
Belleflamme, Paul; Toulemonde, Eric

Working Paper

Negative intra-group externalities in two-sided
markets

CESifo Working Paper, No. 2011

Provided in Cooperation with:
Ifo Institute – Leibniz Institute for Economic Research at the University of Munich

Suggested Citation: Belleflamme, Paul; Toulemonde, Eric (2007) : Negative intra-group
externalities in two-sided markets, CESifo Working Paper, No. 2011, Center for Economic
Studies and ifo Institute (CESifo), Munich

This Version is available at:
https://hdl.handle.net/10419/26056

Standard-Nutzungsbedingungen:

Die Dokumente auf EconStor dürfen zu eigenen wissenschaftlichen
Zwecken und zum Privatgebrauch gespeichert und kopiert werden.

Sie dürfen die Dokumente nicht für öffentliche oder kommerzielle
Zwecke vervielfältigen, öffentlich ausstellen, öffentlich zugänglich
machen, vertreiben oder anderweitig nutzen.

Sofern die Verfasser die Dokumente unter Open-Content-Lizenzen
(insbesondere CC-Lizenzen) zur Verfügung gestellt haben sollten,
gelten abweichend von diesen Nutzungsbedingungen die in der dort
genannten Lizenz gewährten Nutzungsrechte.

Terms of use:

Documents in EconStor may be saved and copied for your
personal and scholarly purposes.

You are not to copy documents for public or commercial
purposes, to exhibit the documents publicly, to make them
publicly available on the internet, or to distribute or otherwise
use the documents in public.

If the documents have been made available under an Open
Content Licence (especially Creative Commons Licences), you
may exercise further usage rights as specified in the indicated
licence.

https://www.econstor.eu/
https://www.zbw.eu/
http://www.zbw.eu/
https://hdl.handle.net/10419/26056
https://www.econstor.eu/
https://www.leibniz-gemeinschaft.de/


 
 
 
 
 
 
 
 
 
 

NEGATIVE INTRA-GROUP EXTERNALITIES IN 
TWO-SIDED MARKETS 

 
 

PAUL BELLEFLAMME 
ERIC TOULEMONDE 

 
CESIFO WORKING PAPER NO. 2011 

CATEGORY 9: INDUSTRIAL ORGANISATION 
JUNE 2007 

 
Presented at CESifo Area Conference on Applied Microeconomics, March 2007 

 
 
 
 
 
 
 

An electronic version of the paper may be downloaded  
• from the SSRN website:              www.SSRN.com 
• from the RePEc website:              www.RePEc.org 

• from the CESifo website:           Twww.CESifo-group.deT 



CESifo Working Paper No. 2011 
 
 
 

NEGATIVE INTRA-GROUP EXTERNALITIES IN 
TWO-SIDED MARKETS 

 
 

Abstract 
 
Two types of agents interact on a pre-existing free platform. Agents value positively the 
presence of agents of the other type but may value negatively the presence of agents of their 
own type. We ask whether a new platform can find fees and subsidies so as to divert agents 
from the existing platform and make a profit. We show that this might be impossible if intra-
group negative externalities are sufficiently (but not too) strong with respect to positive inter-
group externalities. 
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1. Subsidize rival agents. 2. Subsidize rival agents (sequential) / No profit (simultaneous). 
3. No profit. 4. Subsidize independent agents 
(Independent agents form the high-value group in 1, 2 and 3; rival agents do in 4.) 
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