Yao, May 2004

No. 28 Higher Oil Prices: Asian Perspectives and
Implications for 2004-2005
—Cyn-Young Park, June 2004

No. 29 Accelerating Agriculture and Rural Development for
Inclusive Growth: Policy Implications for
Developing Asia
—Richard Bolt, July 2004

No. 30 Living with Higher Interest Rates: Is Asia Ready?
—Cyn-Young Park, August 2004

No. 31 Reserve Accumulation, Sterilization, and Policy
Dilemma
—Akiko Terada-Hagiwara, October 2004

No. 32 The Primacy of Reforms in the Emergence of
People’s Republic of China and India
—Ifzal Ali and Emma Xiaoqin Fan, November
2004

No. 33 Population Health and Foreign Direct Investment:
Does Poor Health Signal Poor Government
Effectiveness?
—Ajay Tandon, January 2005

No. 34 Financing Infrastructure Development: Asian
Developing Countries Need to Tap Bond Markets
More Rigorously
—Yun-Hwan Kim, February 2005

No. 35 Attaining Millennium Development Goals in
Health: Isn’t Economic Growth Enough?
—Ajay Tandon, March 2005

No. 36 Instilling Credit Culture in State-owned Banks—
Experience from Lao PDR
—Robert Boumphrey, Paul Dickie, and Samiuela
Tukuafu, April 2005

1. Improving Domestic Resource Mobilization Through
Financial Development: Overview September 1985

2. Improving Domestic Resource Mobilization Through
Financial Development: Bangladesh July 1986

3. Improving Domestic Resource Mobilization Through
Financial Development: Sri Lanka April 1987

4. Improving Domestic Resource Mobilization Through
Financial Development: India December 1987

5. Financing Public Sector Development Expenditure
in Selected Countries: Overview January 1988

6. Study of Selected Industries: A Brief Report
April 1988

7. Financing Public Sector Development Expenditure
in Selected Countries: Bangladesh June 1988

8. Financing Public Sector Development Expenditure
in Selected Countries: India June 1988

9. Financing Public Sector Development Expenditure
in Selected Countries: Indonesia June 1988

10. Financing Public Sector Development Expenditure
in Selected Countries: Nepal June 1988

11. Financing Public Sector Development Expenditure
in Selected Countries: Pakistan June 1988

12. Financing Public Sector Development Expenditure
in Selected Countries: Philippines June 1988

13. Financing Public Sector Development Expenditure
in Selected Countries: Thailand June 1988

14. Towards Regional Cooperation in South Asia:
ADB/EWC Symposium on Regional Cooperation
in South Asia February 1988

15. Evaluating Rice Market Intervention Policies:
Some Asian Examples April 1988

16. Improving Domestic Resource Mobilization Through
Financial Development: Nepal November 1988

17. Foreign Trade Barriers and Export Growth September
1988

18. The Role of Small and Medium-Scale Industries in the
Industrial Development of the Philippines April 1989

19. The Role of Small and Medium-Scale Manufacturing
Industries in Industrial Development: The Experience of
Selected Asian Countries January 1990

20. National Accounts of Vanuatu, 1983-1987 January
1990

21. National Accounts of Western Samoa, 1984-1986
February 1990

22. Human Resource Policy and Economic Development:
Selected Country Studies July 1990

23. Export Finance: Some Asian Examples September 1990
24. National Accounts of the Cook Islands, 1982-1986

September 1990
25. Framework for the Economic and Financial Appraisal of

Urban Development Sector Projects January 1994
26. Framework and Criteria for the Appraisal and

Socioeconomic Justification of Education Projects
January 1994

27. Investing in Asia 1997 (Co-published with OECD)
28. The Future of Asia in the World Economy 1998 (Co-

published with OECD)
29. Financial Liberalisation in Asia: Analysis and Prospects

1999 (Co-published with OECD)
30. Sustainable Recovery in Asia: Mobilizing Resources for

Development 2000 (Co-published with OECD)
31. Technology and Poverty Reduction in Asia and the Pacific

2001 (Co-published with OECD)
32. Asia and Europe 2002 (Co-published with OECD)
33. Economic Analysis: Retrospective 2003
34. Economic Analysis: Retrospective: 2003 Update 2004
35. Development Indicators Reference Manual: Concepts and

Definitions 2004

SPECIAL STUDIES, COMPLIMENTARY
(Available through ADB Office of External Relations)



40

OLD MONOGRAPH SERIES
(Available through ADB Office of External Relations; Free of charge)

EDRC REPORT SERIES (ER)

No. 1 ASEAN and the Asian Development Bank
—Seiji Naya, April 1982

No. 2 Development Issues for the Developing East
and Southeast Asian Countries
and International Cooperation
—Seiji Naya and Graham Abbott, April 1982

No. 3 Aid, Savings, and Growth in the Asian Region
—J. Malcolm Dowling and Ulrich Hiemenz,

April 1982
No. 4 Development-oriented Foreign Investment

and the Role of ADB
—Kiyoshi Kojima, April 1982

No. 5 The Multilateral Development Banks
and the International Economy’s Missing
Public Sector
—John Lewis, June 1982

No. 6 Notes on External Debt of DMCs
—Evelyn Go, July 1982

No. 7 Grant Element in Bank Loans
—Dal Hyun Kim, July 1982

No. 8 Shadow Exchange Rates and Standard
Conversion Factors in Project Evaluation
—Peter Warr, September 1982

No. 9 Small and Medium-Scale Manufacturing
Establishments in ASEAN Countries:
Perspectives and Policy Issues
—Mathias Bruch and Ulrich Hiemenz, January
1983

No. 10 A Note on the Third Ministerial Meeting of GATT
—Jungsoo Lee, January 1983

No. 11 Macroeconomic Forecasts for the Republic
of China, Hong Kong, and Republic of Korea
—J.M. Dowling, January 1983

No. 12 ASEAN: Economic Situation and Prospects
—Seiji Naya, March 1983

No. 13 The Future Prospects for the Developing
Countries of Asia
—Seiji Naya, March 1983

No. 14 Energy and Structural Change in the Asia-
Pacific Region, Summary of the Thirteenth
Pacific Trade and Development Conference
—Seiji Naya, March 1983

No. 15 A Survey of Empirical Studies on Demand
for Electricity with Special Emphasis on Price
Elasticity of Demand
—Wisarn Pupphavesa, June 1983

No. 16 Determinants of Paddy Production in Indonesia:
1972-1981–A Simultaneous Equation Model
Approach
—T.K. Jayaraman, June 1983

No. 17 The Philippine Economy:  Economic
Forecasts for 1983 and 1984
—J.M. Dowling, E. Go, and C.N. Castillo, June
1983

No. 18 Economic Forecast for Indonesia
—J.M. Dowling, H.Y. Kim, Y.K. Wang,

and C.N. Castillo, June 1983
No. 19 Relative External Debt Situation of Asian

Developing Countries: An Application
of Ranking Method
—Jungsoo Lee, June 1983

No. 20 New Evidence on Yields, Fertilizer Application,
and Prices in Asian Rice Production
—William James and Teresita Ramirez, July 1983

No. 21 Inflationary Effects of Exchange Rate
Changes in Nine Asian LDCs
—Pradumna B. Rana and J. Malcolm Dowling, Jr.,
December 1983

No. 22 Effects of External Shocks on the Balance
of Payments, Policy Responses, and Debt
Problems of Asian Developing Countries
—Seiji Naya, December 1983

No. 23 Changing Trade Patterns and Policy Issues:
The Prospects for East and Southeast Asian
Developing Countries
—Seiji Naya and Ulrich Hiemenz, February 1984

No. 24 Small-Scale Industries in Asian Economic
Development: Problems and Prospects
—Seiji Naya, February 1984

No. 25 A Study on the External Debt Indicators
Applying Logit Analysis
—Jungsoo Lee and Clarita Barretto, February 1984

No. 26 Alternatives to Institutional Credit Programs
in the Agricultural Sector of Low-Income
Countries
—Jennifer Sour, March 1984

No. 27 Economic Scene in Asia and Its Special Features
—Kedar N. Kohli, November 1984

No. 28 The Effect of Terms of Trade Changes on the
Balance of Payments and Real National
Income of Asian Developing Countries
—Jungsoo Lee and Lutgarda Labios, January 1985

No. 29 Cause and Effect in the World Sugar Market:
Some Empirical Findings 1951-1982
—Yoshihiro Iwasaki, February 1985

No. 30 Sources of Balance of Payments Problem
in the 1970s: The Asian Experience
—Pradumna Rana, February 1985

No. 31 India’s Manufactured Exports: An Analysis
of Supply Sectors
—Ifzal Ali, February 1985

No. 32 Meeting Basic Human Needs in Asian
Developing Countries
—Jungsoo Lee and Emma Banaria, March 1985

No. 33 The Impact of Foreign Capital Inflow
on Investment and Economic Growth
in Developing Asia
—Evelyn Go, May 1985

No.  34 The Climate for Energy Development
in the Pacific and Asian Region:
Priorities and Perspectives
—V.V. Desai, April 1986

No. 35 Impact of Appreciation of the Yen on
Developing Member Countries of the Bank
—Jungsoo Lee, Pradumna Rana, and Ifzal Ali,
May 1986

No. 36 Smuggling and Domestic Economic Policies
in Developing Countries
—A.H.M.N. Chowdhury, October 1986

No. 37 Public Investment Criteria: Economic Internal
Rate of Return and Equalizing Discount Rate
—Ifzal Ali, November 1986

No. 38 Review of the Theory of Neoclassical Political
Economy: An Application to Trade Policies
—M.G. Quibria, December 1986

No. 39 Factors Influencing the Choice of Location:
Local and Foreign Firms in the Philippines
—E.M. Pernia and A.N. Herrin, February 1987

No. 40 A Demographic Perspective on Developing
Asia and Its Relevance to the Bank
—E.M. Pernia, May 1987

No. 41 Emerging Issues in Asia and Social Cost
Benefit Analysis
—I. Ali, September 1988

No. 42 Shifting Revealed Comparative Advantage:
Experiences of Asian and Pacific Developing



41

No.  1 International Reserves:
Factors Determining Needs and Adequacy
—Evelyn Go, May 1981

No.  2 Domestic Savings in Selected Developing
Asian Countries
—Basil Moore, assisted by A.H.M. Nuruddin
Chowdhury, September 1981

No.  3 Changes in Consumption, Imports and Exports
of Oil Since 1973: A Preliminary Survey of
the Developing Member Countries
of the Asian Development Bank
—Dal Hyun Kim and Graham Abbott, September
1981

No.  4 By-Passed Areas, Regional Inequalities,
and Development Policies in Selected
Southeast Asian Countries
—William James, October 1981

No.  5 Asian Agriculture and Economic Development
—William James, March 1982

No.  6 Inflation in Developing Member Countries:
An Analysis of Recent Trends
—A.H.M. Nuruddin Chowdhury and J. Malcolm
Dowling, March 1982

No.  7 Industrial Growth and Employment in
Developing Asian Countries: Issues and
Perspectives for the Coming Decade

ECONOMIC STAFF PAPERS (ES)

Countries
—P.B. Rana, November 1988

No. 43 Agricultural Price Policy in Asia:
Issues and Areas of Reforms
—I. Ali, November 1988

No. 44 Service Trade and Asian Developing Economies
—M.G. Quibria, October 1989

No. 45 A Review of the Economic Analysis of Power
Projects in Asia and Identification of Areas
of Improvement
—I. Ali, November 1989

No. 46 Growth Perspective and Challenges for Asia:
Areas for Policy Review and Research
—I. Ali, November 1989

No. 47 An Approach to Estimating the Poverty
Alleviation Impact of an Agricultural Project
—I. Ali, January 1990

No. 48 Economic Growth Performance of Indonesia,
the Philippines, and Thailand:
The Human Resource Dimension
—E.M. Pernia, January 1990

No. 49 Foreign Exchange and Fiscal Impact of a Project:
A Methodological Framework for Estimation
—I. Ali, February 1990

No. 50 Public Investment Criteria: Financial
and Economic Internal Rates of Return
—I. Ali, April 1990

No. 51 Evaluation of Water Supply Projects:
An Economic Framework
—Arlene M. Tadle, June 1990

No. 52 Interrelationship Between Shadow Prices, Project
Investment, and Policy Reforms:
An Analytical Framework
—I. Ali, November 1990

No. 53 Issues in Assessing the Impact of Project
and Sector Adjustment Lending
—I. Ali, December 1990

No. 54 Some Aspects of Urbanization
and the Environment in Southeast Asia
—Ernesto M. Pernia, January 1991

No. 55 Financial Sector and Economic
Development: A Survey
—Jungsoo Lee, September 1991

No. 56 A Framework for Justifying Bank-Assisted
Education Projects in Asia: A Review
of the Socioeconomic Analysis
and Identification of Areas of Improvement
—Etienne Van De Walle, February 1992

No. 57 Medium-term Growth-Stabilization
Relationship in Asian Developing Countries
and Some Policy Considerations
—Yun-Hwan Kim, February 1993

No. 58 Urbanization, Population Distribution,
and Economic Development in Asia
—Ernesto M. Pernia, February 1993

No. 59 The Need for Fiscal Consolidation in Nepal:
The Results of a Simulation
—Filippo di Mauro and Ronald Antonio Butiong,
July 1993

No. 60 A Computable General Equilibrium Model
of Nepal
—Timothy Buehrer and Filippo di Mauro, October
1993

No. 61 The Role of Government in Export Expansion
in the Republic of Korea: A Revisit
—Yun-Hwan Kim, February 1994

No. 62 Rural Reforms, Structural Change,
and Agricultural Growth in
the People’s Republic of China
—Bo Lin, August 1994

No. 63 Incentives and Regulation for Pollution Abatement
with an Application to Waste Water Treatment
—Sudipto Mundle, U. Shankar, and Shekhar
Mehta, October 1995

No. 64 Saving Transitions in Southeast Asia
—Frank Harrigan, February 1996

No. 65 Total Factor Productivity Growth in East Asia:
A Critical Survey
—Jesus Felipe, September 1997

No. 66 Foreign Direct Investment in Pakistan:
Policy Issues and Operational Implications
—Ashfaque H. Khan and Yun-Hwan Kim, July
1999

No. 67 Fiscal Policy, Income Distribution and Growth
—Sailesh K. Jha, November 1999

—Ulrich Hiemenz, March 1982
No.  8 Petrodollar Recycling 1973-1980.

Part 1: Regional Adjustments and
the World Economy
—Burnham Campbell, April 1982

No.  9 Developing Asia: The Importance
of Domestic Policies
—Economics Office Staff under the direction of Seiji
Naya, May 1982

No. 10 Financial Development and Household
Savings:  Issues in Domestic Resource
Mobilization in Asian Developing Countries
—Wan-Soon Kim, July 1982

No. 11 Industrial Development: Role of Specialized
Financial Institutions
—Kedar N. Kohli, August 1982

No. 12 Petrodollar Recycling 1973-1980.
Part II: Debt Problems and an Evaluation
of Suggested Remedies
—Burnham Campbell, September 1982

No. 13 Credit Rationing, Rural Savings, and Financial
Policy in Developing Countries
—William James, September 1982

No. 14 Small and Medium-Scale Manufacturing
Establishments in ASEAN Countries:
Perspectives and Policy Issues



42

—Mathias Bruch and Ulrich Hiemenz, March 1983
No. 15 Income Distribution and Economic

Growth in Developing Asian Countries
—J. Malcolm Dowling and David Soo, March 1983

No. 16 Long-Run Debt-Servicing Capacity of
Asian Developing Countries: An Application
of Critical Interest Rate Approach
—Jungsoo Lee, June 1983

No. 17 External Shocks, Energy Policy,
and Macroeconomic Performance of Asian
Developing Countries: A Policy Analysis
—William James, July 1983

No. 18 The Impact of the Current Exchange Rate
System on Trade and Inflation of Selected
Developing Member Countries
—Pradumna Rana, September 1983

No. 19 Asian Agriculture in Transition: Key Policy Issues
—William James, September 1983

No. 20 The Transition to an Industrial Economy
in Monsoon Asia
—Harry T. Oshima, October 1983

No. 21 The Significance of Off-Farm Employment
and Incomes in Post-War East Asian Growth
—Harry T. Oshima, January 1984

No. 22 Income Distribution and Poverty in Selected
Asian Countries
—John Malcolm Dowling, Jr., November 1984

No. 23 ASEAN Economies and ASEAN Economic
Cooperation
—Narongchai Akrasanee, November 1984

No. 24 Economic Analysis of Power Projects
—Nitin Desai, January 1985

No. 25 Exports and Economic Growth in the Asian Region
—Pradumna Rana, February 1985

No. 26 Patterns of External Financing of DMCs
—E. Go, May 1985

No. 27 Industrial Technology Development
the Republic of Korea
—S.Y. Lo, July 1985

No. 28 Risk Analysis and Project Selection:
A Review of Practical Issues
—J.K. Johnson, August 1985

No. 29 Rice in Indonesia: Price Policy and Comparative
Advantage
—I. Ali, January 1986

No. 30 Effects of Foreign Capital Inflows
on Developing Countries of Asia
—Jungsoo Lee, Pradumna B. Rana, and Yoshihiro
Iwasaki, April 1986

No. 31 Economic Analysis of the Environmental
Impacts of Development Projects
—John A. Dixon et al., EAPI, East-West Center,
August 1986

No. 32 Science and Technology for Development:
Role of the Bank
—Kedar N. Kohli and Ifzal Ali, November 1986

No. 33 Satellite Remote Sensing in the Asian
and Pacific Region
—Mohan Sundara Rajan, December 1986

No. 34 Changes in the Export Patterns of Asian and
Pacific Developing Countries: An Empirical
Overview
—Pradumna B. Rana, January 1987

No. 35 Agricultural Price Policy in Nepal
—Gerald C. Nelson, March 1987

No. 36 Implications of Falling Primary Commodity
Prices for Agricultural Strategy in the Philippines
—Ifzal Ali, September 1987

No. 37 Determining Irrigation Charges: A Framework
—Prabhakar B. Ghate, October 1987

No. 38 The Role of Fertilizer Subsidies in Agricultural
Production: A Review of Select Issues
—M.G. Quibria, October 1987

No. 39 Domestic Adjustment to External Shocks
in Developing Asia
—Jungsoo Lee, October 1987

No. 40 Improving Domestic Resource Mobilization
through Financial Development: Indonesia
—Philip Erquiaga, November 1987

No. 41 Recent Trends and Issues on Foreign Direct
Investment in Asian and Pacific Developing
Countries
—P.B. Rana, March 1988

No. 42 Manufactured Exports from the Philippines:
A Sector Profile and an Agenda for Reform
—I. Ali, September 1988

No. 43 A Framework for Evaluating the Economic
Benefits of Power Projects
—I. Ali, August 1989

No. 44 Promotion of Manufactured Exports in Pakistan
—Jungsoo Lee and Yoshihiro Iwasaki, September
1989

No. 45 Education and Labor Markets in Indonesia:
A Sector Survey
—Ernesto M. Pernia and David N. Wilson,
September 1989

No. 46 Industrial Technology Capabilities
and Policies in Selected ADCs
—Hiroshi Kakazu, June 1990

No. 47 Designing Strategies and Policies
for Managing Structural Change in Asia
—Ifzal Ali, June 1990

No. 48 The Completion of the Single European Community
Market in 1992: A Tentative Assessment of its
Impact on Asian Developing Countries
—J.P. Verbiest and Min Tang, June 1991

No. 49 Economic Analysis of Investment in Power Systems
—Ifzal Ali, June 1991

No. 50 External Finance and the Role of Multilateral
Financial Institutions in South Asia:
Changing Patterns, Prospects, and Challenges
—Jungsoo Lee, November 1991

No. 51 The Gender and Poverty Nexus: Issues and
Policies
—M.G. Quibria, November 1993

No. 52 The Role of the State in Economic Development:
Theory, the East Asian Experience,
and the Malaysian Case
—Jason Brown, December 1993

No. 53 The Economic Benefits of Potable Water Supply
Projects to Households in Developing Countries
—Dale Whittington and Venkateswarlu Swarna,
January 1994

No. 54 Growth Triangles: Conceptual Issues
and Operational Problems
—Min Tang and Myo Thant, February 1994

No. 55 The Emerging Global Trading Environment
and Developing Asia
—Arvind Panagariya, M.G. Quibria, and Narhari
Rao, July 1996

No. 56 Aspects of Urban Water and Sanitation in
the Context of Rapid Urbanization in
Developing Asia
—Ernesto M. Pernia and Stella LF. Alabastro,
September 1997

No. 57 Challenges for Asia’s Trade and Environment
—Douglas H. Brooks, January 1998

No. 58 Economic Analysis of Health Sector Projects-
A Review of Issues, Methods, and Approaches
—Ramesh Adhikari, Paul Gertler, and Anneli
Lagman, March 1999

No. 59 The Asian Crisis: An Alternate View
—Rajiv Kumar and Bibek Debroy, July 1999

No. 60 Social Consequences of the Financial Crisis in
Asia
—James C. Knowles, Ernesto M. Pernia, and Mary
Racelis, November 1999



43

No. 1 Estimates of the Total External Debt of
the Developing Member Countries of ADB:
1981-1983
—I.P. David, September 1984

No. 2 Multivariate Statistical and Graphical
Classification Techniques Applied
to the Problem of Grouping Countries
—I.P. David and D.S. Maligalig, March 1985

No. 3 Gross National Product (GNP) Measurement
Issues in South Pacific Developing Member
Countries of ADB
—S.G. Tiwari, September 1985

No. 4 Estimates of Comparable Savings in Selected
DMCs
—Hananto Sigit, December 1985

No. 5 Keeping Sample Survey Design
and Analysis Simple
—I.P. David, December 1985

No. 6 External Debt Situation in Asian
Developing Countries
—I.P. David and Jungsoo Lee, March 1986

No. 7 Study of GNP Measurement Issues in the
South Pacific Developing Member Countries.
Part I: Existing National Accounts
of SPDMCs–Analysis of Methodology
and Application of SNA Concepts
—P. Hodgkinson, October 1986

No. 8 Study of GNP Measurement Issues in the South
Pacific Developing Member Countries.
Part II: Factors Affecting Intercountry
Comparability of Per Capita GNP
—P. Hodgkinson, October 1986

No. 9 Survey of the External Debt Situation

STATISTICAL REPORT SERIES (SR)

in Asian Developing Countries, 1985
—Jungsoo Lee and I.P. David, April 1987

No. 10 A Survey of the External Debt Situation
in Asian Developing Countries, 1986
—Jungsoo Lee and I.P. David, April 1988

No. 11 Changing Pattern of Financial Flows to Asian
and Pacific Developing Countries
—Jungsoo Lee and I.P. David, March 1989

No. 12 The State of Agricultural Statistics in
Southeast Asia
—I.P. David, March 1989

No. 13 A Survey of the External Debt Situation
in Asian and Pacific Developing Countries:
1987-1988
—Jungsoo Lee and I.P. David, July 1989

No. 14 A Survey of the External Debt Situation in
Asian and Pacific Developing Countries: 1988-1989
—Jungsoo Lee, May 1990

No. 15 A Survey of the External Debt Situation
in Asian and Pacific Developing Countries: 1989-
1992
—Min Tang, June 1991

No. 16 Recent Trends and Prospects of External Debt
Situation and Financial Flows to Asian
and Pacific Developing Countries
—Min Tang and Aludia Pardo, June 1992

No. 17 Purchasing Power Parity in Asian Developing
Countries: A Co-Integration Test
—Min Tang and Ronald Q. Butiong, April 1994

No. 18 Capital Flows to Asian and Pacific Developing
Countries: Recent Trends and Future Prospects
—Min Tang and James Villafuerte, October 1995

No. 1 Poverty in the People’s Republic of China:
Recent Developments and Scope
for Bank Assistance
—K.H. Moinuddin, November 1992

No. 2 The Eastern Islands of Indonesia: An Overview
of Development Needs and Potential
—Brien K. Parkinson, January 1993

No. 3 Rural Institutional Finance in Bangladesh
and Nepal: Review and Agenda for Reforms
—A.H.M.N. Chowdhury and Marcelia C. Garcia,
November 1993

No. 4 Fiscal Deficits and Current Account Imbalances
of the South Pacific Countries:
A Case Study of Vanuatu
—T.K. Jayaraman, December 1993

No. 5 Reforms in the Transitional Economies of Asia
—Pradumna B. Rana, December 1993

No. 6 Environmental Challenges in the People’s Republic
of China and Scope for Bank Assistance
—Elisabetta Capannelli and Omkar L. Shrestha,
December 1993

No. 7 Sustainable Development Environment
and Poverty Nexus
—K.F. Jalal, December 1993

No. 8 Intermediate Services and Economic
Development: The Malaysian Example
—Sutanu Behuria and Rahul Khullar, May 1994

No. 9 Interest Rate Deregulation: A Brief Survey
of the Policy Issues and the Asian Experience
—Carlos J. Glower, July 1994

No. 10 Some Aspects of Land Administration
in Indonesia: Implications for Bank Operations
—Sutanu Behuria, July 1994

No. 11 Demographic and Socioeconomic Determinants
of Contraceptive Use among Urban Women in
the Melanesian Countries in the South Pacific:
A Case Study of Port Vila Town in Vanuatu
—T.K. Jayaraman, February 1995

No. 12 Managing Development through
Institution Building
— Hilton L. Root, October 1995

No. 13 Growth, Structural Change, and Optimal
Poverty Interventions
—Shiladitya Chatterjee, November 1995

No. 14 Private Investment and Macroeconomic
Environment in the South Pacific Island
Countries: A Cross-Country Analysis
—T.K. Jayaraman, October 1996

No. 15 The Rural-Urban Transition in Viet Nam:
Some Selected Issues
—Sudipto Mundle and Brian Van Arkadie, October
1997

No. 16 A New Approach to Setting the Future
Transport Agenda
—Roger Allport, Geoff Key, and Charles Melhuish,
June 1998

No. 17 Adjustment and Distribution:
The Indian Experience
—Sudipto Mundle and V.B. Tulasidhar, June 1998

No. 18 Tax Reforms in Viet Nam: A Selective Analysis
—Sudipto Mundle, December 1998

No. 19 Surges and Volatility of Private Capital Flows to
Asian Developing Countries: Implications
for Multilateral Development Banks
—Pradumna B. Rana, December 1998

No. 20 The Millennium Round and the Asian Economies:
An Introduction
—Dilip K. Das, October 1999

No. 21 Occupational Segregation and the Gender
Earnings Gap
—Joseph E. Zveglich, Jr. and Yana van der Meulen
Rodgers, December 1999

No. 22 Information Technology: Next Locomotive of
Growth?
—Dilip K. Das, June 2000

OCCASIONAL PAPERS (OP)



44

SERIALS
(Available commercially through ADB Office of External Relations)

1. Asian Development Outlook (ADO; annual)
$36.00 (paperback)

2. Key Indicators of Developing Asian and Pacific Countries (KI; annual)
$35.00 (paperback)

3. Asian Development Review (ADR; semiannual)
$5.00 per issue; $8.00 per year (2 issues)

FROM OXFORD UNIVERSITY PRESS:
Oxford University Press (China) Ltd
18th Floor, Warwick House East
Taikoo Place, 979 King’s Road
Quarry Bay, Hong Kong
Tel (852) 2516 3222
Fax (852) 2565 8491
E-mail: webmaster@oupchina.com.hk
Web: www.oupchina.com.hk

1. Informal Finance: Some Findings from Asia
Prabhu Ghate et. al., 1992
$15.00 (paperback)

2. Mongolia: A Centrally Planned Economy
in Transition
Asian Development Bank, 1992
$15.00 (paperback)

3. Rural Poverty in Asia, Priority Issues and Policy
Options
Edited by M.G. Quibria, 1994
$25.00 (paperback)

4. Growth Triangles in Asia: A New Approach
to Regional Economic Cooperation
Edited by Myo Thant, Min Tang, and Hiroshi Kakazu
1st ed., 1994 $36.00 (hardbound)
Revised ed., 1998 $55.00 (hardbound)

5. Urban Poverty in Asia: A Survey of Critical Issues
Edited by Ernesto Pernia, 1994
$18.00 (paperback)

6. Critical Issues in Asian Development:
Theories, Experiences, and Policies
Edited by M.G. Quibria, 1995
$15.00 (paperback)
$36.00 (hardbound)

7. Financial Sector Development in Asia
Edited by Shahid N. Zahid, 1995
$50.00 (hardbound)

8. Financial Sector Development in Asia: Country Studies
Edited by Shahid N. Zahid, 1995
$55.00 (hardbound)

9. Fiscal Management and Economic Reform
in the People’s Republic of China
Christine P.W. Wong, Christopher Heady, and Wing T.
Woo, 1995
$15.00 (paperback)

10. From Centrally Planned to Market Economies:
The Asian Approach
Edited by Pradumna B. Rana and Naved Hamid, 1995
Vol. 1: Overview
$36.00 (hardbound)
Vol. 2:  People’s Republic of China and Mongolia
$50.00 (hardbound)
Vol. 3:  Lao PDR, Myanmar, and Viet Nam
$50.00 (hardbound)

11. Current Issues in Economic Development:
An Asian Perspective
Edited by M.G. Quibria and J. Malcolm Dowling, 1996
$50.00 (hardbound)

12. The Bangladesh Economy in Transition
Edited by M.G. Quibria, 1997
$20.00 (hardbound)

13. The Global Trading System and Developing Asia
Edited by Arvind Panagariya, M.G. Quibria,
and Narhari Rao, 1997
$55.00 (hardbound)

14. Social Sector Issues in Transitional Economies of Asia
Edited by Douglas H. Brooks and Myo Thant, 1998
$25.00 (paperback)
$55.00 (hardbound)

15. Intergovernmental Fiscal Transfers in Asia: Current
Practice and Challenges for the Future
Edited by Yun-Hwan Kim and Paul Smoke, 2003
$15.00 (paperback)

16. Local Government Finance and Bond Markets
Edited by Yun-Hwan Kim, 2003
$15.00 (paperback)

FROM EDWARD ELGAR:
Marston Book Services Limited
PO Box 269, Abingdon
Oxon OX14 4YN, United Kingdom
Tel +44 1235 465500
Fax +44 1235 465555
Email: direct.order@marston.co.uk
Web: www.marston.co.uk

1. Reducing Poverty in Asia: Emerging Issues in Growth,
Targeting, and Measurement
Edited by Christopher M. Edmonds, 2003

FROM PALGRAVE MACMILLAN:
Palgrave Macmillan Ltd
Houndmills, Basingstoke
Hampshire RG21 6XS, United Kingdom
Tel: +44 (0)1256 329242
Fax: +44 (0)1256 479476
Email: orders@palgrave.com
Web: www.palgrave.com/home/

1. Managing FDI in a Globalizing Economy
Asian Experiences
Edited by Douglas H. Brooks and Hal Hill, 2004

2. Poverty, Growth, and Institutions in Developing Asia
Edited by Ernesto M. Pernia and Anil B. Deolalikar,
2003

SPECIAL STUDIES, CO-PUBLISHED
(Available commercially through Oxford University Press Offices, Edward Elgar Publishing, and
Palgrave MacMillan)



45

1. Rural Poverty in Developing Asia
Edited by M.G. Quibria
Vol. 1: Bangladesh, India, and Sri Lanka, 1994
$35.00 (paperback)
Vol. 2: Indonesia, Republic of Korea, Philippines,
and Thailand, 1996
$35.00 (paperback)

2. Gender Indicators of Developing Asian and Pacific
Countries
Asian Development Bank, 1993
$25.00 (paperback)

3. External Shocks and Policy Adjustments: Lessons from
the Gulf Crisis
Edited by Naved Hamid and Shahid N. Zahid, 1995
$15.00 (paperback)

4. Indonesia-Malaysia-Thailand Growth Triangle:
Theory to Practice
Edited by Myo Thant and Min Tang, 1996
$15.00 (paperback)

5. Emerging Asia: Changes and Challenges
Asian Development Bank, 1997
$30.00 (paperback)

6. Asian Exports
Edited by Dilip Das, 1999
$35.00 (paperback)
$55.00 (hardbound)

7. Development of Environment Statistics in Developing
Asian and Pacific Countries
Asian Development Bank, 1999
$30.00 (paperback)

8. Mortgage-Backed Securities Markets in Asia
Edited by S.Ghon Rhee & Yutaka Shimomoto, 1999
$35.00 (paperback)

9. Rising to the Challenge in Asia: A Study of Financial
Markets
Asian Development Bank
Vol. 1: An Overview, 2000 $20.00 (paperback)
Vol. 2: Special Issues, 1999 $15.00 (paperback)
Vol. 3: Sound Practices, 2000 $25.00 (paperback)
Vol. 4: People’s Republic of China, 1999 $20.00
(paperback)
Vol. 5: India, 1999 $30.00 (paperback)
Vol. 6: Indonesia, 1999 $30.00 (paperback)
Vol. 7: Republic of Korea, 1999 $30.00 (paperback)
Vol. 8: Malaysia, 1999 $20.00 (paperback)
Vol. 9: Pakistan, 1999 $30.00 (paperback)
Vol. 10: Philippines, 1999 $30.00 (paperback)
Vol. 11: Thailand, 1999 $30.00 (paperback)
Vol. 12: Socialist Republic of Viet Nam, 1999 $30.00
(paperback)

10. Corporate Governance and Finance in East Asia:
A Study of Indonesia, Republic of Korea, Malaysia,
Philippines and Thailand
J. Zhuang, David Edwards, D. Webb, & Ma. Virginita
Capulong

Vol. 1: A Consolidated Report, 2000 $10.00 (paperback)
Vol. 2: Country Studies, 2001 $15.00 (paperback)

11. Financial Management and Governance Issues
Asian Development Bank, 2000
Cambodia $10.00 (paperback)
People’s Republic of China $10.00 (paperback)
Mongolia $10.00 (paperback)
Pakistan $10.00 (paperback)
Papua New Guinea $10.00 (paperback)
Uzbekistan $10.00 (paperback)
Viet Nam $10.00 (paperback)
Selected Developing Member Countries $10.00 (paperback)

12. Government Bond Market Development in Asia
Edited by Yun-Hwan Kim, 2001
$25.00 (paperback)

13. Intergovernmental Fiscal Transfers in Asia: Current Practice
and Challenges for the Future
Edited by Paul Smoke and Yun-Hwan Kim, 2002
$15.00 (paperback)

14. Guidelines for the Economic Analysis of Projects
Asian Development Bank, 1997
$10.00 (paperback)

15. Guidelines for the Economic Analysis of
Telecommunications Projects
Asian Development Bank, 1997
$10.00 (paperback)

16. Handbook for the Economic Analysis of Water Supply Projects
Asian Development Bank, 1999
$10.00 (hardbound)

17. Handbook for the Economic Analysis of Health Sector Projects
Asian Development Bank, 2000
$10.00 (paperback)

18. Handbook for Integrating Povery Impact Assessment in
the Economic Analysis of Projects
Asian Development Bank, 2001
$10.00 (paperback)

19. Handbook for Integrating Risk Analysis in the Economic
Analysis of Projects
Asian Development Bank, 2002
$10.00 (paperback)

20. Handbook on Environment Statistics
Asian Development Bank, 2002
$10.00 (hardback)

21. Defining an Agenda for Poverty Reduction, Volume 1
Edited by Christopher Edmonds and Sara Medina, 2002
$15.00 (paperback)

22. Defining an Agenda for Poverty Reduction, Volume 2
Edited by Isabel Ortiz, 2002
$15.00 (paperback)

23. Economic Analysis of Policy-based Operations: Key
Dimensions
Asian Development Bank, 2003
$10.00 (paperback)

SPECIAL STUDIES, IN-HOUSE
(Available commercially through ADB Office of External Relations)


	Contents
	 Abstract  vii
	I.  Introduction
	II.  Overview of the Paper
	III.  The Export-Led Growth Strategy
	IV.  Definition of Domestic Demand and Export-Led Strategies
	V.  Demand-Side Growth Accounting Exercise
	A. People's Republic of China
	B. India
	C. Republic of Korea
	D. Philippines
	E. Thailand
	VI.  Decomposition Analysis of Stances in the Private, Government, and Trade Sectors: An Early Warning System
	VII.  Comparing Expenditure Shares of Open European Countries and Selected Countries in the Asian and Pacific Region 
	VIII. Summary and Conclusions
	A. Summary of Results
	B. There should be No Conflict between Growth in Exports  and in Domestic Demand 
	C. Countries with High Trade Deficits will Benefit from a More Open International Trade System and Export Promotion 
	Appendix - Decomposition Analysis: Injections and Leakages
	References




